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Political & Social 


Deng’s Wishes on Funeral Arrangements Noted 


HK2312014989 Hong Kong HONGKONG STANDARD 
in English 23 Dec 89 p 1 


{By Tammy Tam] 


[Text] Retired Chinese patriarch Deng Xiaoping has 
given instructions that his funeral be simple and has 
insisted that his life achievements should not be over- 
praised after his death. 


Mr Deng, who retired from his last party post early last 
month, has recently been giving some thought to his 
death and the funeral arrangements he wants, according 
to Beijing’s top representative in Hong Kong, Mr Xu 
Jiatun. 


Al a meeting with Hong Kong delegates to the National 
People’s Congress (NPC) and members of the Chinese 
People’s Political Consulative Conference (CPPCC) this 
week, Mr Xu said Mr Deng—after his retirement—was 
thinking about death, as any old man would do. 


According to sources, Mr Deng after his death does not 
want to be called a great Marxist, or even a great person. 


“A great Marxist” is the highest praise the Communist 
Party attributes to its members after their death. 


The most respected senior leaders usually enjoy this 
form of posthumous honour. 


The latt party chief Hu Yaobang did not receive this 
honour and was accorded a “Marxist” tag in the official 
eulogy after strong appeals from students and intellec- 
tuals. 


His death led to the massive pro-democracy movement 
last spring. 


Local observers said at the age of 85 it was natural for Mr 
Deng to think about death. 


By revealing his wish to be accorded a low-key funeral, 
he apparently wants to avoid unnecessary controversy 
after his death. 


Unlike the late chairman, Mao Zedong, who kept his title 
as party chairman and army chief until his last day, Mr 
Deng, after his retirement, is now just a common party 
member and an ordinary citizen. 


Sources say he fears it might cause controversy if the 
authorities over-elaborate at his funeral and that this 
might bring negative influences to bear on his image. 


They said it sezmed possible Mr Deng may have been 
influenced by the controversy which followed the construc- 
tion of a memorial hall in Beijing to honour Mr Mao. 


A lobby has emerged calling for the dismantling of the 
memorial hall because many people do not believe Mr 
Mao deserves such a great honour. 
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The image of Mr Deng, who initiated China’s reform 
policies in the past decade, suffered a severe setback 
following the instruction to order the clampdown on 
student-led protests in June. 


Mr Xu assured the local NPC and CPPCC members that 
the reform and open policies would continue after his 
retirement. 


The local members were also told that Beijing had 
decided to wait for two or three years before passing 
judgment on whether changes in Eastern Europe were 
good or bad. 


Mr Xu said Sino-British relations on the Hong Kong 
issue were improving. 


He discivsed that the mainland had intended not to 
accept repatriated illegal immigrants returned by the 
territory for one month, but later agreed to take them 
back after two weeks at the request of the Hong Kong 
Government. 


The sources quoted Mr Xu as saying that the Hong Kong 
Government in return pledged to keep all the promises it 
had made before the June 4 clampdown. 


Leaders Urge Working Class To Protect Socialism 


OW 2612095989 Beijing XINHUA Domestic Service 
in Chinese 1642 GMT 21 Dec 89 


[By reporter Zhu Youdi (2612 1635 2769)] 


[Text] Beijing, 21 Dec (XINHUA) —Central leading 
comrades including Jiang Zemin, Li Peng, Qiao Shi, Yao 
Yilin, Song Ping, Li Ruihuan, and Ding Guangen cor- 
dially received all representatives attending the 2d 
meeting of the Executive Committee of the 11th All- 
China Federation of Trade Unions at the Great Hall of 
the People this evening. In his speech, Comrade Jiang 
Zemin emphatically pointed out that the working class is 
the main force in socialist revolution and construction 
and that it is necessary to rely wholeheartedly on the 
working class during the current drive to improve the 
economic environment and rectify the economic order 
and deepen the reform. 


Jiang Zemin said: The trade unions are the workers’ own 
organizations. Various trade union organizations are 
implementing at this time the guidelines of the 4th and 
Sth Plenary Sessions of the 13th CPC Central Com- 
mittee. Trade unions should tell the workers that the 
current economic difficulties and problems were accu- 
mulated over the past years and that they should have a 
deeper understanding of the need and difficulties of such 
a drive. The party Central Committee and the State 
Council show great concern for the workers. Staff mem- 
bers and workers may encounter some temporary diffi- 
culties in the drive to improve the economic environ- 
ment and rectify the economic order, but they should 
know that measures are being taken to solve some of the 
problems. Next year is of vital importance. If the 


2 NATIONAL AFFAIRS 


working class remains steady and if the drive to improve 
the economic environment and to rectify the economic 
order brings about continuous, stavle, and harmonious 
economic development, we will fear nothing whatsoever. 
The temporary difficulties will be overcome and the 
dawn will be near. 


Premier Li Peng pointed out in his speech that economic 
development is the basis for political stability, while a 
steady economic growth lies in the operation of enter- 
prises. Some current economic difficulties are tempo- 
rary. The difficulties some enterprises are encountering 
because of market changes also are temporary. These 
difficulties, in turn, provide enterprises an opportunity 
to raise economic results and to open up new vistas by 
deepening the reform. He said: Our government is a 
government of the people. Governments at various 
levels should actively listen to, respect, and adopt correct 
opinions put forward by trade unions at various levels. 
Government work also needs supervision by trade 
unions. The Chinese working class under the Commu- 
nist Party’s leadership has withstood a long test. It is 
hoped that the working class will remain united as one to 
invigorate the economy. 


Song Ping said: We must pay attention to some tempo- 
rary difficulties at present and also must have confidence 
that we can overcome them. The Chinese working class 
is a strong force with 130 million workers. It is a force 
particularly capable of fighting difficulties. The working 
class certainly can overcome these present difficulties. 
During the economic readjustment, the income of staff 
members and workers at some enterprises may be 
affected. The party and government are concerned about 
them and the State Council already has made some 
arrangements in this regard. Trade unions should do a 
good job in coordinating with the arrangements made by 
the government. He said: The Communist Party of 
China is the vanguard of the working class. The Com- 
munist Party's fighting power stems from the working 
class and the masses of people. The fate of the working 
class is linked with socialism and the Communist Party. 
If some people vainly attempt to oppose socialism and 
attack the Communist Party of China, the working class 
must rise to wage resolute struggles against them. 


At the brightly lit Great Hall of the People, the speeches 
of central leading comrades were frequently halted by 
the participants’ enthusiastic applause. Ni Zhifu, presi- 
dent of the All-China Federation of Trade Unions, said 
that the staff members and workers of the whole country 
must seriously study, understand, and implement the 
guidelines of the speeches made by central leading com- 
rades, raliy closely around the party Central Committee, 
and make greater contributions to improving the eco- 
nomic environment and rectifying the economic order 
and deepening the reform. 
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State Leaders on Achievements in Dabieshan Areas 


HK1512052989 Zhengzhou Henan Provincial Service in 
Mandarin 2300 GMT 13 Dec 89 


[Excerpts] Yesterday [13 December], at the fourth 
meeting on economic development in poor Dabieshan 
areas, on behalf of the State Council, Chen Junsheng, 
state councillor and head of the leading group for eco- 
nomic development in poor areas of the State Council 
fully affirmed the achievements scored in helping the 
poor Dabieshan areas by relying on science and tech- 
nology. He also pointed out: The experiences of Dabie- 
shan are of universal expe"imental significance to the 
work of helping the poor tiroughout the country. If we 
continue along this road, we can completely achieve the 
aim put forward by the State Council of solving the 
clothing and food problems of people in the majority of 
the poor areas during the Seventh 5-Year Plan by 1990. 


Chen Junsheng said: The present situation of the poor 
areas throughout the whole country is very good. The 
proportion of the poor with a per-capita net income of 
less than 200 yuan in the toial rural population dropped 
from 12.3 percent in 1985 to 5.3 percent by the end of 
1988, and the 275 counties defined in 1985 as poor, 
which were mainly supported by the state and whose 
annual per-capita net income was below 150 yuan, have 
now been reduced to 8. 


In dealing with helping the poor and invigorating agri- 
culture with science and technology, Chen Junsheng 
emphatically said: 'n the course of economic develop- 
ment in the poor areas, we must on the one hand rely on 
the scientific research front to score more achievements 
in research, and on the other, these achievements must 
be unremittingly applied to production and transformed 
into practical productive forces. The basic way to solve 
this question is to provide compensation for scientific 
and technological input so as to enable science and 
technology personnel and scientific research units to 
obtain rational remuneration from production benefits, 
to arouse the enthusiasm of the peasants and science and 
technology personnel, and to develop scientific research 
work and scientific and technological popularization in 
the course of providing service. It is necessary to create a 
new mechanism to kelp the poor and to invigorate 
agriculture with science and technology. The foregoing is 
determined by the national conditions of our country. 


Chen Junsheng pointed out: The national key point in 
helping the poor and economic development next year 
will still be concentrating forces to fight well tse battle to 
solve the questions of food and clothing. [passage 
omitted] 


Guo Shuyan, deputy head of the leading group for 
economic development in poor areas of the State 
Council and vice minister of the State Science and 
Technology Commission, also spoke at the meeting. He 
summarized the basic experiences in helping the poor 
through science and technology in Dabieshan, which are: 
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1. A sound, effective, highly efficient, steady, and unified 
special leading organ is organized to strengthen leader- 
ship over the work of helping the poor. 


2. The excellent tradition of self-reliance and hard 
Struggle is fostered, and we must rely on our own 
strength to do hard pioneering work and to get rid of 


poverty. 


3. It is necessary to persistently develop the regional 
pillar industries with science and technology as the 
precursor and to.rely on scientific and technological 
progress to step up economic development in the poor 
areas. 


Guo Shuyan said: The basic solution of the masses’ food 
and clothing problems, as we have mentioned, refers to 
the solution of the problems of meeting the most basic 
needs of the daily lives of over 90 percent of poor 
households. However, we must admit that the problems 
of food and clothing are now solved in an unstable way 
and will likely be aggravated in the event of natural and 
man-made calamities. The degree to which the problems 
are solved is very uneven and the standard of solution is 
not high. There is a relatively great difference between 
development in the poor areas and average development 
in this province and the rural areas of the whole country. 
In the future, all provinces, prefectures, and counties 
must formulate the objective of struggle for the stage of 
getting rid of poverty, do a good job in grain production 
and the adjustment of local industry, and guide the 
state-owned enterprises and township and town enter- 
prises in Dabieshan to take the road of developing 
resource-type industries and vigorously develop moder- 
ate-scale pillar industries. Moreover, it is imperative to 
mobilize more science and technology forces to plunge 
into the forefront of agricultural production. Except for 
individual cases, the masses’ problems of food and 
clothing in the Dabieshan areas must be completely 
solved by the end of next year. 


The representatives from Henan, Anhui, and Jiangsu 
Provinces attending the fourth meeting on economic 
development in poor Dabieshan areas continued to 
exchange experiences on the mornings of 12 and 13 
December. The representatives from Xinyang and Xin- 
yang Prefectures and Shangcheng, [words indistinct), 
Luoshan, Tongbai, Nanzhao, and Aichuan Counties in 
our province made reports on their own methods and 
experiences. 


Li Tieying Attends Schistosomiasis Conference 


OW 1812114489 Beijing XINHUA Domestic Service 
in Chinese 1507 GMT 14 Dec 89 


[By reporters Wu Ming (0702 2494) and Luo Guojun 
(7482 0948 7486)) 


[Text] Nanchang, 14 Dec (XINHU.A)}—“The party and 
the government are nice. They even think of an old 
woman like me. The party and the government are nice 
... Said Cao Sixiang with tears of gratitude. Cao is a 
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woman in her seventies and is in the late stage of 
schistosomiasis. After receiving such gifts as milk 
powder, oranges and cookies from Li Tieying, she held 
Li’s hands tightly and did not want to let go. 


While attending a conference of five provinces held by 
the State Council on the work of schistosomiasis preven- 
tion, Li Tieying, member of the CPC Central Committee 
Political Bureau and State Councillor, today visited 
Nanji Township in Dongtinghu, where many villagers 
are distressed by schistosomiasis. His visit touched off 
profound emotion among the villagers. 


At Wanjia Village, the people surrounded Li Tieying. 


“On behalf of the Party Central Committee and the State 
Council, I come to give you my regards and listen to your 
opinions and wishes about the schistosomiasis preven- 
tion work,” said Li Tieying with emotion, just after 
calling on Wan Fada and Hu Xian, two patients with the 
disease. 


Fuilowing a burst of applause, Wan Shaogui, a villager, 
shouted: “We are grateful. Only the Communist Party 
does such things.” 


“To serve the people wholeheartedly is the lofty purpose 
and glorious tradition of our party, and party commit- 
tees and governments at all !eveis should carry it on and 
forward. This is also our political superiority and pre- 
cious wealth,” said Li Tieying with deep feeling. “The 
Party Central Committee is determined to take effective 
measures to control and wipe out schistosomiasis. I hope 
that you will mobilize and let all the families work as one 
in order to fight another people's war against the ‘dis- 
ease’ and create your own happiness.” 


In the house of villager Liu Runxian, the shabby house 
and simple and crude furnishing made Li Tieying sigh 
with emotion. 


After stepping out of the village, Li Tieying said to the 
Jiangxi provincial governor, the Nanchang city mayor, 
the Xinjian county magistrate and Nanji Township 
head: 


“Poverty cannot defeat diseases. Economic construction 
has a direct bearing on schistosomiasis prevention. 
Efforts should be made to deal with poverty, assistance 
to the poor, construction of farmland and water conser- 
vancy projects, and improvement of the ecological envi- 
ronment at the same time.” 


He kept asking local government leaders about the 
situation of local village and town enterprises and local 
natural resources. 


He pointed out: It is necessary to pay ittention to 
developing local resources, make great efforts to start 
household industry and sideline production, and 
develop collective economy. For instance, making wick- 
erwork is a way to earn money. With the money, one can 
get better medical care. Then, after the disease 1s cured, 
the individual has a job to make a living. In this way, the 
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schistosomiasis prevention will be effective. I hope that 
Jiangxi will gain experience first. I will ask the depart- 
ments concerned to inspect, sum up and popularize your 
experience | year from now. 


Walking near the Nanji Township Middle School, Li 
Tieying joyfully proposed to pay a visit to the teachers 
and students. After he learned that many students were 
also infected with schistosomiasis from washing clothes, 
swimming or fishing in the lake, Li Tieying’s heart 
became very heavy. He told the principal: “I think that 
the youngsters became ill mainly because they lack 
health knowledge. Schools in this region must teach 
schistosomiasis prevention as a major and required 
subject. While wiping out illiteracy, we must not let 
youngsters remain ignorant of this disease either.” 


Li Tieying Inspects Shandong Education Work 
SK2312114589 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 20 Dec 89 


[Text] [passage indistinct] Li Tieying, member of the 
Political Bureau of the CPC Central Committee, state 
councillor, and minister of the state education commis- 
sion, inspected the educational work in some cities and 
prefectures of the province, including Taian [words 
indistinct]. Since the 3d plenary session of the | ith party 
Central Committee, the Shandong Provincial CPC Com- 
mittee and the provincial government have brought 
education into the overall plan for vitalizing the 
economy and social development, worked out the prin- 
ciple of relying on science and education to rejuvenate 
Shandong, and mobilized the whole society to collect 
educational funds to improve teaching facilities. Thus, 
the province's educational development has been pro- 
moted and noticeable changes have been taken place in 
the schoolhouses in the mountain areas in the eastern 
and southern parts of the province. 


Wherever Comrade Li Tieying went, he noticed that the 
conditions of schoolhouses were better than any other 
houses. He spoke highly of the old revolutionary base's 
spirit of developing education for the people and relying 
on the people to develop education. He repeatedly 
stressed the need to foster the concept of developing 
education to make the people nch. At a primary school 
in (Jiujianpeng) Village of Pingyi County's (Tianbao) 
Township, 600 meters above the sea level, Comrade Li 
Tieying carefully looked over the classrooms. He also 
visited teachers’ homes and urged the village to run 
technology training classes and cultivate more forest 
fruit technical personnel. He said that it would be easy to 
develop forest fruit production if we had sufficient forest 
fruit technical personnel. 


Comrade Li Tieyiny, was much interested in developing 
our country’s teacher-training educational sysiem. At the 
dialogues with the ieaders and teachers of the Qufu 
teachers training university and the Linyi specialized 
teachers training college, he said that the key to revave- 
nating the nation hinges on education and the «ey to 
rejuvenating education hinges on teachers. 7eachers 
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training institutions are the cradle of cultivating 
teachers. So, the teacher-training educationa! system 
should exist for a long period of time in our country. It is 
also an educational system with socialist Chinese char- 
acteristics. The basic task of teachers training institu- 
tions is to cultivate qualified teachers. Some teachers 
training schools constantly have an idea to develop 
themselves into ordinary universities. This 1s not good. 
Graduates from teachers training schools should be 
ready to be transferred to the grass roots, stand fast at the 
post of teacher’, and practice what they have learned. So, 
we sigould conduct reforms in regard to school-running 
ideology, school-running methods, the structure of spe- 
cialized courses, teaching methods, and schooling sys- 
tems with a view to suiting the demands of the basic task 
of cultivating qualified people's teachers. 


Wherever Comrade Li Tieying went, he asked teachers 
about their working, study, and living conditions; and 
also set high demands on the people's teaciers. He said: 
Without teachers, we will have doubts. Teachers must set 
an example. Only when teachers set an example can they 
pass on knowledge, give instructions, and help eliminate 
doubts. There is a problem concerning occupying plat- 
forms to contend for the ideological front. At classrooms, 
teachers should explain issues of standardized contents, 
such as the party's principles and policies; and talk about 
the things that have been proven correct through practice 
and the things that are closely related to the people's 
future and happiness. In short, platforms are places to 
talk about sciences and truth. 


Comrade Li Tieying also talked with primary and 
middle school students; and earnestly hoped that the 
broad masses of students would firmly remember 
Chairman Mao’s words “Study hard and make progress 
every day.” He urged the students to resolve to be a 
proletarian revolutionary successor. The future belongs 
to the youth. However, only those who are determined to 
link their future closely with the future of the mother- 
land, the people, and the Chinese nation have prospects; 
and the future belongs to them. From childhood, stu- 
dents should have great determination to be builders and 
successors to the revolutionary undertakings. 


Legislators Discuss Li Tieying’s Education Report 
OW 2512200089 Beijing XINHUA in English 
1431 GMT 25 Dec 89 


[Text] Beijing, December 25 (XINHUA}—Some Chi- 
nese senior legislators have expressed their concern over 
the problems in the country’s education while affirming 
achievements in the field. 


Speaking at the panel discussions, members of the 
National People’s Congress [NPC] Standing Committee 
pointed out the lack teachers and funds for education 
and confusion in the guiding principles of running 
schools in the past few years. 


But they agreed that educational departments have made 
outstanding contributions to promoting the educational 
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quality of the population and enhancing the develop- 
ment of the productive iorces and the national economy. 


They were discussing a report on China's educational 
work given by Li Tieying, minister in charge of the State 
Education Commission. 


Huang Zhigang said that political education was ignored 
in some schools during the past few years. 


Another member, Li Chonghuai, said it was necessary to 
send university graduates and young teachers to do 
manual labor for some time but this kind of practice 
should be intergrated with their specialties. 


Song Chengzhi stressed political requirements of those 
students to be sent to study abroad. He also said that 
efforts should be made to improve the working and 
living conditions for students who have returned from 
abroad. 


Wei Xianxing’s Comments on Anticorruption Drive 


OW2112192489 Beijing Domestic Service 
in Mandarin 1030 GMT 21 Dec 89 


[From the “National Hookup” program] 


[Text] Minister of Supervision Wei Xianxing emphasized at 
a national supervisory work conference today: In 1990, 
supervisory organs at all levels should wage an anticorrup- 
tion struggle as their main task and concentrate on investi- 
gating and handling major corruption cases. 


Wei Jianxing said: To investigate the cases is an effective 
way to penalize corruption. In 1990, supervisory organs 
at all levels should concentrate on investigating and 
handling cases involving leading cadres of leading 
organs, who use their functions and powers and resort to 
various means to grab illegal gains. Also, cases that evoke 
strong repercussions and concern among the people— 
such as those involving cadres, who use their functions 
and powers to build private houses in violation of 
discipline and law—and those involving cadres, who 
spend public funds on decorating and repairing their 
houses beyond the permitted standards, should be inves- 
tigated. They should also investigate and handle cases 
involving Organizations that engage in speculation and 
profiteering or in waste and extravagance, and ma:or 
cases that have a great impact on the whole country, a 
whole region or a whole department. 


Wei Jianxing called on supervisory organs at all levels to 
exercise supervision over the e ‘orts to improve the 
economic environment, rectify economic order, and 
deepen the reform. He urged them to stress the work of 
ensuring centralism and opposing decentralization in 
order to uphold the a’ thority of the pariy Central 
Committee and the Sta’ . Council. He also urged them to 
stress work supervising the implementation of the deci- 
sions of the party Central Committee and the State 
Council with respect to building a clean government, and 
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on ensuring a smooth proceeding of the drive to improve 
the economic environment, rectify economic order, and 
deepen the reform. 


Wu Xuegian Meets Overseas Chinese Representatives 
OW 2212000889 Beijing XINHUA Domestic Service 
in Chinese 1432 GMT 19 Dec 89 


[Text] Being, 19 Dec (XINHUA)}—At a meeting today 
with representatives attending the Fourth Congress of 
Representatives of Returned Overseas Chinese, Wu 
Xuegian, member of the Political Bureau of the CPC 
Central (ommittee and vice premier of the State 
Council, said: In the current situation of improving the 
economic environment, rectifying the economic order, 
and deeper.ing reform, the All-China Federation of 
Returned Overseas Chinese should adhere to the prin- 
cipi. of suiting measures to local conditions in con- 
ducting its work. It should coordinate well its relations 
with various sectors, and ensure that returned overseas 
Chinese, their families, and Chinese residing abroad play 
an active role. 


Alt the meeting, representatives of Hunan, Fujian, Zhe- 
jiang, Taiwan, Guangdong, Shanghai, Guangxi, and 
other provinces, municipalities, and autonomous 
regions, expressed their opinions on further carrying out 
policies and legislation regarding overseas Chinese 
affairs, on how the activities of the Federation can serve 
economic development, and how to expand contacts 
with Chinese residing abroad. 


After hearing speeches by representatives attending the 
meeting, Wu Xueqian said: From the speeches you have 
just made, it can be seen that we are all very earnest 
about improving the work of the Federation. Many of 
you have engaged in work on overseas Chinese affairs for 
a long time, and therefore have a lot of experience in this 
field. | am sure that, through this meeting, the work of 
the Federation will enter a new stage. Wu Xueqian 
expressed the hope that the Federation would fully carry 
out its function of democratic supervision, and play an 
active role in promoting the four modernizations and the 
reunification of the motherland. 


After the meeting, Wu Xuegian called on Hong Kong 
and Macao representatives attending the congress. 


Luo Gan Attends Traffic Control Conference 


OW 2212114589 Beijing XINHUA Domestic Service 
in Chinese 1141 GMT 14 Dec 89 


[By reporter Zhou Lixian (0719 4539 2009)] 


[Text] Beijing, 14 Dec (XINHUA}— At a national 
conference on traffic control on i4 December, Vice 
Minister of Public Security Yu Lei said: Since China 
reformed its traffic control system 3 years ago, the sharr 
upturn in traffic accidents for many years has heen 
checked with initial success. 
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In October 1986, the State Courcil decided to reform the 
traffic control system. All urban and rural road traffic 
across the country was under the unified control of the 
public security organizations. By October 1987, the 
transfer of traffic control organizations and personnel 
was hasically completed. China's traffic police ranks 
increased from less than 70,000 men up to more than 
130,000 men, and their skills and equipment also greatly 
improved. 


According to data from the conference, the number of 
traffic accidents started to fall in 1987. In 1987, the 
number of accidents and the number of people injured or 
killed increased respectively by only 1.2 percent, 0.87 
percent, and 6.74 percent over 1986. Compared with 
1987, the number of accidents and the number of injured 
people decreased respectively by 7.4 percent and 8.97 
percent, while the number of deaths increased by 2.57 
percent. In January-November 1989, total number of 
road accidents across the country exceeded 230,000, 
with more than 140,000 people injured and over 45,000 
people killed, down 6.44 percent, 6.83 percent, and 8.62 
percent respectively compared with the corresponding 
period of last year. Since last year, the number of people 
killed in traffic accidents in 12 provinces, autonomous 
regions and municipalities, including Beijing, Hebei, 
Shanxi, and Inner Mongolia, has been falling. 


In addition, traffic order has gradually improved. 
Threshing and sunning grain, setting up stalls, and 
building shacks and shanties without permits on high- 
ways, and other phenomena seriously hampering traffic 
safety and flow over the past years have greatly dimin- 
ished. Serious traffic jams on main highways and in big 
cities has eased. The average speed has increased. In 
some places, some stations, outposts and passes were 
once set up to indiscriminately fine motorists. Such an 
erroneous practice has been checked with initial success. 


Yu Lei pointed out: Currently, China’s traffic control 
still faces a very serious situation. It is increasingly 
difficult for the road infrastructure to catch up with the 
rapid growth in flow of motor vehicles. According to 
estimates, by the end of this century, China's road traffic 
volume and number of motor vehicles will continue to 
increase by about 10 percent. Therefore, we have a very 
arduous task to carry out: to prevent and reduce traffic 
accidents and guarantee traffic: safety and unimpeded 
passing. We must make greater efforts to fulfill this task. 


Luo Gan, secretary general of the State Council, was 
present and spoke at the conference. 


Minister Views Basic Goal of Nativnalities Work 


OW 1912061189 Beijing XINHUA Domestic Service 
in Chinese 1553 GMT 16 Dec 89 


[By reporters Long Xiangchao (7893 0686 6389) Lu 
Xinglun (7627 5281 0243)} 


[Text] Guiyang, 16 Dec (XINHUA)}—Ismail Amat, vice 
chairman of the National Chinese People’s Political 
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Consultative Conference [CPPCC] Committee and min- 
ister ip. charge of the State Nationalities Affairs Commis- 
sion, today addressed the second Guizhou provincial 
meeting to commend people who have distinguished 
themselves in promoting unity and progress of national- 
ities, saying: Promoting unity and progress of nationali- 
ties and gradually achieving common prosperity for all 
nationalities has always been the fundamental goal of 
our work on nationalities. 


He said: Stability is the supreme interest of China, as 
well as the common desire of the people of all national- 
ities. The great socialist cause has constantly promoted 
the close unity of the people of all nationalities in China, 
but some unstable factors still exist in the relationship 
between nationalities, and they cannot t= eliminated 
within a short period. The major unstable factor comes 
from the separatists and the reactionary forces at home 
and abroad. Since the quelling of the counterrevolu- 
tionary rebellion in Beijing, antisocialist elements taking 
refuge abroad have put up a desperate fight like beasts at 
bay, in a va i attempt to stir up a reactionary uproar in 
the relationship between nationalities in China. Reac- 
tionary forces abroad have attempted subversion and 
infiltration by disrupting the unity among nationalities 
in China. Under the party's leadership, the peopie of all 
nationalities will naturally stand up to resolutely s‘ruggle 
against them in order to safeguard the motherland’s 
reunification and unity among nationalities. 


Ismail said: Some people have been very concerned 
about whether the party and state policy toward nation- 
alities can be implemented and how to implement this 
policy. In this connection, Comrade Jiang Zemin gave a 
definite answer in his National Day speech, saying that 
the third-generation leading collective of China “will 
unswervingly continue to implement the principle of 
equality, unity, and common prosperity among nation- 
alities.” In the past few months, Jiang Zemin, Li Peng, 
and other party and state leaders have inspected areas 
iffhabited by minority people in Yunnan and Xinjiang. 
The Sth Plenary Session of the 13th CPC Cenira! Com- 
mittee also emphasized the need for continued support 
for economic development in the old revolutionary base. 
minority, border, and poor areas. This fully shows that 
the third-generation leading collective of our party 
attaches great importance to the work on nationalities. 


He emphasized: The Sth Plenary Session of the 13th 
CPC Central Committee clearly formulaied the prin- 
ciple, goal, and ‘measures for improving the economic 
environment, rectifying economic order, and deepening 
reform. The people of all nationalities should fully 
implement these measures in light of their actual condi- 
tions. Our country belongs to the people of all national- 
ities. When the country experiences temporary difficul- 
ties, people of all nationalities should fully demonstrate 
their political enthusiasm and take practical and patri- 
otic actions to share the worries of, and offer their 
services to, the country. 


> 
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ACFTU President Ni Zhifu on Trade Union Work 
OW25 12194789 Beijing XINHUA in English 
1441 GMT 25 Dec 89 


[Text] Beijing, December 25 (XINHUA)}—Ni Zhifu, 
president of the All-China Federation of Trade U aions 
(ACFTU), said that trade unions should conscientiously 
accept the leadership of the Communist Party of China 
while performing their duties and strengthening their 
ties with the workers. 


He was speaking at the second meeting of the ACFTU 
Executive Comn.ittee, which closed here today. 


Describing the organization's program in the next year, 
he said that trade unions must work for ensuring the 
country’s political stability and a steady and harmonious 
growth of the national economy. 


New ACFTU Vice President Elected 


OW2512194389 Beijing XINHUA in English 
1202 GMT 25 Dec 89 


[Text] Beijing, December 25 (XINHUA)}—Yu Hong’en, 
former president of the China National Coal Corpora- 
tion, w2s elected vice- president and first secretary of the 
Secretariat of All-China Federation of Trade Unions 
(ACF) at the second meeting of the ACFTU Execu- 
tive Committee here today. 


Yu, 63, was a coal miner and a graduate of the China 
Institute of Mining Engineering. He was appoiated min- 
ister of Coal Industry in 1985. 


The ACFTU Executive Committee also removed Zhu 
Houze from his posts as ACFTU vice-president and first 
secretary of the ACFTU Secretariat. 


Lin Mohan Named Literature Federation Secretary 


HK2112142089 Hong Kong WEN WEI FO 
in Chinese 21 Dec 89 p 1 


[Report by Yao Xinbao (1202 2946 0202): “China 
Federation of Literature and Art Circles Reshuffled, Liz 
Mohan Becomes Secretary of Party Organization” ] 


[Text] Beijing, 20 Dec—After reshuffles, the namelist of 
leaders of party organizations of the China Federation of 
Literature and Art Circles and the Chinese Writers’ 
Association was announced recently. Lin Mohan 
becomes secretary and Meng Weizai deputy secretary of 
the party organization of the China Federation of Liter- 
ature and Art Circles. Ma Feng becomes secretary of the 
Chinese writers’ Association, while Malginhu becomes 
his deputy. (The former secretaries of the federation ard 
association were Tang Dacheng and Wu Zugiang.) 
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Ret»wned Overseas Federation Gets New President 
OW 25 12050789 Beijing XINHUA Domestic Service 
in Chinese 1420 GMT 21 Dec 89 


[By Reporters Zou Aiguo (6760 1947 0948) and Sun 
Yong (1327 0516)] 


[Text] Beijing, 21 Dec (XINHUA)}— Zhuang Yanlin (8369 
3508 2651), a 68-year-old returned Overseas Chinese from 
Singapore, was elected here today as president of the All- 
China Federation of Returned Overseas Chinese. 


Zhuang Yanlin is the fourth president of the federation 
after Chen Jiageng, Zhuang Xiquan, and Zhang Gui. 


Zhuang Yanlin is a native of Xiamen in Fujian Province. 
His father, Zhuang Xiquan, was a famous Overseas 
Chinese leader and social activist. Zhuang Yanlin, who 
began his revolutionary life in 1938, has been secretary 
of an underground CPC cell, a communications liaison 
man of a provincial party commitice, and reporter and 
chief editor of a newspaper. After the founding of new 
China, h. ‘eld the posts of secretary of the Fujian 
Provincial “YL Committee, secretary genera) of the 
Fujian Provincial People’s Committee, director of the 
office of the Foreign Economic Relations Liaison 
Department, deputy director of the National Tourism 
Administration, deputy director of the State Councu’s 
Office of Overseas Chinese Affairs, and vice president of 
the ~:1-China Federation of Returned Overseas Chinese. 


At the plenary session of the Fourth Congress of the 
All-China Federation of Returned Overseas Chinese this 
morning, the delegates elected Zhang Jiguo honorary 
president of the Fourth National Committee, and 289 
persons, including Ding Guohua, as members of the 
National Committee. The congress also appointed a 
group of advisers and honorary members. 


At the First Plenary Session of the Fourth National Com- 
mittee of the All-China Federation of Returned Overseas 
Chinese this afternoon, the president, vice presidents, and 
49 standing committee members were elected. 


The 18 persons who were elected vice presidents of the 
Fourth National Committee are Wang Hanjie (3769 
3552 2638), Wang Songda (3769 1345 1129), Wang 
Shanrong (3769 0810 2837), Zhuang Shiping (8369 0013 
1627, Zhuane Mingli (8369 2494 3810), Chen Lantong 
(7115 5695 6639), Chen Ming (7115 2494), Chen Zongyi 
(7115 1350 1015), Xiao Gang ($135 1511), Lin Shuilong 
(2651 3055 *893), Luo Haocai (S012 6275 2088), Yi 
Meihou (5852 5019 0624), Guo Ruiren (6753 3843 
0086), Xu Fagan (1776 4099 3227), Huang Changxi 
(7806 7022 3305), Huang Junjun (7806 6511 6511), 
Huang Qixing (7806 0366 5281), and Liao Canhui (1394 
3503 6540). 


In an interview with , porters, Zhuang Yanlin said: The 
development of the situation has put greater demands on 
the work of Overseas Chinese affairs. The party, the 
government, the vast numbers of returned Overseas 


x NATIONAL AFFAIRS 


Chinese and their dependents, and overseas compatriots 
have great expectations of us, and we are aware of our 
great responsibility. 


Speaking on the tasks of the All-China Federation of 
Returned Overseas Chinese, Yanlin said: In general, they 
are tO improve Our organizations, to work hard for our 
cause, 10 Manage more entities, to expand ties, to serve 
earnestly, and to make more contnbutions. With the spirit 
of reform and the cc urage to open up new ground, we must 
make greater contnbution to realize the reunification of the 
motherland and the revitalization of the Chinese nation, 
and truly make the federation into a “home for returned 
Overseas Chinese and their dependents”. 


Article Examines Fang Lizhi's Position 
HK2212023189 Hong Kong HONGKONG STANDARD 
(CHINA TODAY Supplement) in English 22 Dec 89 p 3 


‘By Terry Cheng] 


[Text] Leading Chinese dissident Fang Lizhi, whose fate 
is now berng negotiated at the highest level between 
China and the United States, is writing his third thesis 
on astrophysw'’s since he took refuge in the American 
embassy in Beijing in June. 


The fate of Professor Fang and his wife, Professor Li 
Shuxian, has become the focus of attention following the 
visit of special envoys from U.S. President George Bus!: 
earlier this morth. 


President Bush's Assistant Secretary for Personnel, 
Chase Untermeyer, who accompanied National Security 
Adviser Brent Scowcroft to Beijing, may have met Pro- 
fessor Fang. 


Reports said Beijing and Washington were moving 
towards a deal to free the dissident, who took refuge in 
the embassy three days after Chinese tanks crushed the 
pro-democracy movement in Tiananmen Square. 


American officials have now reportedly said the Fangs 
could be released within weeks. The arrangement under 
discussion was for them not to migrate to the U.S. or 
France, but another country. The U.S. and France have 
accommodated a number of mainland exiles. 


Meanwhile, according to reports and letters sent by 
Professor Fang to his son studying in the US. the couple 
are leading a quiet life in the embassy. 


Although limiting themselves to a windowless room in 
the embassy compound, the Fangs are not alone. In an 
acceptance speech hi: sent for the 1989 Robert F. 
Kennedy Human Rights Award in November, he wrote: 
“Il am moved because you have chosen to honour me 
with the 1989 Robert F Kennedy Hurman Rights Award. 
It attests to the fact thai I have not been, ane am not 
now, alone.” 
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Indeed, people from all over the worid keep sending the 
Fangs books, articles and letters. The material, however, 
reaches them only slowly. 


Professor Fang can only reply letters selectively because 
of time constraints, and i also usually takes three or four 
weeks before they can be sent out. 


He spends most of his time writing at his desk. So far he 
has completed two theses on astrophysics—the field in 
which he has excelled. And he ts now writing his third. 


His room is installed with a personal computer and 
typewriter and he is served with tea and coffee. To the 
scholar, working in an environment free of interference 
and social activities, this may prove to be a valuable 
period in his life 


Professor Fang once described himself as an intellectual 
and said be would like to devote his time to the pursuit 
of knowledge. 


‘cond son, Fang Zhe, whe is 
ve . w od to study in the U.S. 


His main wish 
still in Beijing 


Professor Fan, ch rishes hope for the future. His 
eldest son, Fang i eady studying in the U_S. said his 
father in a letter to him expressed faith in the future. 


The letter said: “We are full of faith in the future: 
wherever we are we can create a new live.” 


Now the Fangs must keep their fingers crossed. Their 
release depends on the goodwill of ieaders in Beijing and 
Washington. 


Their release will signify the improvement in relations 
between the two nations and may lead China away from 
Western sanctions. 


700 Returning Students ‘Warmly Welcomed 
OW 2012005589 Beijing BEIJING REVIEW 
in English 18-24 Dec 89 pp 6-7 


[Text] More than 700 Chinese studerits, who have returned 
from abroad since the crack.own on anti-government nots 
in June, have been warmly welcomed by relevant goveri- 
ment departments, their employers and their colleagues, 
and have settled back into life in China 


An official of the State Education Commission .aid 
about half of the 709 students returned from ihe United 
States. Twenty-seven had earned a master’s or doctor's 
degree ard the rest were exchange scholars, said the 
official who is in charge of overseas student affairs. 


The employers of the students have taken or are taking 
measures to improve their working and living conditions 
so that they will work eathusiastically, he said in Beijing 
on December 5. 


Yan Yongping, an official at the Chinese Academy of 
©iwnces, said that more than 50 scholars of the academy 
have returned home since June. Their research topics 
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have been set and recearch funds offered. The academy 
has also done its best to improve their living conditions, 
he added. 


Some people claimed that returned students face dis- 
crimination, and even persecution, because of their 
involvemeni in anti-government demonstrations and 
other activities while they studied abroad. 


However, both Yan and the State Education Commision 
official denied the allegation. 


“We have never asked them whether they took part in 
these activities,” Yan said. 


Zeng Yiliang, a scholar working at the academy’s Animal 
Studies Institute, said, “It’s sheer Arabian Nights to say 
that returned Chinese students have been persecuted.” 


The education commission official said the people who 
made up these rumours were actually “biased, if not with 
an ulterior motive in mind.” 


He stressed that the Chinese government has time and 
again stated that the reason some students studying 
abroad demonstrated and voiced misgivings on the mea- 
sures taken by the government to quell the riots was 
because they did not know the true situation at home. 
They had been misled by the reports of the Western 
media. Some students had even voiced extremist opin- 
ions. 


The government will take a tolerant attitude toward all 
this, he added. Their actions will not be looked into even 
after they come back. 


“What has happened proves this,” the official said. “We 
have not punished any of these students. When some of 
them finish their home visits, we even help them to go 
out again.” 


Educational and labour departments have also drawn up 
plans for settling the returned students and providing 
them with research funds in a bid to improve their 
working and living conditions. 


Jiang Guangzhuang, vice-minister of the Labour and 
Personnel Ministry, said that strengthening the admin- 
istrative and service work for returned students is not 
only necessary for China’s reform and opening to the 
outside world, but also effective to China’s further 
development. 


Since the founding of the People’s Republic of China in 
1949, China has sent more than 70,000 students to 76 
countries and regions. Until now, 43,000 have returned 
and contributed a great deal to scientific development 
and economic construction. 


Mao, Marx Said Popular With Students 


HK2212060089 Beijing CHINA DAILY in English 
21 Dec 89 p 3 


[By staff reporter Zhang Lin] 
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{[Yext] Works by and about Chairman Mao Zedong, 
together with many other Marxist classics, are finding an 
increasing readership among college students following 
the wake of a renewed interest in these political figures. 


Once favourite books on various Western philosophical 
ideas are gradually losing ground to such books as the 
Selected Works of Mao Zedong and the Complete Works 
of Lenin. 


There is an increasing awareness among college students 
that books expounding Western philosophies and ideas 
are unfit for China’s specific conditions following the 
rethinking of their role after this summer's students’ 
unrest, said Mao Wanyuan, an engineer student from 
Beijing’s People’s University of China. 


Through reading, we have surprisingly found that 
Marxist theories and Mao’s works are far removed from 
ideological and political dogma which is the way we used 
to regard it, said Qiao Shilin, a student of philosophy 
from the university. 


At least we should give these theories serious thought 
before we reach any conclusion, she said. 


The rate of attendance for classes on Marxist theories 1s 
higher than at any time in the past, a survey of four 
universities in Hunan Province showed. 


The four universities have witnessed a growing enthu- 
siasm in Marxist theories with activities ranging from 
organizing a Marxist theory forum, establishing special 
Marxism-Leninism reading room to spontaneous study 
groups by students. 


Beijing Aerospace School Reflects Upon 4 June 


HK1812143089 Beijing RENMIN RIBAO in Chinese 
30 Nov 89 p 3 


[Article by the CPC Committee of Beijing Aerospace 
University: “Playing the Role of a Fighting Bastion in 
the Complicated and Acute Political Struggle] 


[Text] During the time between this spring and summer, 
a small handful of people utilized the student movement 
to stir up planned, organized, and premeditated political 
turmoil. Our school was also jeopardized, and many 
students were involveci in this turmoil; after 15 May, 
some teachers and staff also took pari in the activities in 
support of the students. This struggle was threatening 
and was a most practical and grim test for our grass-roots 
organizations. In this acute and complicated political 
struggle, we obeyed the party's political discipline and 
conformed to the CPC Central Committee, opposing the 
turmoil explicitly and playing the role of a fighting 
bastion. 


A Firm and Clear-Cut Stand 


According to the usual practice of our school at spring, as 
students returned to school after the winter vacation, a 
survey was conducted for teachers and students on their 


10 NATIONAL AFFAIRS 


ideological and political condition. Through research 
and analysis, we felt that the teachers and students 
generaliy have many complaints and grievances, that 
information from the improper channels were spreading, 
and that on “4 May” students might cause trouble. The 
narty committee made many analyses, reported to the 
municipal party committee, and prepared mentally for 
trouble to take place this year. However, the death of 
Comrade Hu Yaobang prematurely ignited the blasting 
fuse of the struggle. 


On 15 April, after Comrade Hu Yaobang’s obituary was 
announced, the atmosphere in the school was covered by 
a shadow, and big-character posters and small-character 
posters appeared one after another; beginning 17 April, 
the big-character posters at the school appeared to be 
shifting in direction, and pointed at the four cardinal 
principles and the senior generation of proletarian revo- 
lutionaries. Under this complicated situation, the party 
committee clearly pointed out: The memorial big- 
character posters would not be torn or suppressed, but 
illegal and reactionary ones would be torn, and work 
must be actively launched in handling the student move- 
ment with the principle of persuasion first. 


When the RENMIN RIBAO editorial “The Turmoil 
Must Be Opposed in a Clear-Cut Manner” was published 
on 26 April, the party committee immediately convened 
a school meeting of teacher and staff party members and 
a school meeting of student party members to pass on the 
spirit of the instructions from the central authorities, the 
municipal party committee, and the municipal disci- 
pline commission to state clearly that some people 
wanted to utilize the ratriotic enthusiasm of the students 
to create turmoil, and to demand that teacher and staff 
party members do not support students in processions 
and strikes, that student party members do not take part 
in processions 2iic strikes, and that those who do not 
listen to adv ve Oc seriously hand‘ed according to party 
discipline. he party committee also mobilized party 
member: cadres, and teachers in the whole school to go 
to stud it dormitories to carry out work for students one 
by o: 2 and persuade them not to take part in next 
morning’s procession; some party members were still 
talking to students as late as 0200 the next morning. 
Early next morning, the school repeatedly broadcasted 
the notice forbidding participation in processions, and 
almost all the school leaders, department Jeaders, orga- 
nization cadres, and many teachers came out to take part 
in the work of persuasion. There were still 1,000 
extremely agitated students who crashed the school gate 
and took to the streets (there are more than 7,000 
students in our school) after the persuasion, even though 
most students did not go to the procession,. Aiming at 
this reality, the party committee held a meeting of 
leading party cadres and leading administrative cadres of 
the school and departments, and Comrade Zhu Wanjin, 
the party committee secretary, clearly pointed out: The 
student procession was illegal, but the absolute majority 
of students must be distinguished from the small handful 
of peonle who have a secret intention; it must be realized 
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that the event was the serious outcome of spiritual 
pollution and bourgeois liberalization over a long period 
of time. The school administrative leaders also broad- 
casted speeches to students demanging that students in 
the whole school return to their classrooms starting the 
next day, and that they devote their political enthusiasm 
in the practical move of invigorating China and in 
studying hard for realizing the four modernizations. 


On the evening of 3 May, we found on the campus the 
posters saying that the “4 May” students wanted to 
organize a “flying assembiy,”’ and we quickly sent for the 
head figures of the school’s “Autonomous Student 
Union,” explained our policies to them in detail, and 
tried to persuade them. We learned from them that some 
students prepared to organize a “solemn and tragic 
ending” the next day using banners as signals in the 
flying assembly. After we learned about this, we held an 
emergency meeting late at night and decided to adopt 
four measures: First, make an emergency broadcast 
announcement that night, persuade students not to take 
to the street, and warn the organizers that they have to 
bear legal responsibility for what might happen. Second, 
wash away the big-character posters and small-character 
posters on the campus that night to create a good 
environment for resuming classes. Third, organize 
strength for the “4 May” morning to detain by force all 
the banners to be used in the procession. Fourth, send for 
the leading student figures for more talks. 


At 0100 in the morning of “4 May,” the school’s party 
and political leaders led a group of cadres to wash away 
all the big-character posters and small-character posters 
on the campus with a water hose. Early in the morning, 
they sent for the several principal figures of the illegal 
student organization for talks and solemnly carried out 
education op the legal system for them; at the same time, 
they confiscated the banners and flags to be used in 
procession. The result was that on that day less than 50 
people from Beijing Aerospace University had joined the 
procession in Tiananmen Square without the school’s 
flag, and they returned as group of 20 people shouting: 
“Beijing Aerospace is hopeless!” 


Uphold the Stand of the “26 April” Editorial 


After Comrade Zhao Ziyang’s speech, which was made 
on 4 May when he met some of the delegates from the 
Asian Development Bank [ADB], was published, the 
Standing Committee members of the party committee 
and administrative leaders compared the speech by 
Comrade Zhao Ziyang with the spirit of the speech by 
Comrade Deng Xiaoping and with the “26 April” edito- 
rial, which was written according to the spirit of collec- 
tive decision by the Standing Committee of the Central 
Committee. They felt strongly that Comrade Zhao 
Ziyang had deviated, and that his speech was neither in 
accordance with the objective fact of the higher learning 
institutions in the capital nor in accordance with the 
practical situation in our school. We gathered the opin- 
ions of some positive elements inside and outside the 
party and sent eight telegraphs to the municipal party 
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committee explicitly expressing our different opinions 
and ideas on Co:nrade Zhao Ziyang’s speech. For 
example, “‘we do not understand the mouthpiece of the 
central authorities,” and “why does the first page of 
RENMIN RIBAO carry a picture with the words of the 
‘Student Autonomous Federation?” “We, the grass- 
roots persons, are bad persons, while Zhao Ziyang is a 
good person; we are betrayed completely.” “We demand 
that Ziyang come out and hold intra-party dialogue with 
us.” Because the party committee did not waver in 
response to the actions of splitting up the party com- 
mitted by Comrade Zhao Ziyang, it wa: able to take 
comparatively more initiatives in the work to be 
launched. 


The “ADB” speech by Zhao Ziyang and the erroneous 
orientation of press opinion caused serious ideological 
chaos in the school. The head figures of the ““Autono- 
mous Student Union” thought that they had found 
grounds for stirring up a student movement and became 
very arrogant; they took the 4 May newspapers and 
questioned the leaders of the party committee: ““Do you 
conform to the Central Committee?” A large quantity of 
big-character posters and small-character posters 
attacking and cursing the school’s party and administra- 
tive cadres appeared on the campus. Facing this rapidly 
deteriorating trend, the party committee convened a 
meeting of department chairmen and party branch sec- 
retaries on 5 May. Comrade Zhu Wanjin, the party 
committee secretary, clearly pointed out: The recent 
actions of seriously implementing the spirit of the 
instructions of the central authorities, and of actively 
persuading students not to protest and strike, were 
correct; party organs at various levels must righteously 
explain this point to the positive elements. From 6 May 
to 16 May, under the well-known complicated condition, 
our school’s party and administration leaders united 
together and, with reference to the speech by Deng 
Xiaoping and the spirit of the “26 April” editorial, 
considered the practical situation of the school; devel- 
oped collective wisdom; and carried out work in persua- 
sion consciously, boldly, and positively. 


After hard work had been done by the great masses of the 
teachers and staff in the school, 90 percent of the 
undergraduates returned to classes on 8 May, and the 
school basically restored normal teaching order. On 10 
May, some 200-300 students from other schools pro- 
ceeded to the campus of Beijing Aerospace University to 
demonstrate, in an attempt to create chaos again; they 
shouted: “Beijing Aerospace University, do not hesi- 
tate!” “Beijing Aerospace University, come out of the 
classroom!”’ At that moment, the head figures of the 
“Beijing Aerospace University Autonomous Student 
Union” were also making speeches in front of the library, 
and the audience numbered 200-300; after the people in 
the procession left, students continued their studies in 
the library. Even during the period of turmoil, atten- 
dance in our school hit 90 percent, as on 13 May; and as 
late as 3 days after the hunger strike (15 May), the 
attendance of undergraduates was 50 percent. 
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When the hunger strike occurred, the atmosphere in the 
school became more grim. As teachers and guardians, we 
were very angry at seeing the mean practice of a small 
handful of people with secret intentions taking the 
students as their hostages, and very sad at seeing some 
students travel further down an erroneous path. At that 
time, our policy was: First, strive to prevent any deaths 
from ocurring among the students on the hunger strixe, 
adopt effective measures to protect the students’ health, 
and foil the conspiracy by a small handful of people. 
Second, mobilize students to stop the hunger strike as 
soon as possible, to leave the scene, and to return to 
school for treatment. Third, explicitly demand that party 
membérs follow party discipline at a critical moment, 
obey the leadership of the party committee, and stand 
fast at their posts. We sent an observation team and a 
medical team to the square, and sent provisions to the 
students on the hunger strike with four shifts a day; each 
shift had some 20 persons. On 18 May, when students 
got on the buses to avoid rain, we took the opportunity to 
send student cadres and positive elements to the stu- 
dents on the hunger strike to carry out work and grasp 
the trend of the situation. They adopted measures to 
prevent students from resorting to radical means on the 
one hand, and carried out ideological and political work 
for students on the other; they stopped the plan proposed 
by a small handful of people to ‘et students get on buses 
regardless of the schools they come from, and crushed 
their conspiracy of instigating and monitoring students. 
At that moment, we also understood clearly the anxiety 
of the teachers. The party committee held a meeting of 
standing committee members and school leading cadres, 
and University President Shen Shituan clearly pointed 
out: First, explore now every method to save the stu- 
dents’ life. Second, we do not agree with the recent news 
reports. Third, we do not consent to teachers and staff 
“supporting” students on the hunger strike. On the basis 
of drawing a clear-cut line between right and wrong, and 
considering the practical situation at that moment, the 
party committee secretary formulated the correct policy 
which adhered to the principle on the one hand, and was 
acceptable to the great masses of people on the other and 
promptly briefed the teachers and staff on the condition 
of our school’s students in Tiananmen Square and on the 
emergency measures adopted by the school to ease the 
emotions of the teachers and staff. 


On 19 May, Comrade Li Peng made a speech at the 
meeting of party and government cadres in the capital on 
behalf of the Political Bureau of the CPC Central Com- 
mittee urging an emergency mobilization for stopping 
the turmoil. The party committee immediately held an 
enlarged meeting, analyzed the situation on the campus, 
and made four decisions: First, cadres and party mem- 
bers at various levels are not allowed to continue doing 
things affecting stability, unity, and its party discipline. 
Second, there will be no more demonstrations or activi- 
ties supporting them. Third, various organs, workshops, 
and logistics units must stand fast at their posts. Fourth, 
the principle of care, protection, and persuasion for 
students will continue to be adopted. The party’s wish 
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was implemented after various efforts had been made: 
except a small handful of students taking part in the 
“supporting” activities, all of our students on the hunger 
strike in the square returned to school. On 30 May, the 
president personally led some people to bring back to 
- school the last two students taking part in a sit-in in front 
of Xinhua Gate, as well as their banners, avoiding a 
bigger loss. 


In the process of quelling the counterrevolutionary rebel- 
lion, the teachers and students of our school went out 5 
times and risked their lives in saving 62 officers and 
soldiers of tue People’s Liberation Army, as well as 
military supplies worth 65,000 yuan; the party members 
played a critical role. Despite the uproar of the sur- 
rounding thugs, party member Wang Xiusen rescued two 
wounded soldiers fron: the crowd and took them back to 
the school hospital for treatment, and then took them 
back to his home for intensive care. 


After the counterrevolutionary rebellion was quelled, on 
8 June our school convened an enlarged meeting of the 
party committee, analyzed the situation, and raised 10 
demands for party members according to the practical 
conditions of the school. The demands are: Party mem- 
bers in the whole school must take a firm and clear-cut 
stand in safeguarding party leadership and the socialist 
system; be alert for revolution, do not believe in rumors 
or spread rumors, and strictly obey the party’s political 
discipline; play an examplary role in obeying martial 
law; be patient in carrying out persuasion for the people 
who have radical behavior and solemnly criticize them: 
take a lead in restoring normal teaching and work order: 
and so on. The State Education Commission, the Min- 
istry of Aeronautics and Astronautics Industry, and the 
Beijing Municipal Party Committee’s Department of 
Educational Work also copied and issued these 10 
demands. 


During the recent student movement, turmoil, and coun- 
terrevolutionary rebellion, a small handful of students 
had indeed become the backbone elements who insti- 
gated and organized turmoil and rebellion; they had 
committed serious mistakes, and some of them had 
violated the law. In order to investigate these people and 
matters, on 14 June the party committee’s standing 
committee decided that the discipline commission sec- 
retary organize a leadership group on investigation work 
to carry Out an investigation and cleaning up of the key 
persons and matters. 


Give Full Play to the Role of Party Organization as the 
Core of Political Leadership 


We did not predict the coming of the storm, but we were 
not totally unprepared. The party’s role as the core in the 
school had not changed, the party’s ideological and 
political work-team was comparatively stable, and these 
laid the solid foundation for us to survive the storm. 


In July 1985, acting according to the instruction from 
above, our school implemented the president responsi- 
bility system on a trial basis. During the trial process of 


FSIS-CHI-89-009-S 
12 January 1989 


the president responsibility system, party and adminis- 
tration cadres seriously learned the spirit of the 13th 
party congress and Comrade Deng Xiaoping’s consistent 
thought. They realized one point: The role of the party 
could not be downgraded, and ideological and political 
work could not be reduced. In recent years, Comrade 
Zhao Ziyang, who served as general secretary, used 
“adaptation” as the pretext and advocated “change in 
ideological and political work.” Some people even talked 
about “reducing the party leadership, making the job of 
party cadre part-time, and making party activity spare- 
time,” as well as promoted them as “reform experi- 
ences.’ We hold that these so-called experiences are not 
at all in accordance with the practical situation on the 
campus of Beijing Aerospace University. When imple- 
menting the president responsibility system, our party 
and administration cadres have a common and clear 
understanding; that is, the role of the party and the role 
of the administration must be separated, but we must 
uphold the “four no changes” and the “three principles.” 
The four no changes are: No change in the role of the 
party committee as the core of political leadership in the 
school; no change in the siatus of the party committee as 
the leader concerning ideological and political work; no 
change in the traditional system by which the party 
controls the cadres (including the selection, training, and 
management of administrative cadres); and no change in 
the relations between the party committee on the one 
hand, and mass organiza‘ions such as trade unions, the 
Communist Youth League, student unions, and graduate 
student unions on the other, with the former as the 
leader. The three principles are: The party and the 
administration have the same goal, and each has its own 
duty; the party cadres and administration cadres should 
unite together and be sincere toward each other; and the 
party cadres and administration cadres should support 
each other and participate in each others’ activities. 


After the change in the school’s leadership system, the 
president has an overall responsibility for training stu- 
dents in the aspects of ethics, knowledge, aad physical 
education, and this is also to strengthen ideological and 
political work. At the same time, the party committee 
can separate itself from the busy administrative burden 
sO as to have more energy to spend on research, on 
ideological and political work, and on building itself. 
According to statistics, 2 years before July 1985 when the 
president responsibility system was implemented on a 
trial basis, the topics discussed by the party committee 
on ideological and political work and on building the 
party itself accounted for 33 percent of all the topics; it 
rose to 65 percent after the president responsibility 
system was implemented. Hence, the party committee 
was ensured for some time to carry on research on 
ideological and political wo1k and on building the party 
and, as a result, fully indicated its function in the recent 
acute and complicated politica: struggle. During those 50 
days, the party committee held enlarged meetings of its 
standing committee, meetings of principal party branch 
secretaries, meetings of cadres at or above the level of 
deputy department heads, meetings of party branch 
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secretaries, meetings of party members in the whole 
school, and so on. There were a total of 52 meetings, and 
a team with the party committee standing committee 
and school leaders as the core and party members as the 
backbone was formed. During the turmoil, our school’s 
political work team and cadres, including the school 
cadres, department cadres, and student union cadres all 
showed their comparatively strong fighting capacity. 


First, we firmly believed in the correctness of the 
RENMIN RIBAO “26 April” editorial. This policy was 
decided upon collectively by the Central Committee's 
Standing Committee, and Comrade Deng Xiaoping 
pointed out the nature of the turmoil in a far-sighted 
manner precisely in accordance with the practical situa- 
tion in Beijing and in our school. Starting from the 
concept of party spirit, we took a clear-cut stand, stood 
steadfastly, worked bravely, and made no compromise 
with the erroneous trend in those 50 days. Even at a time 
when the central authorities divided into two voices, 
when the news and public opinion committed errors, 
when a small handful of people used this chance to carry 
Out reactionary propaganda in the schools and society 
through various channels to create and circulate various 
kinds of political rumors, and when our work was faced 
with an extremely difficult condition, we nevertheless 
upheld the stand of the “26 April” editorial. Although we 
were under iitense pressure, we did not admit that the 
student movement was a “patriotic democratic move- 
ment,” nor did we admit that the “Beijing Aerospace 
Autonomous Student Union” was a legal organization. 
We firmly supported the student union and graduate 
student union established by legitimate elections. 


At the same time, we unified the thought of the party 
members with the “26 April” editorial, restrained their 
words and actions with the party's iron discipline, and 
united with the great masses of people to ensure imple- 
mentation of the party’s lines, principle, and policies. At 
each stage of the student movement, turmoil, and rebel- 
lion, we took a clear-cut stand in raising strict political 
demands for cadres, enabling the great masses of party 
members to distinguish right from wrong in the compli- 
cated struggle so as to unite themselves firmly with the 
party organization. Before “26 April,” and “4 May”—or 
after the martial law was enforced—and up to 8 June, we 
raised strict demands for party members according to the 
different situation and time and scored relatively good 
results. It was precisely during the short period of time 
when the hunger strike took place in Tiananmen Square 
that our work for party members was not strong and 
resolute enough and a small handful of party members 
appeared to have problems. We learned a lesson from 
both the positive and the negative side; that is, we must 
strengthen the concept of party discipline at any given 
time and take party discipline seriously. We also paid 
attention to fostering, training, and assessing the team of 
party members and cadres during the struggle. Once the 
turmoil started, our school’s cadres for student work 
proceeded to the front. At the early stage of the turmoil, 
the party committee raised demands for them and cared 
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for them politically. After 1S May, the party committee 
gathered student instructors, league party committee 
cadres, and major student cadres at the school level and 
departfint level in one place to eat and live; it also 
altemptec to send them group by group to the square to 
observe the trend and launch persuasion work while 
allowing them to personally feel the danger of turmoil, 
increase political ability, and upgrade ability for distin- 
guishing right from wrong. In this way, the many reports 
from the square could also be brought back and provide 
us with data for making the right decision. The several 
major leading cadres of our party committee also 
referred to their own experiences in political struggle and 
the practical situation of the struggle to discuss their 
understanding and feelings and encourage young cadres 
to enhance vigor, strengthen resolve, and endure the test 
of the political struggle. After the 50-day test of blood 
and fire, our school’s 70-person political work team for 
students had been trained politically. Now the rebellion 
has been quelled and because we have such a team, we 
could take more initiative in the work of educating, 
investigating into, and cleaning up students in our 
school. 


Article Opposes Liberalization in Literature 


HK 2012025289 Beijing RENMIN RIBAO in Chinese 
4 Dec 89 pp 1, 3 


[Article by Nan Hai (0589 3189): “Comments on 
Opposing Liberalization and Implementing the ‘Double 
Hundred’ Policy”} 


[Text] Whenever the central authorities carry out the 
work of opposing bourgeois liberalization, there are 
people from the fields of literature and art who ask the 
question: Will the “double hundred” policy be imple- 
mented further? We recently experienced political tur- 
moil brewed by the tendency of bourgeois liberalization 
which almost destroyed the achievements attained over 
decades of revolution. Following the turmoil, when the 
work of opposing liberalization had just started in the 
fields of literature and .art, some people impatiently 
asked whether the “double hundred” policy would be 
implemented. 


This is indeed strange logic. In light of this logic, imple- 
mentation of the “double hundred” policy and pros- 
perous literature and art are incompatible with opposing 
bourgeois liberalization or at least they hinder each 
other: If you want to implement the “double hundred” 
policy and bring about prosperous literature and art, you 
cannot oppose bourgeois liberalization; conversely, if 
you want to oppose bourgeois liberalization, it will be 
impossible to implement the ““double hundred” policy, 
and bring about prosperous literature and art. Those who 
have raised this question, if they do not have ulterior 
motives, must have a dual misunderstanding of the 
“double hundred” policy and opposing bourgeois liber- 
alization. Clarifying this ideological confusion is abso- 
lutely necessary for genuinely continuing the struggle 
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against bourgeois liberalization, correctly implementing 
the “double hundred” policy, and promoting literature 
and art prosperity. 


A principle or policy which embodies the management 
will of the ruling party and regime is tendentious socially 
and has a certain purpose of social utility. This is also the 
case with the “double hundred” policy. The free compe- 
tition in creation and academic free contention are the 
only way out for promoting literature and art prosperity. 
As an objective law, this existed long before people were 
aware of it. However, a great creation of the CPC and the 
government of New China was to consciously make use 
of this objective law to formulate a definite policy to 
exercise management over literature, art, and culture. 
Only the proletarian ruling party and a socialist country, 
whose self development requirements totally coincided 
with the objective law of historical development, can 
clearly put forward and genuinely implement this policy. 
In gther words, the “double hundred” policy, as a 
concious management policy, can only be a literature 
and art policy of a socialist nature. Comrade Mao 
Zedong who laid down this policy, definitely pointed out 
at that time: “Taken literally, the two slogans letting a 
hundred flowers blossom and letting a hundred schools 
of thought contend do not have any class nature.” 
However, the “double hundred” policy, as the policy of 
conscious management, is the policy of our party and 
socialist regime to “consolidate the state and develop 
culture” and is the “policy to promote China’s socialist 
cultural prosperity.” True, our party and government 
formulated and implemented this policy to develop 
socialist culture rather than culture of another nature, 
and to safeguard and develop our socialism rather than 
shake and subvert socialism. Since the 3d Plenary Ses- 
sion of the 11th CPC Central Committee, our party 
reiterated and further developed the “‘double hundred” 
policy to build socialism with Chinese characteristics 
rather than change the nature of China’s socialist culture 
and socialist cause as a whole. If we forget and forsake 
this fundamental starting point, it will be impossible for 
the “double hundred” policy to become a policy of 
socialist literature and art. However, bov«geois liberal- 
ization is fundamentally against the socialist nature of 
our literature and country as a whole. The advocates of 
liberalization have wantonly opposed the line of demar- 
cation between China’s socialist literature and art and 
those of Western capitalist countries. Some even negated 
the right of existence of socialist literature and art. They 
demanded that the term “socialist literature and art” 
repeatedly affirmed and used by the central authorities 
should no longer be mentioned. Under the pretext of 
“global village” and “moving toward the world,” they 
requested China to take modern capitalist literature and 
art of the West the only reference, and to follow the road 
of literature and art development of the West. At the 
same time, the advocates of liberalization politically 
proposed that “socialist attempts and its failure are one 
of the two heritages of mankind in the 20th century,” 
“upholding the socialist road will only lead China into a 
blind alley,” “China wants disbandment rather than 
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liberation,” and “China must take the capitalist road.” 
They also demanded “abolishing communist autocracy” 
and “practicing a multi-party system.” Liu Xiaobo even 
clamored that “to lead the life of a man, ‘t is necessary to 
select total Westernization; there is no room for compro- 
mise on this question.” The way out for China is to “be 
a colony for 300 years.”’ The performance of the “elites” 
who advocated liberalization has clearly indicated that 
their purpose was to topple China’s socialist regime and 
turn China into a dependency of the Western capitalist 
powers. In this sense, opposing liberalization will guar- 
antee that the socialist nature of the “double hundred” 
policy will not be usurped, will not not hinder the 
implementation of the “double hundred” policy, and 
will become the necessary condition for promoting the 
prosperity of socialist culture and consolidating the 
socialist country. 


Like all other socialist principles and policies, the 
“double hundred” policy, as a policy of socialist litera- 
ture and art, must be guided by Marxism. Naturally, this 
does not mean that every writer, artist, and theorist 
taking part in creation and academic contention must be 
a Marxist, and that letting a hundred schools of thought 
contend is tantamount to contention between the prole- 
tariat and the capitalist. As a writer, artist, and theorist, 
he has the freedom to express and stick to his own views 
within the scope of the constitution and law. However, 
the responsible people in literature and art departments 
at all levels, mass organizations, literary periodicals and 
publishing houses financed by the state, and leaders and 
Organizers taking part in creation and academic conten- 
tion, must adhere to the guidance of Marxism. Only the 
basic tenets of Marxism can fundamentally reveal the 
laws of development of literature and art, and human 
society as a whole. Only under the guidance of Marxism 
can we consciously and effectively guide the creation 
competition of different topics, themes, forms, styles, 
and schools of thought and let the academic contention 
of different views and schools of thought develop along 
the socialist road. Only by doing so can we “enhance the 
leading position of Marxism in the sphere of ideology” 
rather than “weaken it” as pointed out by Comrade Mao 
Zedong during those years. In this sense, without 
Marxism, there would be no “double hundred” policy. 
Without the guidance of Marxism, competition and 
contention will only be a spontaneous thing or be led 
astray by erroneous ideology. However, bourgeois liber- 
alization is totally against Marxist guidance. Some lib- 
eral advocates slandered Marxist literature and art the- 
ories and aesthetics, saying that they were “outdated” 
long ago as they were “stagnant,” “theories of mechan- 
ical reflection,” and “vulgar social science” which 
involved only the “outer laws” of literature and art, but 
failed to reveal the “internal laws” of literature and art. 
They also blamed Mao Zedong’s literature and art 
thinking for running in a continuous line with conspira- 
torial literature and art, which were the ideological root 
leading to the “Cultural Revolution.” Moreover, the 
“elites” advocating liberalization openly declared that 
the whole system of Marxist ideology was “feudal” from 
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the very beginning, “all the three component parts of 
Marxism are outdated and erroneous” now, and “Marx- 
ism is useless in China today.” They asserted that “Mao 
Zedong Thought must be thoroughly criticized.’ They 
tried by every means to abolish Marxist guidance of 
China’s literature and art policy and literature and art as 
a whole, and to replace it with a nen-Marxist or anti- 
Marxist ideological system. We oppose bourgeois liber- 
alization and safeguard the leading position of Marxism 
for the sake of safeguarding the ideological soul of the 
“double hundred” policy. How can it be incompatible 
with the implementation of the “double hundfed” 
policy? Viewed from the results of the contents of 
competition and contention, in opposing liberalization 
we are against replacing China’s literature and art guided 
by Marxism with the entire ideological system including 
existentialism, Feroidism (Fei Ruo Yi De Zhu Yi 6316 
5387 0122 1795 0031 5030), humanism psychology, 
social biology, and anthropology, and cultural science of 
the West which contain an erroneous world outlook and 
conception of history. We are not against drawing within 
a certain scope, the reasonable and valuable things from 
these theories. Conversely, such drawing can play the 
role of making foreign things serve China and promote 
the healthy development of literary and art theories and 
creation. 


Undoubtedly, it is necessary to restrict the “freedom” of 
some people while opposing bourgeois liberalization. 
What kind of freedom is this? It is the freedom o. a tiny 
handful of people violating the constitution and wan- 
tonly publicizing views against the four cardinal princi- 
ples, of their wilfully distorting and trampling upon the 
“double hundred” policy, and of their using various 
means to deprive others of the right to speak. Connived, 
backed, and encouraged by Comrade Zhao Ziyang, a tiny 
handful of “literary and art elites’ advocating bourgeois 
liberalization wantonly vilified China’s socialist system 
and party leadership, slandered reform, opening up, and 
the modernization program, and frequently labeled the 
party committees or government organs at certain levels 
“feudal clans” and “gangs.” Moreover, the author of 
“River Elegy” openly advertised that only the “blue 
civilization” of capitalism could save China. Indeed, 
they had enough freedom to defy party discipline and 
state law. However, they did not allow others to have the 
freedom to criticize their works. Whoever criticized their 
works would immediately be labeled “hindering freedom 
of creation” and “bludgeoning.”” Although a certain 
leader who supported liberalization and had the media 
under his control did not publicize Marxism and Lenin- 
ism, he did not allow others to disseminate Marxist 
literary and art thinking and Marxist basic tenets. The 
newspapers, report meetings, forums, and symposiums 
under their control actually became a contest field for 
them to publicize “total Westernization.”” Those who 
were most active in belittling Marxism and Leninism 
won acclaim, those who made a “breakthrough” in 
throwing mud at the history of Chinese revolution and 
revolutionary literature were regarded as ‘new stars,” 
and those who went to extremes in advocating “total 
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Westernization” were in the limelight. Conversely, who- 
ever publicized Marxism and Leninism would be 
mocked and whoever discussed the difference between 
socialism and capitalism would be regarded as “rigid” 
and “conservative.” On the one hand, the liberal “elites” 
took liberty of action and wilfully criticized anyone they 
wanted to; and on the other hand, the comrades who 
upheld the four cardinal principles were actually 
deprived of their right to participate in free contention. 
Would it not be a great lie to flaunt the banner of the 
“double hundred” policy under such circumstances? The 
purpose of depriving a tiny handful of people of their 
“freedom” to trample on law and monopolize the right 
to speak is to ensure that the majority of people will 
enjoy genuine freedom of speech prescribed by the 
constitution. The purpose of restricting freedom of the 
liberal “elites” to oppose the four cardinal principles is 
to safeguard freedom of creation and comment of the 
broad ranks of writers and artists under the guidance of 
“literature and art serving the people and socialism.” 
The purpose of restricting freedom of certain liberals to 
distort and trample on the “double hundred” policy is to 
restore the true feature of the “double hundred” policy 
so that it can be properly implemented. 


True, we must ban a number of good selling “works” in 
the current campaign against bourgeois liberalization. It 
seems that this will reduce the extent of the lively, 
prosperous cultural market. However, it has actually 
reduced only the harmful liveliness and false prosperity. 
For example, expressing sexual psychology, acts, and 
metarnorphosis, incest, rape, and homosexuality with 
the attitude of appreciation, these “works” which are full 
of pornographic contents tried to pursue out-and-out 
Organic stimuli in different ways. The atmosphere was 
indeed lively as they printed tens to hundreds of thou- 
sands of copies, which flooded the book stalls of streets 
and lanes, lined the pockets of the publishers and dis- 
tributers, but seriously poisoned the young people as well 
as adults and damaged the reputation of literature and 
art. How can we talk about the dignity of law if we fail to 
wipe Out pornography and ban these “works.” Will the 
people accept this? Take another example, certain novels 
and so-called records of actual events which reflected 
“shady political deals” randomly fabricated lies and 
even used some sinister rumors and “material” offered 
by hostile forces at home and abroad to exaggerate and 
vilify the deceased party and state leaders and principal 
leading cadres. In these works, many people were 
described as figures with terrifying appearances, and the 
history of Chinese revolution (including the history of 
socialist revolution) as utterly hopeless. Indeed, these 
works sold well. However, they shook people's confi- 
dence in party leadership and socialism, and caused 
great damage ideologically and politically. Can a 
socialist country let this anti-party and anti-socialist 
political propaganda go unchecked? Can our literature 
and art use this to create “prosperity”? Of these two 
kinds of “works,” the former is the consequence of 
widespread hourgeois liberalization which in turn 
offered the condition for liberalization to spread 
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unchecked, while the latter is a component part of 
liberalization in the field of literature and art. The 
measures adopted to ban these good selling “works” and 
remove the false prosperity have purified the air in the 
literature and art field, paved the way for maintaining 
and developing genuine prosperity of socialist literature 
and art, increased the might of the “double hundred” 
policy, and realized greater prosperity of literature and 
art. 


The views expressed above do not mean that there will 
be no mistakes in the specific work done in the practical 
course of opposing bourgeois liberalization and that we 
can lower our guard. As China is a large country where 
the conditions are rather complicated, the proceedings of 
any national work may turn out to have all kinds of 
shortcomings, which must be promptly corrected. Since 
opposing bourgeois liberalization is a policy-related 
work, we should take particular note of drawing clear 
lines of demarcation in applying policies, prevent doing 
work in a simplified way, avoid the emergence of “lefi- 
ist” practices, and do our utmost to reduce the loss 
caused by the shortcomings in specific work. Neverthe- 
less, we should not refrain from doing work for fear of 
risks. Two things different in nature are to acknowledge 
that our specific work cannot be absolutely perfect, and 
to set Opposing bourgeois liberalization against the 
implementation of the “double hundred” po!icy. On the 
whole, only by unswervingly carrying ou! the work of 
opposing bourgeois liberalization can we ensure the 
smooth implementation of the “double hundred” policy, 
and promote the prosperity of China’s literature and art. 


Supreme Court Commends Units for ‘Rebellion’ Help 


‘W0701212490 Beijing XINHUA Domestic Service 
in “hinese 1310 GMT 5 Jan 90 


[By reporter Zhang Sutang (1728 1372 1016)] 


[Text] Beijing, 5 Jan (XINHUA) —The Supreme Peo- 
ple’s Court held a meeting in Beijing today to commend 
Beijing Municipality’s Xuanwu District People’s Court 
and 72 other units, conferfing on them the title of 
“advanced unit among China’s court departments in 
stopping the turmoil and quelling the counterrevolu- 
tionary rebellion.” 


Lin Zhun, vice president of the Supreme People’s Court, 
read the court’s commendation decision. The decision 
noted: In the course of the serious political struggle that 
had a bearing on the future and destiny of the party and 
State, courts at all levels in the country and their per- 
sonnel resolutely supported the wise policy decisions ot 
the Party Central Committee, the State Council, and the 
Central Military Commission; conscientiously imple- 
mented the central authorities’ principles, policies, and 
directives on stopping the turmoil and quelling the 
counterrevolutionary rebellion; and consciously 
remained united with the Party Central Committee 
ideologically and politically to wage resolute struggle 
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against those involved in ihe turmoil and the counter- 
revolutionary rebellion, to protect the masses of the 
people, to protect state property, and to act resolutely 
and in a timely manner in accordance with the law to 
punish the counterrevolutionaries and criminals who 
had committed beatings, smashings, lootings, burnings, 
killings, and other serious crimes. 


Ren Jianxin, president of the Supreme People’s Court, 
spoke at the commendation meeting. He called on peo- 
ple’$ courts at all levels and cadres and policemen to 
conscientiously study basic Marxist theories, have a firm 
belief in socialism, foster the communist world outlook, 
have a stronger sense of class struggle, persist in the 
principle of serving the people heart and soul, persist in 
seeking facts from truth, strictly enforce the law, and 
strengthen fhe sense of organization. 


Representatives of the Beijing Municipality's Xuanwu 
District People’s Court, Shanghai Municipality’s Hua- 
ngpu District People’s Court, and General Office of the 
Shaanxi Provincial Higher People’s Court briefed the 
commendation meeting on their contributions in stop- 
ping the turmoil and quelling the counterrevolutionary 
rebellion. 


State Attempts To Curb Labor Influx Into Cities 


HK 2212060289 Beijing CHINA DAILY in English 
21 Dec 89 pi 


[By staff reporter Gu Chengwen] 


[Text] The government is stepping up efforts to curb the 
labour influx into urban areas and check the number of 
those changing their status from rural into urban resi- 
dentship, CHINA DAILY has learned. 


The usual number of resident registration changes has 
been 4.8 million a year. Next year it will be cut to 2.5 
million in order to ease the urban employment problem, 
says Xi Zhongsheng, who is in charge of the labour 
affairs under the State Commission for Restructuring the 
Economy. 4 


Xi said while urban people find it getting harder all the 
time to get a job, rural workers have taken up a lot of 
unpleasant manual labour jobs 1n cities. 


One way to solve this problem is by encouraging indi- 
viduals to establish private businesses, which can also 
help bring down the country’s spiraling inflation rate. 


The total personal bank accounts are nearing 500 billion 
yuan in the country, he said. 


Xi told CHINA DAILY the government has planned to 
keep the unemployment rate below 4 percent next year. 


The rate has been around 2 percent over the past 7 years. 
It was expected to reach 3.5 percent by the end of this 
year since State-owned businesses basically were unable 
to absorb any more labour under the State’s austerity 
policies. 
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State policies will tilt in favour of the selfsupporting 
firms and capable State-owned enteiprises will help 
them solve difficulties. 


Xi said education sould be improved to change people's 
traditional sense of relying on the State for employment 
and many people's contempt for non-State owned busi- 
nesses. 


Expansion of occupational training will be another 
method to ease the unemployment pressure. 


Such training will be funded by both the State and the 
trainees themselves. 


Once established as a regular step toward employment, 
occupational training will also help improve the labour 
quality, Xi said. 


He noted that the existing enterprises are cautioned not 
to lay off workers and make them dependent on the 
State. 


“We have asked them to absorb the surplus labour 
within themselves or arrange firm-to-firm personnel 
exchanges. 


Some local governments have devised their own ways to 
ease, at least temporarily, the burden of excessive labour. 


For instance, Zhuzhou City in Hunan Province has tried 
a programme under which women can stay at home 
during child bearing and breast feeding periods while 
enjoying a subsidy of around 70 percent of their wages. 


“But this is disputable concerning women’s rights,” Xi 
said. 


Forum Held on Assembly, Demonstration Law 


HK1912083689 Beijing RENMIN GONGAN BAO 
in Chinese 8 Dec 89 p 3 


[Report compiled by RENMIN GONGAN BAO'’s Legal 
Department: “Comrades From Beijing's Jurisprudential 
Circles and Procuratorial, Judicial, Public Security, and 
Propaganda Departments Discuss Law Governing 
Assemblies, Parades, and Demonstrations’’] 


[Text] In an effort to extensively propagate and consci- 
entiously implement the law governing assemblies, 
parades, a ‘ demonstrations, the Law Society of China 
and the Ministry of Public Security jointly held a forum 
on the morning of 28 November, at which legal experts 
from the capital, as well as comrades from the procura- 
torial, judicial, public security, propaganda, and press 
departments of the central government, were invited to 
hold a heated ¢.scussion on the significance, function, 
and implementa:ion of the law governing assemblies, 
parades, and demonstrations and on some relevant 
issues in propaganda work. The principal legal experts 
attending the forum were Wang Shuwen, Wu Daying, 
Gao Mingxuan, Wu Jie, Song Tao, Sun Bingzhu, Ying 
Songnian, Liu Zhaoxing, and others. Huang Suhai., 
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deputy director of the State Council’s Bureau of Legis- 
lative Affairs, and leading comrades of the Legislative 
Affairs Commission of the National People’s Congress 
and other relevant departments, attended the forum. 
Presided over by Comrade Wang Zhongfang, president 
of the Law Society of China, the forum was also attended 
by law society's Vice President Zhu Jianming, Vice 
Public Security Minister Yu Lei, and Assistant Minister 
Wang Jingrong. 


The views, put forward by experts and relevant quarters 
can be summed up as follows: The law governing assem- 
blies, parades, and demonstrations represents a major 
step in promoting socialist democracy and the building of 
the legal system 


The formulation and implementation of the law is of 
great significance in promoting the building of China’s 
democratic politics, improving the socialist legal system, 
and consolidating and developing political stability and 
unity. In the course of formulating the law, on many 
occasions we solicited the views of experts in the juris- 
prudential circles and views from the society at large. 
Through repeated studies and revisions, the law reflects 
the common desire of the broad masses of the people. li 
a sense, it is a manifesto, indicating that the building of 
China’s democratic politics has been going on without 
being interrupted by the turmoil and rebellion. The 
formulation of the law started 10 years ago instead of 
being dished up at the last moment. 


The law governing assemblies, parades, and demonstra- 
tions is a concrete manifestation of the basic principles 
and spirit of the Constitution. Its basic feature is that it 
is formulated in strict accordance with the Constitution. 
It correctly reflects the spirit of the Constitution. It 
shows that the Constitution is the principles governing 
the fundamental activities of the people of the whole 
country; it reflects the Constitution's principle of coin- 
cidence between rights and duties and its principle of 
integrating democracy with the legal system. To facilitate 
the implementation of the law, all relevant departments 
should step up formulation of specific methods to imple- 
ment the law. The law governing assemblies, parades, and 
demonstrations has correctly handled the relationship 
between guarantees and restrictions 


The kev contents of the law are, under the guidance of 
the Constitution, to specifically proviue the citizens’ 
rights to hold assemblies, parades, and demonstrations 
according to the law and the rights, duties, and obliga- 
tions of public security organs. It has correctly handled 
the relationship between restriction and guarantee, coor- 
dinated rights with duties, and embodied the socialist 
nature of the law. 


Guarantee and restriction are two inseparable parts. 
First of all, the law should embody the principle of 
guarantee, because this is determined by our state 
system. In Article | of this law, it makes clear that the 
fundamental aim of drawing up this law is to guarantee 
that citizens can exercise, according to the law, the 
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democratic rights laid down in the Constitution. It is 
stipulated in Article 3 that people's governments at all 
levels should guarantee the citizens’ exevcise of this right; 
there are also specific guarantee measures in terms of 
procedure, as stated in Article 9. Furtxermore, Articles 
12 and 13 have also embodied the principle of guarantee. 


Moreover, no freedoms and rights a:e absolute. There- 
fore, restriction is both necessary and indispensable. The 
law has made 10 restrictive provisions with reference to 
the aim, mode, principal, time, and place of conduct. 
These restrictions are both necessary and rational and 
are aimed at safeguarding social stability and public 
order and guaranteeing the fundamental interests of the 
State and citizens. Only by restricting the illegitimate is it 
possible to better safeguard the legitimate because they 
complement each other. The law has embodied the 
guarantee and restrictive role of the state’s coercive force 
and showed that the Criminal Law serves as a strong 
backing to crack down on criminal acts. It is necessary to 
look at the coincidence between guarantee and restric- 
tior from the plane of ensuring the implementation of 
the stitution. 


The iaw governing assemblies, parades, and demonstra- 
tions explicitly defines various legal responsibilities 


In Chapter 4 of this law, the legal responsibilities of law 
breakers has been explicitly stipulated. Those whose 
conduct constitute a violation of the regulations on 
punishment for violation of public order should be given 
administrative disciplinary measures; those whose con- 
duct constitutes a crime should be investigated for 
criminal responsibility in accordance with the Criminal 
Law. The provision in Clause 2 of Article 29 of this law 
is a supplement to the Criminal Law, in which analogous 
or suitable conditions and criteria are explicitly stipu- 
lated, thus providing a legal basis for the law- 
enforcement organs. Moreover, it is still insufficient to 
provide administrative and criminal responsibilities, it 
is also necessary to provide responsibility for making 
civil compensations. The provision in Article 32 of this 
law was not mentioned in the draft law. It has been 
added as a result of appeals from various quarters. 
Moreover, many countries also have similar provisions 
on assemblies, parades, and demonstrations in the legis- 
lation. Therefore, the provision in Article 32 has not only 
brought this law in line with the legal principle but also 
linked it with the laws of other countries, thus rendering 
the law more perfect in terms of legislative technique. 
Extensively and penetratingly launch the work of publi- 
cizing and studying the law governing assemblies, 
parades, and demonstrations 


An important topic for discussion in the forum is to 
conscientiously do a good of publicizing and studying, 
and educating people in, the law governing assemblies, 
parades, and demonstrations. 


The promulgation and implementation of this law is a 
major event in our country’s social life. In publicizing 
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the legal system in the near term, it 1s essential to make 
a success of publicity work so that the law is known to 
every household. 


For a long time, people's sense of law has been blunted. 
From the historical perspective, due to the influence of 
the “cultural revolution,” the anarchist trend of thought 
has spread quite extensively. Therefore, in implementing 
this law, it is absolutely necessary to put in a lot of efforts 
on publicity work, which has been listed as a key element 
in the publicity plan of the Ministry of Justice. 


In terms of contents, we must base ourselves on our 
country’s law governing assemblies, parades, and dem- 
onstrations, with the relationship between rights and 
duties as the focus of our publicity. We should stress the 
unity between guarantee and restriction and avoid the 
practice of stressing one aspect only. 


In terms of targets, it is necessary to have both focus and 
extensiveness. For example, it is necessary to make univer- 
sities and colleges, enterprises, state organs, and mass orga- 
nizations the focus of our publicity, organizing them to 
study the law. To make known the law to every family, 
publicity among the broad masses should be combined with 
education in popularizing the legal svstem. 


The forms should be varied. It is necessary to bring into 
full play the role of tne mass media by holding various 
forms of lectures and quizzes in newspapers, broadcasts, 
and television programs and organizing to take part in 
thesqiactivities and to to conscientiously implement and 
propagate this law. Through media publicity we can also 
help all localities work out specific measures for the early 
implementation of this law. 


Moreover, higher demands should be set on public security 
departments and governments at all levels, which serve as 
competent departments and law-enforcement units. They 
should be organized to conscientiously study and compre- 
hend the spirit of the law because this is an important 
prerequisite for the correct enforcement of the law. The 
Ministry of Public Security will also consult and ask the 
Propaganda Department of the CPC Central Committee 
and the relevant departments to jointly issue a circular on 
propagating the ‘aw. It will also invite experts concerned to 
write articles to propagate and explain the law and to give 
lectures so that the law can be further understood by the vast 
numbers of citizens. 


In conclusion, Vice Public Security Minister Yu Lei said: 
Public security organs at all levels should conscientiously 
study and implement this law, resolutely safeguard its 
authority, and act in strict according to it. On the one 
hand, it is necessary to protect, according to the law, 
legitimate or approved assemblies, parades, or demon- 
strations held by citizens; on the other hand, it is also 
necessary to deal, in strict accordance with the law, 
illegal assemblies, parades, or demonstrations held in 
violation of the provisions of the law. 
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National Meeting on Trial of Economic Cases Held 
HK2012033989 Zhengzhou Henan Provincial 
Service in Mandarin 2300 GMT 16 Dec 89 


[Text] On 15 December, Hua Liankui, Vice President of 
the Supreme People’s Court, said in Zhengzhou that thy 
trial of economic cases should serve the campaign of 
improving the economic environment, rectifying the 
economic order, and deepening the reform. 


Hua Liankui made the above remarks at the National 
Work Meeting on the Trial of Economic Cases, which 
was held in Zhengzhou and concluded on | 5 December. 
Hua Liankui also said that in the next 2 to 3 years, when 
trying economic cases, especially economic cases con- 
cerning the circulation field and the distribution field, 
the people's courts at all levels must try in every way to 
contribute to the campaign of improving the economic 
environment, rectifying the economic order, and deep- 
ening the reform. 


(Zhen Shengmao), President of Henan Province’s Higher 
People’s Court, also put forward a number of specific 
proposals on how the trial of economic cases should 
contribute to the campaign of improving the economic 
environment, rectifying the economic order, and deep- 
ening the reform at the meeting. 


CYL Central Committee Urges End to Six Vices 


OW2212000989 Beijing XINHUA Domestic Service 
in Chinese 0851 GMT 17 Dec 89 


[By RENMIN RIBAO reporter Yuan Jianda (5913 1696 
6671) and XINHUA NEWS AGENCY reporter He Ping 
(0149 1627)) 


[Text] Beijing, 17 Dec (XINHUA}—A proposal. jointly 
issued today by the Communist Youth League [CYL] 
committees of 50 large and medium cities in the country, 
calls on CYL organizations at all levels to join in the 
campaign against social ills and urges CYL members to 
read good books, sing good songs, watch good movies, 
and do good deeds. 


The proposal was unanimously passed at a meeting, 
sponsored by the CYL Central Committee, which 
focused on ways to eradicate the “six vices” and enrich 
the life of young people. 


The proposal suggests: Making use of al: effective ways 
and means, all CYL organizations should assist public 
security and judicial departments in their fight against 
social ills and crimes, such as prostitution, pornography, 
women and children trafficking, drug trafficking, gam- 
bling, and defrauding through superstition. At the same 
time, they should actively pi sh for legislation of laws 
protecting minors and safeg.arding their legitimate 
rights and interests. They should also urge their members 
to dedicate themselves to fighting the “six vices” and 
providing counseling and assistance to young people 
afflicted by the vices. 
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The proposul points out that the purpose of encouraging 
youths to read good books, sing good songs, watch good 
movies, and do good deeds is to help them lead an 
enriched and wholesome life, which is essential for the 
success of the campaign against social ills. All CYL 
organizations and the whole society are urged to make 
concrete efforts to provide a nice and wholesome envi- 
ronment, in whichyyoung people may grow healthily. 


Liu Yandong and Li Yuanchao, both members of the 
Secretariat of the CYL Central Committee, attended and 
spoke at the meeting. Liu Binjie, director of the Propa- 
ganda Department of the CYL Central Committee, 
chaired the meeting. 


Jiusan Society Standing Committee Session Ends 
OW 1912131389 Beijing XINHUA Domestic Service 
in Chinese 1224 GMT 14 Dec 89 


[Text] Beijing, 14 Dec (XINHUA)—The Fourth 
(Enlarged) Standing Committee Session of the Eighth 
Central Committee of Jiusan Society concluded today in 
Beijing after a 4-day session. The session adopted a 
resolution urging all organs of the society at various 
levels and its members to resolutely implement the 
guidelines of the Sth Plenary Session of the 13th CPC 
Central Committee and help the party and government 
implement improvement and rectification of the 
economy and the deepening of reform. 


The resolution points out: Organs of Jiusan Society at all 
levels should maintain links with intellectuals within and 
without the society, step up research and investigation 
around this central task, actively participate in and 
discuss affairs of the state, and offer suggestions and 
proposals to the party and government. They should 
continue to utilize the society’s superior intellectual 
resources and organization and contribute to promoting 
a democratic and scientific approach toward policy- 
making on economic construction. They should also 
successfully carry out their work of providing scientific 
and technical services and developing intellectual 
resources. They should particularly do a good job in 
promoting agriculture and in helping frontier and pov- 
erty-stricken areas with scientific and technical services. 


The resolution stresses: Efforts should be made to 
strengthen the society itself and improve its mechanism 
as a political party that subjects itself to CPC leadership 
and dedicates to the great causes of socialist moderniza- 
tion and motherland’s reunification in order to adapt 
itself to the situation and its tasks. 


Zhou Peiyuan, chairman of the Central Committee of 
Jiusan Society, and Vice Chair:en Sun Chengpei, Xu 
Caidong, An Zhendong, Yang You, Chen Mingshao, and 
Chen Xu*jun attended today’s meeting. 
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Ideological, Political Eduction Forum Opens 
OW 2412082089 Nanjing Jiangsu Provincial Service 
in Mandarin 1015 GMT 12 Dec 89 


[Text] The national symposium on ideological and polit- 
ical education in schools of higher education opened in 
Nanjing today. 


Attending the meeting are leading comrades of educa- 
tion commissions of all provinces, municipalities, and 
autonomous regions, party committee secretaries, presi- 
dents, propaganda department heads; and ideological 
and political workers of some colleges and universities in 
the country. 


They will examine the actual situation in colleges and 
universities, analyze college students’ mentalities and 
political tendency, and discuss various pressing issues 
relevant to the changes among the students after the 
political storm in late spring and early summer this year. 


The attendees will also discuss ways to intensify and 
improve ideological and political work in schools of 
higher education. 


The symposium is sponsored by the National Institute 
for the Study of Ideological and Political Work in 
Schools of Higher Education. Sun Delin, president of the 
institute, Deng Hongxun, deputy secretary of the Jiangsu 
Provincial Party Committee; and leading comrades of 
the Propaganda Department of the CPC Central Com- 
mittee, the State Education Commission, and other 
relevant departments attended and addressed today’s 
meeting. 


Peasants, Workers Party Ends Plenum 17 Dec 


OW 1912137189 Beijing XINHUA Domestic Service 
in Chinese 1144 GMT 17 Dec 89 


[Text] Beijing, 17 Dec (XINHUA}—The 2d Plenary 
Session of the 10th Chinese Peasants’ and Workers’ 
Democratic Party Central Committee ended in Beijing 
this afternoon. Vice Chairman Fang Rongxin delivered 
the closing speech, noting that the main objective of the 
meeting was to promote stability and arouse enthusiasm. 
He added: Party organizations at all levels and party 
members should fully realize their historic missions and 
duties. They should display strong revolutionary zeal 
and a deep sense of duty by overcoming difficulties, 
making selfless and dedicated contributions, and striving 
to score victory in readjusting the economy and intensi- 
fying reform. 


The meeting unanimously adopted a resolution, which 
stated: History has incontrovertibly proved that only 
socialism can save and develop China, and that only the 
Communist Party can lead the Chinese people along the 
road of socialism. The Chinese Peasants’ and Workers’ 
Democratic Party has inherited the revolutionary tradi- 
tions of being patriotic, democratic, and staunchly 
socialist. It will keep to its stand, unequivocally accept 
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the CPC's leadership, and uphold socialism in the face of 
setbacks and problems on its march forward. 


The meeting urged party organizations at all levels and 
party members to further study and implement the 
guidelines of the 4th and 5th Plenary Sessions of the | 3th 
CPC Central Comraittee. It called on them to assist the 
CPC and the people’s government by taking an active 
roic in politics, giving full play to the attributes and 
superior'ty of their party, conducting investigations and 
studies, and making suggestions. They were also asked to 
provide all kinds of consulting services to society, step 
up Overseas contacts, and conscientiously strengthen the 
construction of their own party. 


Party Chairman Lu Jiaxi presided over the meeting. 


Youth Federation Standing Committee Meets 


OW 2412094589 Being XINHUA Domestic Service 
in Chinese 0519 GMT 20 Dec 89 


[Text] Beijing, 20 Dec (XINHUA}—The sixth enlarged 
meeting of the Standing Committee of the Sixth All- 
China Youth Federation Committee was held on 18 and 
19 December in Beijing. It analyzed the current situation 
facing the work of the federation and studied and 
planned the work for next year. 


At the meeting, Liu Yandong, president of the All-China 
Youth Federation, delivered a speech: “Create a Future 
Under the Banner of Socialist Patriotism “ She said in 
the speech that at the time of going iato the 1990's, 
China is at a crucial juncture of historical development, 
faced with the complicated and heavy tasks of reform, 
opening up, and modernization. Particularly at this time, 
she added, it is necessary to use patriotism to inspire the 
morale of the whole nation in safeguarding the inierests 
and dignity of the motherland. 


Liu Yandong pointed out: All Chinese should love the 
socialist motherland and take this as the common onen- 
tation of their thoughts, feelings, and values regardless of 
their nationalities, professions, and level of eduction. 
Everyone should uphold the “one central task and two 
basic points” and take the initiative to safeguard the 
general situation of stability and unity by proceeding 
from China's specific conditions. In addit.on, everyone 
is required to carry forward the spirit o: plain living, 
hard struggle, and selfless devotion; contribute to the 
sustained, stable, and coordinated d¢velopment of 
China’s national economy; and use his labor to create a 
bright future for the motherland. 


It was decided at the mecting that the first plenary 
session of the Seventh All-China Youth Federation 
Committee be postponed until next year. Citations and 
prizes were presented at the meeting to 35 advanced 
collectives and 12 best projects that were winners in the 
“contest for achievements and contributions for con- 
struction under the Seventh 5-Year Plan” sponsored by 
the All-China Youth Federation. 
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Conference on Raising Education Funds Closes 


OW2312164389 Beijing XINHUA in English 
1530 GMT 23 Dec 89 


[Text] Jinan, December 23 (XINHUA)}—-China’s admin- 
istration system for education should be further 
reformed and perfected and reasonable regulations and 
decrees should be established, a senior official in charge 
of education stressed here today. 


Addressing the closing session of the National Confer- 
ence on Raising Education Funds here, He Dongchang. 
vice-minisier in charge of the State Education Commis- 
sion, said that the reform and development of the 
country’s education should adhere to the party's mass 
line because the masses have great initiatives on devel- 
oping education. 


He also said that in order to raise the quality of educa- 
tion, it is necessary to make efforts to improve the 
conditions of the schools, particularly class rooms and 
dormitories. 

Through nearly ten years of effort and thanks to dona- 
tions by people from all walks of life, the proportion of 
dangerous primary and middle school buildings 


throughout the country dropped to 6.23 percent in 1988 
from 17 percent in 1981. 


Commentary Urges National Census Preparations 
HK2512025689 Beijing RENMIN RIBAO 
in Chinese 13 Dec 89 p 1 


{“Commentator's article”: “It Is Imperative to Tightly 
Grasp Various Kinds of Preparatory Work for National 
Census”) 


[Text] Our country will begin the fourth national census 
on next | July. The State Council has promulgated the 
“Provisions for the Fourth National Census.” At the 
recent work conference on the national census, Premier 
Li Peng issued a mobilization order to the whole 
country. The preparations for the national census will be 
started on a full scale from now on. We must fulfill, in 
high quality, this large-scale social investigation project 
concerning every person in the whole country according 
to the unified standards, procedures, and schedule laid 
down by the state. This is an arduous and urgent task for 
government at all levels. 


In order to fulfill this task, we should first have the sense 
of urgency and effectively ensure the adoption of neces- 
sary steps. The preparatory work for the national census 
should be done piece by piece according to the unified 
arrangements of the state authorities in the whole 
country. At present, efforts should mainly be made to 
ensure the establishment of the census organs, the 
appointment of the personnel responsible for the census. 
the funds for the census organs, and the formulation of 
their work regulations. At present, although census 
offices have been generally sct up in the governments at 
and above the county level, census offices in many 
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localities have not been manned with sufficient function- 
anes or have not had necessary office equipment. So 
their work conditions are still unsuited to their tasks. In 
som locaities, principal leacing comrades personally 
led responsible comrades of various departments con- 
cerned to inspect the preparations for the census work :n 
their subordinate localities and help them so!ve some 
problems by making on-the-spot decisions. This is a 
good method of dealing with existing problems. 


In the work of preparing Sor the national census, an 
important task is to carry out effective and sufficient 
propaganda. The census will involve many institutions 
and many people. We must make the masses fully 
understand the aim, purpose, and requirements of the 
coming census so that they wi! take an active part in the 
relevant work and will offer close cooperation so as to 
ensure the fulfillment of the tasks. Therefore, the propa- 
ganda and mobilization work for the census must be 
started at an early date and be carried out effectively in 
every corner of the country so that every person can get 
the necessary information. Al present, it 1s especially 
necessary to do ideological work among the census 
personnel at all levels, helping them become familiar 
with the professional skills and ensuring that they will 
love their work and will strive to fulfill their tasks. 
Through them, the propaganda and mobilization work 
toward the masses will then be successfully completed. 


To fulfill various preparatory tasks for the national census 
we should always grasp the key of acquiring accurate popu- 
lation data. For this purpose, the work in all stages and in all 
links must be of high quality. All localities should fix 
responsibilities for every work post and should establish and 
implement a quality control system. The criterion for 
checking the fulfillment of every preparatory project is to 
see whether it can ensure the accuracy of the census data. 
This requires that the census organs at all levels not only 
elaborately assign work tasks, but also carefully inspect the 
fulfillment of every task. All departments concerned should 
closely cooperate with each other and strictly exercise 
quality control. In order to acquire accurate population 
data, we should also require the brvad masses of people to 
actively support the census work. The people of all nation- 
alities in the country should make contributions to 
the successful fulfillment ot the national census. 


Overseas Chinese Body To Revise Conctitution 


OW 2412142089 Beijing XINHUA Domestic Service 
in Chinese 1317 GMT 20 Dec 8&9 


[By reporters Sun Yong (1327 0516) and Zou A.uo 
(6760 1947 0948)} 


[Text] Being, 20 Dec (XINHUA)}—The 800 delegates 
to the Fourth Congress of the All-China Federation of 
Returned Overseas Chinese held panel discussions today 
on a draft revision of the federation’s constitution. 


Xiao Gang, vice president of the All-China Federation of 
Returned Overscas Chinese, gave an explanation of the 
revision of the constitution at the current congress. He 
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said that the const:tution adopted at the third congress of 
the federation in 1984 was in conformity with the party's 
line, principles, and policies at that time. Now, with the 
change in the objective situation and the gradual devel- 
opmen: of the reform of the federation itself, some 
articles of the constitution have to be revised, he said. 


It is learned that the work of revising the constitution of 
this federation started in February last year, and sugges- 
nons on this work have been solicited on an extensive 
scale. So far, more than 600 suggestions have been 
received, and the draft revised constitution has been 
chaaged 12 times. 


With regard to the nature of the All-China Federation of 
Returned Overseas Chinese, Xiao Gang said, the revised 
constitution not only clearly states that the federation is 
a people’s organization, but also contains these words: 
“The All-China Federation of Returned Overseas Chi- 
nese serves as a vridge and link for the party and 
goverment to contact and unite with the broad masses of 
returned overseas Chinese, families of overseas Chinese, 
and compatriots residing abraod.” 


Xiao Gang said that the revised constitution has the phrase 
“adhere to the principle of reform and opening to the 
outside world” in addition to carrying forward the tradition 
of loving the courtry and homeland and promoting the 
peaceful reunification of the motherland. This is in line with 
the current reform and open policies, he added. 


According to Xiao Gang, Article 5 of the revised consti- 
tution covtains these words: “The Federation of 
Returned Overseas Chinese should have clese ties with 
compatriots residing 2broad.” The purruse o! this is to 
give prominence to the federation’s role as, a bridge 
between those at home and those residing abroad. 


With regard to question of personnel, Xiao Gang 
pointed out that Article 26 of the revised constitution 
has this supplementary provision: “Federations of 
returned overseas Chinese in various localities may set 
up work departments according to their needs. Such 
work departments and their personne! should be put into 
the category of local people's organizations at the respec- 
tive levels.” 


Xiao Gang also explained the revised provisions in the 
constitution concerning the tasks, membership, national 
and local organizations, and operating funds of the 
All-China Federation of Returned Overseas Chinese. 


Opinions and suggestions on the above were offered by 
delegates at today’s discussions. 


Science & Technology 


Boost Seen for Shanghai's Aerospace Industry 
HK050102!190 Hong Kong SOUTH CHINA 
MORNING POST in English 5 Jan 90 p 1 


[By Geoffrey Crothall] 
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[fext] The decision by U.S. F.es._ nt George Bush to 
approve the launch of Amer.can-made satellites in China 
desp*’ Congressional sanctions will greatly benefit 
Shanghai's acrospace industry, municipal officials said 
yesterday. 


Shanghai is the main design and production centre for 
the Long March series of satellite launch rockets due to 
launch three satellites built by the Hughes Aircraft Cc for 
Asiasat and Aussat over the next two years. 


The presidential go ahead for the projects would open 
the door for several new satellite launch ventures this 
year, the officials sad. 


¢ 
“We are confident Great Wall Industries (which builds 
the Long March rockets) will soon secure a contract to 
launch a pan-Arab communications satellite in the 
second half of this year.” an official in the city’s aero- 
space bureau said. 


The bureau has developed an advanced versicn of the 
250-ton-thrust Long March 4 to launch heavy earth 
resources monitoring and meteorological! satellites. 

x) 


The Long March 4 will launch two Brazilian-made 
saicllites in 1991 and 1992 as part of a Sino-Brazilian 
joint venture, International Satellite Communications, 
set up in April last year. 


China's launch costs are already considernbly cheaper 
than Europe's Ariane programmer or the American 
Titan launch vehicle. 


It is estimated China's bid for the Aussat launch was at 
least HK$650 million cheaper than its nearest Western 
rival. 


The low launch costs and high success rate of the Long 
March series would make it a very attractive option for 
Third World satellite projects, but it would be some time 
before the country could match the technical sophistici- 
ation of its Western competitors, Shanghai officials said. 


“Although the Shanghai Aerospace bureau and its affil- 
iated research institutions have a high degree of scien- 
tific expertise, it 1s very difficult to put that expertise into 
industrial production,” said Mr Wang Qingjiang, deputy 
head of the Shanghai Foreign Economic Relations and 
Trade Commission, Foreign Investment Office. 


“We do not have the necessary capital, materials or 
industrial infrastructure to fully take advantage of our 
scientific research,” Mr Wang said. 


“We are still importing too many parts and components 
for high-technology projects.” he said. 


“For example, our joint venture with McDonnell Dou- 
glas to produce the MD-82 aircraft, after three years of 
operation, still relies entirely on imported components. 
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Phone Network To Use Programmed Switchboards 


OW0301182190 Beijing XINHUA in English 
1454 GMT 3 Jan 90 


[Text] Beijing, January 3 (XINHUA) —China will build 
an experimental telephone network with domestically 
produced 10,000-line digital switchboards in the second 
half of 1990. 


Program-controlled switchboards are widely used in 
China’s big and medium sized cities, but they are all 
imported or produced by imported production lines. 


Scientists from the first and 10th research institutes of 
the Ministry of Posts and Telecommunications recently 
succeeded in developing the 10,000-line program- 
controlled switchboards. 


Fight thousand-line long distance telephone switch- 
boards have also been developed. 


Foreign Expert Influx To Increase 


HK0401005490 Beijing CHINA DAILY in English 
2Jan 90 pl 


[By staff reporter Li Hong] 


[Text] China will enlist increasing numbers of foreign 
experts in the country’s modernization drive during the 
Eighth Five-Year Plan (1990-95). At the same time, 
larger numbers of Chinese managers and technicians are 
to be trained abroad, CHINA DAILY was told yes- 
terday. 


“On this special occasion of New Year's Day, I, on 
behalf of the Chinese government and people, want to 
extend my heartfelt thanks to those foreign experts now 
working in China,”’ said Wang Nai, director of the State 
Bureau of Foreign Experts under the State Council. 


During 1990, 2,200 foreign culture and education spe- 
cialists and 1,500 foreign tutors pJus a good number of 
experts in technology and management will be invited to 
China. 


In addition, those specialists coming into this country in 
accordance w.ih economic and trade contracts signed 
with foreign enterprises will further increase the num- 
bers of foreign expert here, said Wang, who holds a 
doctorate in mechanical engineering and has served as a 
senior emissary in China’s embassy in London. 


According to Wang, in the days to come more foreign 
advisers will be consulted in major construction projects. 
And at the same time, China will continue to dispatch its 
trainees to the United States, West Germany, Japan and 
other developing countries and increase the numbers to 
ye sent to Europe, Oceania and Southeast Asian states. 


“During recent years, foreign experts together with their 
Chinese colleagues have contributed handsomely to 
China’s modernization drive, and forwarded the growing 
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friendship and co-operation between Chinese people and 
the citizens of other nations,” Wang said. 


These exchanges benefti everyone concerned. Wang said 
many retired specialists rich with production know-how 
and management experience have come to China and 
found their skills greatly appreciated and their values 
brought into play. 


Energy Industry Improves Efficiency 


HK0401005290 Beijing CHINA DAILY in English 
2 Jan 90 p 2 


[By staff reporter Huang Xiang] 


[Text] The Ministry of Energy Resources has worked out 
a plan to sort out the industry over the next few years in 
a bid to raise efficiency, CHINA DAILY learned. 


Officials from the ministry said the long document, 
published recently in CHINA ELECTRICITY NEWS, 
newspaper of the ministry, is to serve as the industry’s 
guide under the austerity policy. 


The document listed detailed rectification measures to 
various sections of the industry—coal, crude oil, natural 
gas and nuclear power. 


According to the document, the coal industry, which 
provides 70 percent of energy every year, will ban 
random mining, mining without a licence, or those with 
no safety guarantees. 


China has 79,000 rural miners, of which 55.8 percent are 
without licence with self-employed and private miners 
making up the better part, according to the ministry. 


They usually engaged in random mining, and some have 
been mining within the boundary of major State mines. 


More disturbing is that they suffer higher mining casu- 
alties and more mining losses than their State counter- 
parts, said the document. 


As a result the ministry will not grant new approvals to 
private mining and is to shut down those self-employed 
mines working within the boundary of State mines with 
no compensation of any kind. 


Also strict quotas will be imposed on the State mining of 
high-quality anthracite and other quality power coal, and 
coking coal in Shanxi Province, which are major export 
items. 


Private miners will not be allowed to mine quality coal. 


In the field of international cooperation in coal industry, 
the ministry encourages the import of sophisticated 
excavation and safety equipment. 


Ordinary mining machinery will no longer be included in 
future imports. 
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In the field of electricity the document said major 
hydropower stations will be built on the upper reaches of 
the Yellow River, mother current and major tributaries 
of the Yangtze River. 


For coal-fired electricity, the document bans future 
installation of generating units with less than 300,000- 
kilowatt capacity while encouraging the use of coal 
instead of oil for power generation. 


Boilers burn about 30 million tons of oil in China, which 
is around 25 percent of the country’s annual oil output. 


In the case of nuclear power, the document is recom- 
mending the planning of nuclear plants in Liaoning, 
Guangdong, Zhejiang, Jiangsu provinces and the city of 
Shanghai. 


Fo: crude oil, China’s least developed energy industry in 
recent years, the document bans the construction of oil 
refineries with an annual capacity under 2.5 million tons 
together with the out-of-date small refineries in the rural 
areas. 


The document also included restrictive measures 
regarding the production, capital construction, technical 
innovation, and certain restrictions on the nuclear 
industry. 


Apart from these tightening measures, the document 
suggested favourable policies to be carried out for the 
industry. 


It said the ministry 1s trying to raise investment for the 
energy industry to 20 percent in the next few years from 
the current 14 percent out of the industry’s total invest- 
ment in fixed assets. 


Also a special development fund will be set up for energy 
development. 


And for the first time, nuclear industry will be included 
in the general State economic planning, which means a 
relatively guaranteed investment, loans, raw material, 
and market. 


For those whose energy consumption exceeds national 
average, special fees will be collected from them and be 
used solely for energy-saving projects. 


Report on Nuclear Energy Development 


1'K0401144990 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0920 GMT 2 Jan 90 


[Report: “Great Development Is in Store for China's 
Tapping of Nuclear Energy—ZHONGGUO XINWEN 
SHE headline] 


[Text] Beijing, 2 Jan (ZHONGGUO XINWEN SHE)— 
Member of the Sci otific Council of the Academy of 
Sciences of China Wang Ganchang, a well-known 
nuclear physicist, said in forecasting 1990's development 
that China’s tapping and exploitation of nuclear eneigy 
will have great development in the coming decade. 
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An article written by Wang Ganchang, carried in today’s 
GUANGMING RIBAO, reveals that the 300,000-kw 
Taishan Nuclear Power Plant, built independently by 
China, will see the completion of a major loop system 
and the experiment of systematic pressing [da ya 2092 
1090] this March; August will see the i.siallation of 
nuclear fuel, early November will see criticality and in 
December power [gong lu 0501 3764] will be raised for 
combined-grid [bing wang 1629 4986] power generation. 


The No | and No 2 reactors, both with an installed 
capacity of 900,000 kw, at the Daya Bay Nuclear Power 
Plant in Guangdong will both enter a busy installation 
period, and will be filled with nuclear fuel in 1992 and 
1993 for combined-grid power generation. 


At the start of the 1990's, general design and relevant 
scientific research on two 600,000-kw nuclear power 
plants will begin, representing the second phase of 
Taishan nuclear construction which features indepen- 
dent efforts supplemented by Sino-foreign cooperation. 
The design and research work is expected to be com- 
pleted in the middle to late 1990's. Meanwhile, the 
design and construction of another Taishan 300,000-kw 
nuclear power plant, which is the first one built with 
local funds, will also begin. 


Wang Ganchang has also revealed that China will con- 
tinue to purchase foreign nuclear power plant facilities 
for the construction of the Liaoning Nuclear Power 
Plant. At the same time China-made nuclear power plant 
facilities will enter the international market. 


Wang Ganchang also says it is possible that break- 
throughs and practical application will be achieved in 
the early 21st century in the research on thermonuclear 
fusion, which will take seawater as the raw material and 
will have tremendous energy. At present thermonuclear 
fusion research under controlled conditions has been 
listed as a key long-range state project. It is expected that 
China will achieve great progress in the tapping and 
application of reactors and nuclear technology in the 
1990's: China will see the use of advanced international- 
level pulse reactors and low-power reactors and their 
entry in the international market. Important progress 
will also be made in the purification of foul water with 
nuclear technology. 


Wang Ganchang also says the uranium of the discovered 
mines with medium-range uranium is of very high 
quality, and its tapping will provide important impetus 
for the development of China’s nuclear technology. 


New Laser Printing System Passes Appraisal 
OW 2912005489 Beijing XINHUA in English 
1319 GMT 28 Dec 89 


[Text] Beijing, December 28 (XINHUA)}—A new com- 
puter-laser editing and compiling system for the Chinese 
language has just passed appraisal by experts, according 
to the “PEOPLE’S DAILY.” 
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The newspaper reported that the achievement indicates 
that China is bidding farewell to conventional type- 
setting in publishing Chinese reading materials. 


Developed by Beijing University and other two units, 
the multiple-purpose ““Huaguang-4” system can lay out 
letters, pictures and fancy borders for a whole newspaper 
page at a time. 


The system has won nearly 20 national and international 
awards including a gold medal at the | 4th International 
Invention Exhibition in Geneva. 


Experts say the system has state-of-the-art hardware and 
software and the printing quality is up to international 
standards. 


Over 500 such systems have been in operation in China’s 
news media and publishing houses, and some have been 
sold to Hong Kong, Macao, Taiwan and Singapore, the 


paper said. 


Engineering Colieges Urged To Recruit ‘Elite’ 


LD2812182289 Beijing XINHUA in English 
1327 GMT 28 Dec 89 


[“*Elite sought for advanced education in engineering” — 
XINHAU headline] 


[Text] Beijing, December 28 (XINHUA)—Leadeng Chi- 
nese scientists have urged engineering colleges to adver- 
tise for the elite to take the lead in their academic 
activities. 


In a report to the Chinese Academy of Sciences, profes- 
sors Zhang Wei, Qian Lingxi and Li Guohao, all mem- 
bers of the academy, said a strict evaluation system and 
special policy should be applied to promote advanced 
education in engineering. 


Advanced education in engineering has a direct and 
decisive impact on the national economy and science, 
especially on the development of new technology- 
‘ntensive industries, Professor Zhang remarked. 


In recent years, he said, a certain scale and quantity of 
advanced engineering education has been formed, so the 
task in the near future should be to raise the quality of 
the faculties. 


He said the dey to carrying out this task is to select and 
create better working conditions for the elite as academic 
pioneers and bridges linking campuses and industry. 


Zhang proposed that colleges of engineering advertise for 
and engage talented people form all over the country 
after comprehensive evaluation of their academic and 
management ability, experience and academic plans. 


To ensure their quality, he said, a strict and effective 
process should be adopted to engage talented people 
while special policies should be developed by govern- 
ment departments to make possible the transfer of 
talents between colleges. 
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According to Professor Zhang, the report was earlier 
submitted to the State Council by the academy. 


Survey on Nutrition, Health Plans Begins 
OW'28 12034089 Beijing XINHUA in English 
0107 GMT 28 Dec 89 


[Text] Harbin, December 28 (XINHUA)-—Starting Jan- 
uary |, China is to make a one-year national survey of 
food consumption, nutrition and health. 


The survey, the first of its kind, is aimed at providing a 
scientific basis for policy-making in the field. 


Organised by the State Statistics Bureau and the Chinese 
Academy of Preventive Medicine, the survey will cover 
over 20,000 families in Heilongjiang, Hebei, Zhejiang, 
Sichuan and Guangdong provinces, Beijing City and the 
Ningxia Hui Autonomous Region. 


The survey is supported by the International Foodstuffs 
and Nutrition Supervision, which was set up last year by 
the Food and Agricultural Organization of the United 
Nations, the World Health Organization and the Chil- 
dren’s Fund of the United Nations. 


New Energy-Saving, Antipollution Device Developed 


OW 2712130289 Beijing XINHUA in English 
1218 GMT 27 Dec 89 


[Text] Beijing, December 27 (XINHUA) —China has 
recently developed a new energy-Saving and anti- 
pollution device which can be effectively used in auto- 
mobiles and tractors. 


Scientists believe that if the newly-developed device is 
installed in one third of the vehicies in China for which it is 
adaptable, at least 400,000 tons of fuel could be saved a 
year, equivalent to the discovery of a new oil field. 


The device, developed by Xiao Qiang, a researcher from 
the Beijing Yuantong Science and Technology Develop- 
ment Company, is the size of a walnut. Experiments 
show that the device is capable of eliminating backfires 
and reducing black smoke. 


At a scientific meeting held last week, experts and 
engineers from the Ministry of Machinery and Elec- 
tronics, the State Commission of Science and Tech- 
nology, the State Administration of Environmental Pro- 
tection and the Chinese Academy of Sciences said that 
the device is a breakthrough in energy-saving and anti- 
pollution technology. 


Shanghai-Designed Space Capsule Passes Appraisal 
OW0401015190 Shanghai Voice of Pujiang 
in Mandarin to Taiwan 1000 GMT 27 Dec 89 


[Text] With the development of (?solar-powered) space 
flight, scientists in Shanghai have broken new ground in 
the space endeavors of mankind. A (?solar-powered) 
space capsule designed by them recently passed an 
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appraisal test administered by the Ministry of Aeronau- 
tics and Astronautics Industry. The capsule has been sent 
to the United States to participate in an international 
contest to mark the 500th anniversary of Columbus’ 
discovery of the American continent. 


Shanghai's rapid progress in space technology has 
attracted the attention of the world, including such space 
powers as the United States and the Soviet Union. In 
recent years, more than 800 space scientists and execu- 
tives from the United States, the Soviet Union, France, 
Japan, and Canada have visited Shanghai's space base to 
exchange technologies and conduct business talks. 
Recently, a decision was made to launch a satellite, 
jointly developed by China and Brazil, on Long March 
carrier rocket No. 4 manufactured by Shanghai's space 
base. The satellite, which is of 1980’s advanced world 
standards, will survey the earth’s resources. 


Space industry is a powerful newcomer on Shanghai's indus- 
trial front. In a short space of 20 years, Shanghai has built up 
a space network capable of independently designing, devel- 
oping, and manufacturing large carrier rockets. The city has 
become an important technological base in China. Of the 25 
artificial satellites successfully launched by China, 12 were 
fired from Shanghai's space base. The success rate of such 
launchings was 100 percent, a miraculous achievement in 
world space history. 


Shanghai has made constant breakthroughs in space 
technology. In 1981, Shanghai's space base successfully 
launched three (?space probes) with different functions 
on a single rocket. The achievement made China one of 
the few countries in the world capable of launching 
multiple satellites on a single rocket. In 1984, Long 
March carrier rocket No. 3 developed by Shanghai 
successfully lofted four satellites designed to communi- 
cate with fixed locations on the earth. Shanghai's space 
base was awarded a special national prize for the accom- 
plishment. In September of 1988, Long March carrier 
rocket No. 4 designed by Shanghai succeeded in 
launching China's first synchronous weather station, 
marking a new achievement in China’s efforts to launch 
satellites on its own rockets. 


Research Project Urges Improved Information 


HK2812013889 Beijing CHINA DAILY in English 
26 Dec 89 p 3 


[By our staff reporter] 


[Text] China should take immediate measures to 
improve its information system to fit the country’s 
modernization trend, a five-year research project pro- 
posed recently. 


The project, organized by the State Science and Tech- 
nology Commission from 1985, suggests that China pay 
enough attention to developing its information system, 
which impedes the country’s modernization. 
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The scientists involved with the project expect that by 
the year 2000 the level of China’s information system 
might’ be as modernized as the world advanced level of 
late 1970s anc early 1980s. 


Backward technology and low efficiency in information 
collection and processing are the major problems hin- 
dering the country’s information system development. 


The research found that only a small ‘percentage of 
information was collected and processed by modern 
means such as telephone, telex and fax. And more than 
half of the information is collected and transmitted by 
labour force. 


Magnetic Recording Instrument Developed 


OW 2912040489 Beijing XINHUA Domestic Service 
in Chinese 0544 GMT 26 Dec 89 


[Text] Beijing, 26 Dec (XINHUA) ~— After nearly a 
decade of hard work, scientists and technicians of the 
No. 704 Research Institute of the Ministry of Aerospace 
Industry and other units have successfully developed a 
portable magnetic recording instrument. This is China’s 
first microprocessor-controlled, broadband magnetic 
recording instrument for computing and processing tech- 
nical data. It is highly functional and has a large capacity. 


When the instrument was tested by the Ministry of 
Aerospace Industry, experts said its principal functions 
were the same as those of similar products of the 1980's 
available on the world market. Thus the instrument has 
gained time for China in catching up with the world in 
the development of advanced magnetic recording sci- 
ence and technology. 


The precision recording instrument is needed for col- 
lecting, storing, and sorting large amounts of informa- 
tion. It has extensive application in modern scientific 
and technological! development, such as analysis of mete- 
orological information, resources survey, environmental 
monitoring, medical and biophysical research, and aero- 
space experiments. 


The development of the portable instrument began in 
early 1980. A prototype produced in 1985 was used on 
the ship ““Yuanwang” for surveying satellites and in the 
Xian Satellite Controlling Center, and it splendidly 
accomplished the missions of collecting and processing 
the information of the launching of the Dongfanghong 
telecommunications satellite No. 2 and the launching of 
rockets from an underwater submarine. Actual applica- 
tion proves that the performance of the instrument is 
satisfactory, and that not only can it fully replace the 
imported models, but also can be sold on the interna- 
tional market at an early date. 


Achievements Scored in Postdoctoral Studies 


OW 2912090089 Beijing XINHUA Domestic Service 
in Chinese 0449 GMT 26 Dec 89 


[By reporters Zhuo Peirong (0587 1014 2837) and Chen 
Jinwu (7115 6855 2976)] 
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[Text] Beijing, 26 Dec (XINHUA)}—Since its institution 
less than 5 years ago, the postdoctoral system in China 
has produced a contingent of high-level talented per- 
sonnel in science and technology for the state. The 
Experts Department under the Ministry of Personnel has 
conducted a survey of 261 postdoctoral scientific 
researchers who had begun work at postdoctoral mobile 
stations fairly early. The survey shows that at present 
these people are engaged and participate in a total of 414 
key scientific and technological projects of the state or 
the provincial and ministerial level, and that 19 of them 
have received state, provincial, or ministerial awards in 
science and technology. 


At present the state has set up 1 59 postdoctoral scientific 
research mobile stations in 93 scientific research institu- 
tions as well as colleges and universities throughout 
China. Some 552 young scientists with doctoral degrees 
acquired at home or abroad have worked in these mobile 
stations; 93 people of them have left these stations after 
completing postdoctoral scientific research there. 


During the course of his postdoctoral studies, Yu Bi of 
Zhejiang University set up China’s first cytophysiolog- 
ical research office, and scored important achievements 
in the research on cholic acid sensitive ionic selective 
micro-electrodes [dan suan min gan li zi xuan ze xing wei 
dian ji 9116 6808 2404 1949 4418 1311 6693 2344 1840 
1792 7193 2817]. Postdoctoral student Zheng Lansun of 
Xiamen University has made preparations for the estab- 
lishment of a laboratory for metallic atomic cluster 
research, a frontier science abroad, designed and devel- 
oped laboratory equipment of international standards, 
and successfully synthesized catalytic clusters. During 
the 6 months he spent in a postdoctoral mobile station at 
Beijing Medical University, Li Gen, who obtained his 
doctoral degree at the age of 23, discovered a new 
pc ypeptide condensation compound, marking an 
important step toward the artificial synthesis of protein. 
AS a major research participant, Chen Siping, postdoc- 
toral student of Zhejiang University, has successfully 
developed a large precision medical equipment which is 
more precise than the B-scan and the “CT” scanning 
system, which has more comprehensive functions and 
whose image is so sharp as to make gyrations visible. It 
has been described as the world’s top-level scanning 
device for medical use. 


A considerable amount of the achievements scored by 
these postdoctoral scientific researchers have been used 
to promote scientific and technological advancement in 
agricultural production. Chen Songling, a postdoctoral 
student of Zhongnan Industrial University, has success- 
fully developed a technique for locating gibbsite deposits 
by remote sensing, and has discovered 40 square km of 
gibbsite deposits in Guangxi’s Wuming Prefecture, 
which holds good prospects for industrial excavation. 
Liu Gongshe, a postdoctoral student of the Botanical 
Research Institute under the Chinese Academy of Sci- 
ences, has cultivated sunflower in a laboratory. Per-unit 
yield during the first year reached the world’s standard. 
Progress has also been smooth during the intermediate 
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stage of the experiment. By popularizing this technique, 
China will be able to transform its 100 million hectares 
of saline-alkaline soil into a vast tract of land sown to 
sunflower. 


The growth of postdoctoral scientific researchers has 
been widely recognized by society. Statistics show that 
most of the postdoctoral personnel who have completed 
postdoctoral scientific research are now hired as profes- 
sors, associate professors, research fellows, and deputy 
research fellows by related scientific research institutions 
as well as colleges and universities. 


Technological Role in Economy, Defense Stressed 


OW 2612230489 Beijing XINHUA in English 
1600 GMT 26 Dec 89 


[Text] Beijing, December 26 (XINHUA)—A leading 
Chinese scientist today called for bigger role of techno- 
logical sciences in the national economy and defense. 


Addressing a meeting of the division of technological 
sciences of the Chinese Academy of Sciences, Professor 
Wang Daheng, an academy member, said that the divi- 
sion’s main task in the near future is to give more advice 
to the development of the country’s basic industries, 
including energy, transport and new materials. 


Wang pointed out that technological sciences are a 
bridge linking basic research with application, pro- 
moting the transfer of scientific achievements into pro- 
ductive forces. 


The division will conduct multi-formed consultative 
activities alone or with other divisions of the academy, 
and gradually form a regular and scientific consultative 
system, he said. 


According to Wang, the divisions of the academy have 
submitted six consultative reports to the State Council 
and other government organizations. 


The reports offered suggestions on academic activities in 
colleges of engineering, communications system, raw 
material for steel industry, computer and integrated 
circuit industries, and strategy for the development of 
energy industry.’ 

Unbiased consultations from members of the academy 
on major projects are of great importance in the policy- 
making process, he said. 


Also addressing the meeting, Professor Zhou Guang- 
zhao, president of the academy, said that scientists must 
make concerted efforts in the development of the coun- 
try’s scientific cause. Scientists, especially talented 
young people, should be given important tasks. 
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Fund Established To Aid Scientific Publishing 


OW2612230989 Beijing XINHUA in English 
1519 GMT 26 Dec 89 


[Text] Beijing, December 26 (XINHUA)—Starting from 
next year the Chinese Academy of Sciences will earmark 
three million yuan (about 625,000 U.S dollars) a year to 
help scientists publish their works. 


According to Su Shisheng, head of the Science Pub- 
lishing House attached to the academy, the fund’s man- 
agement committee has begun to accept applications. 


He said the fund will also aid the publication of good 
popular science books and translations on advanced 
foreign science and technology. 


The publication of quality works by scientists from Hong 
Kong, Macao and Taiwan and by overseas Chinese and 
foreigners of Chinese origin are also entitled to get the 
aid, Su said. Their applications will be screened by 
experts. 


Pipe Irrigation Technology Passes Appraisal 
OW25 12234889 Beijing XINHUA in English 
1540 GMT 25 Dec 89 


[Text] Beijing, December 25 (XINHUA)—A low- 
pressure pipe irrigation technology has passed a state 
appraisal here today. 


Experiments in five areas in North China have showed 
that the new technology can raise the effective rate of 
water use to 90 percent, compared with less than 50 
percent of the traditional irrigation methods. 


The irrigation technology was applied to 40,000 hectares 
of land this year. For each hectare irrigated, the tech- 
nology can save 369 cubic meters of water and 56 
kilowatt-hours of electricity. 


, 


Chinese agronomists said that the technology has special 
importance for North China, where drought and shortage of 
water resources have been chronic headaches. 


Nuclear Industry Develops Steadily 


OW 2612074889 Beijing XINHUA Domestic Service 
in Chinese 0616 GMT 24 Dec 89 


[By reporter Hu Niangiu (5170 1628 4428)] 


[Text] Beijing, 24 Dec (XINHUA)}—Production and 
economic returns in nuclear industry have steadily 
increased this year. By the end of November, the pro- 
duction of nuclear products for military and civilian use 
had fulfilled their plans a month ahead of time, and the 
total amount of profits had also risen. 


According to the China General Nuclear Industrial 
Company, the output value of nuclear-industrial prod- 
ucts for civilian use accounts for more than 40 percent of 
the total output value of nuciear-industrial products, and 
the profits of the products for civilian use have increased 
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25 percent over last year. Foreign trade and export of 
labor services have developed considerably. Seven of 11 
new lines to produce goods for’civilian use have been 
completed, checked, and accepted. A number of regular- 
energy projects have been developed, and a rare-earth 
project with an investment of more than 50 million yuan 
has been built. When all these projects are completed, 
nuclear industry will have certain favorable conditions 
in some civilian industries and fields. 


A number of products with high technological standards 
and good economic results have been developed on the 
basis of strengthened scientific research and close lateral 
ties between designing units and enterprises. After 
passing appraisals, 35 new products, including an atomic 
micro-reactor, an electromagnetic isotope separator, 4 
product made by using radiant heat generated by an 
electron accelerator [dian zi jia su qi fu zhao re gu suo zhi 
pin 7193 1311 0502 6643 0892 6553 3564 3583 0942 
4799 0455 0756], and special circuit equipment for 
printing which are very useful in various sectors of the 
national economy, are put into production. 


Key projects in nuclear industry. especially in the 
building of nuclear power plants, are making good 
progress. Now 80 percent of the investment in the 
first-stage project of the Qinshan Nuclear Power Plant 
has been fulfilled. Most sets of nuclear-island [he dao 
2702 1497] and regular-island [chang gui dao 1603 6016 
1497] equipment have been put in place, and the welding 
of the main pipes has been completed. And the installa- 
tion of auxiliary systems are drawing to an end, and 
preparations are being made for an all-round trial run. 
The designing work for the second-stage project of the 
nuclear power plant is in full swing. On the site of the 
Dayawan Nuclear Power Plant, 65 percent of the con- 
struction project for its No. | generating unit has been 
completed; the dome for its No. | reactor plant has been 
successfully installed. And the whole project is now in 
the stage of installation. 


Aerospace Industry Official Views Development 


HK2312005089 Beijing CHINA DAILY in English 
22 Dec 89 p 1 


[By staff reporter Li Hong] 


[Text] China’s aero-space industry is ready to take a 
major stride in 1990—the Year of Horse, says a senior 
official of the Ministry of Aeronautics and Astronautics. 


“For us, 1990 will be a very busy year, when we will 
launch an unprecedented number of telecommunica- 
tions satellites—in one year—for both international and 
domestic clients,’ Jiao Yong, the Ministry spokesman, 
told CHINA DAILY yesterday. . 


On top of that, the aero-sapce industry is to launch 10 
major experimental projects next year to upgrade 
China’s space technology, he said. 
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As the 1980s draws to a close, China’s areo-space policy- 
makers and designers are drafting a blueprint to promote 
the industry “in all directions” during the coming 
decade—not only to strengthen itself, but also to rein- 
force other sectors of the national economy, CHINA 
DAILY was told. 


China has so far launched 25 satellites for different 
purposes. It is scheduled to manufacture and launch 
dozens of satellites of diversified functions during the 
upcoming Eighth Five-Year Plan (1991-1995), to serve 
telecommunications, weather forecasts, earth resources 
survey and other uses of global observation. 


“China’s current economic situation will remain tough 
in 1990, so our aero-space industry must be geared up,” 
said Jiao, who is also deputy director of the Department 
of Policy and Laws-Regulations under the Ministry of 
Aeronautics and Astronautics Industry. 


According to Jiao, 1990 will be the busiest year ever in 
China’s history of aero-space operations. In tcial, 10 
items of important experiments in the fields of aero- 
space technology and missiles will be carried out, and 
more Satellites will be launched than in any past year. 


Also, next year will see China’s rocket launching service 
stride into the international market for the first time. 


China will use its modified Long March 3 rockets to put 
into orbit the AsiaSat-I, a telecommunications Co Ltd in 
the next spring at Xichang launching site in Sichuan 
Provinge, according to a launching contract signed last 
January. 


Once in orbit, the satellite will mainly relay TV pro- 
grammes and will be able to cover most of Asia. 


“Our preparation is going on smoothly,” Jiao said. 


China will honour all launching contracts signed with 
foreign customers and go for more contracts. “We are 
confident of our ability,” said Jiao. 


On the other hand, during the first half of this year, 73 
percent of what the industry produced was for civilian 
consumption, but the sales have been affected because of 
the nationwide market slum. 


According to Jiao, the industry’s civilian production will 
see its growth rate kept within 6 percent next year. 


Priorities will go to the production of equipment for such 
infrastructures as communications, power and telecom- 
munications, development of export-oriented machinery 
and electrical products, machines to replace imported 
ones that are worn out, and expanding exports of areo- 
space products and technology. 
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Lei Jieqiong on Development of New Technology 


OW 3012024889 Beijing XINHUA Domestic Service 
in Chinese 0606 GMT 23 Dec 89 


[Text] Beijing, 23 Dec (XINHUA) Lei Jieqiong, vice 
chairman of the National People’s Congress Standing 
Committee and chairman of the China Association for 
Promoting Democracy Central Committee, together 
with responsible persons of the China Association for 
Promoting Democracy Central Committee, came to Bei- 
jing’s Haidian District on 22 December to hold a forum 
on promoting the combining science and technology 
with production, joining experts from the Beijing Exper- 
imental Zone for the Development of New Technology 
and Products. 


The zone, which is located in the suburbs northwest of 
Beijing, has an area of 100 square kilometers. It was the 
first development zone for new technology approved by 
the State Council in 1988. This development zone cur- 
rently has a total of 831 enterprises in the field of new 
technology, involved in the scientific research, develop- 
ment, production, and sale of 10 trades, such as elec- 
tronic information technology, biomedical engineering, 
new types of materials, energy, and energy-saving equip- 
ment, unity of the light, machine, and electricity indus- 
tries, application of lasers, and space techmology. It 
forms a body of new technological enterprises with 
multiple subjects and fields. In a period of more than a 
year, this development zone has made a useful explora- 
tion of the transition of scientific and technological 
results to commodities. 


At the forum, Lei Jieqiong said: The experiment and 
practice of the development zone is very important to 
the promotion of science and technology, the economy, 
and reform of the scientific and technological structure. 


Lie Jieqiong expressed her hope that the China Associ- 
ation for Promoting Democracy and the development 
zone of new technology will establish more contacts and 
some form of cooperation. She said: We can strive from 
various angles to do a good job of combing science and 
technology with production and promoting socialist 
modernization. 


Hu Deping, director of the United Front Work Depart- 
ment of the CPC Central Committee, said: This activity 
bears a ‘special meaning for the China Association for 
Promoting Democracy and experts from the develop- 
ment zone. Because the next decade is a critical one for 
the revitalization of the Chinese nation, it is inseparable 
from the development of science, technology, and the 
economy. 


Members of the ,China Association for Promoting 
Democracy and relevant personnel from the develop- 
ment zone expressed their opinions on how to cooperate. 
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Environmental Computer System Passes Appraisal 


OW2212184189 Beijing XINHUA in English 
0645 GMT 22 Dec 89 


[Text] Beijing, December 22 (XINHUA)}—A computer 
image analysis system for biological examination of 
environmental pollution has passed state appraisal, 
“CHINESE SCIENCE NEWS” reported. 


This system, developed by Fudan University and the 
Oceanography Institute of the Chinese Academy of Sci- 
ences, was one of the key scientific programs of the 
seventh five-year state plan (1986-1990). 


This system is the first of its kind in the world. 


Its efficiency is three to four times higher than artificial 
range estimation. 


Incidences of Major Infectious Diseases Declines 


OW 2212185289 Beijing XINHUA in English 
0637 GMT 22 Dec 89 


[Text] Beijing, December 22 (XINHUA) —The inci- 
dence of 25 major infectious diseases in China has 
declined this year, thanks to effective control and treat- 
ment, the “PEOPLE’S DAILY” reports today. 


The overseas « ljition of the paper quotes an official of 
the Ministry of Public Health as saying the number of 
cases of these diseases fell by 30 percent in the first 10 
months of this year compared with the figures for the 
same period last year. 


The number of hepatitis cases nationwide dropped by 
250,000, influenza by 500,000 and dysentery by 
400,000. . 


However, the official said, the incidence of poliomy- 
elitis, which in the past has always been lower in com- 
parison with the incidence of other infectious diseases, 
went up in the first nine months, and the age range of 
people suffering from venereal disease is expanding. 


Maritime Satellite Ground Station Planned 


HK2812065789 Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 1235 GMT 21 Dec 89 


[Text] Beijing, 21 Dec (ZHONGGUO TONGXUN 
SHE)}—China is now building its most advanced mari- 
tame communications system—the Beijing Maritime 
Satellite Ground Station, which is expected to be com- 
pleted and put into operation next October. 


According to people in the shipping industry here, the 
completion of the satellite station will bring an end to the 
stage in which China’s maritime communications relied 
only on medium- and short-wave radios. China will then 
become the 22d country in the world country that 
possess such advanced communication equipment. 
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The maritime satellite ground station is located on the 
eastern side of the Shangzhuang Reservoir in Haidian 
District, Beijing Municipality. 


At present, China’s ocean shipping department mainly 
use medium-wave and short-wave radios for communi- 
cations. The radio communications are seriously 
affected by the 1onospheric and weather conditions and 
are subject to distance constraints, so they are m. 
reliable enough. With the maritime communication s$.__.:- 
ellite ground station, maritime communications car be 
guaranteed for 24 hours a day in every corner 0. the 
globe. 


The Beijing Maritime Satellite Ground Station is an 
integral part of the international maritime satellite 
system. Some of its technical standards, such as the 
width of its frequency band, are the most advanced ones 
among the similar ground stations in the world. So it is 
suited to the requirements of the second- and third- 
generation of the satellite communications equipment in 
this system. 


Bohai Technological Cooperation Accelerates 


OW'2312215589 Beijing XINHUA in English 
0701 GMT 21 Dec 89 


{Second of three stories on Bohai Offshore Oil by 
XINHUA correspondents Wang Zhizhen and z‘hang 
Hongwen: “International Co-Operation Accele: ates 
Technological Progress”} 


[Text] Tianjin, December 21 (XINHUA)}—Modern plat- 
forms have replaced simple oil-drilling rigs in China’s 
offshore petroleum industry which promises a big poten- 
tial, thanks to international co-operation over the past 
decade. 


Cao Dean, general manager of the Bohai offshore oil 
corporation, says China’s offshore petroleum explora- 
tion started in the Bohai Sea in 1965. At that time, his 
company was short of funds, technology and equipment. 


Lacking experience in the development of offshore oil, it 
simply transplanted the onshore oil prospecting process. 
The first offshore drilling rig was supported and fixed by 
wooden piles, and a seismic sea wave swallowed it. 


Later, the company manufactured several oil platforms 
based on information contained in some magazines and 
even advertisements. The platforms were so simple and 
rough that the houses on them had cracks and oil 
workers called them offshore “gan da lei” (rammed- 
earth accommodation for oil workers in Daqing in the 
1960s). Such platforms were vulnerable to sea, ice, storm 
and other natural hazards, and the safety of the oil 
workers was also threatened. 


Cao says: “As the country was separated from the 
outside world, we could not learn advanced foreign 
technology during that period. We often researched and 
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experimented with the technologies that foreign compa- 
nies had been applying to production for years. 


“International co-operation has widened our horizons 
and enabled us to see the technical gap between China 
and the world advanced level. To narrow the gap and 
catch up with the advanced level, we must introduce and 
absorb the existing technologies abroad and develop 
technologies suitable for our own conditions.” The 
Bohai Oil Corporation started international co- 
operation in 1980 and signed five contracts with oil 
companies from Japan, France and the United States. 
Through this co-operation, the corporation obtained 
funds, equipment and technology, and improved man- 
agement as well. 


Based on foreign technology and dum the firm began 
to manufacture China’s first modern oil platform jacket 
in May 1982 and completed it by April 1983. The 
American Bureau of Shipping appraised it and issued a 
certificate indicating that it reached the international 
standard. Since it went into operation in May 1985, the 
platform vas experienced various natural adversities but 
remained in good condition in the Chengbei Oilfield, in 
the Bohai Sea. 


Over the past seven years, the Bohai Oil Corporation has 
designed, manufactured and installed 25 platform 
jackets. Among them, the 40-meter-high w-10-3 jacket 
built for oil production in the South China Sea can 
withstand such hostile elements as typhoons. 


At present, the company is building in co-operation with 
an American company a platform jacket 120 meters 
high. It will be the largest in the Asia-Pacific region. The 
manufacture of the platform, which will be compieted at 
the beginning of next year, represents another remark- 
able step in China’s offshore oil technology. The Bohai 
Oil Corporation has also made great progress in geophys- 
ical exploration, a basic means for finding oil structures. 
Over the past decade, it has equipped six geophysical 
exploration ships with world advanced seismic instru- 
ments and imported three large computers and related 
software to process seismic data. 


Now, three-dimensional seismic prospecting has 
replaced the two-dimensional method, and conventional 
processing of seismic data has developed into special 
processing, which has raised the success rate of test wells 
and cut the cost of further exploration. For example, the 
company drilled 99 test wells between 1966 and 1980 
and found oil and gas in only 29 of them. From 1981 to 
1988, it drilled 88 test wells and 46 of them spurted oi! 
and gas, indicating a 52 percent successful rate, a rare 
world record. 


The drilling technology of the company has approached 
the world advanced level as well. Before 1980, it drilled 
only two groups of directionally inclined wells. As each 
group has only four or five wells with a considerable 
error rate, the oil output was very low. 


NATIONAL AFFAIRS 31 


In recent years, the company has succeeded in drilling 
inclined multiple wells, 28 to a group. As well-mouths, 
concentrated on the platform, are two meters from each 
other and the bottoms 350 meters from each other, the 
multiple wells have expanded the oil recovery area, 
raised output and lowered costs significantly. In addition 
to importing, mastering and manufacturing advanced 
equipment, the corporation has invenoed an oil and gas 
reserve appraisal system and computer software. Appli- 
cation of the system and software has played an impor- 
tant role in determining oil and gas reserves, develop- 
ment planning, and other matters. The company has 
found three oil and gas fields using the new methods, and 
both explorat »n cost and speed are up to advanced 
world level. 


Another research success of the company was the survey 
and study of sea ice, one of the major dangers for 
offshore oil exploration and production. Through co- 
operation with a Federal German society, the Bohai 
corporation has observed and studied sea ice in Liaoding 
Bay by satellite, aeroplane, icebreaker and platform and 
mastered the movement law of sea ice. The findings have 
been applied to the design of the Jinzhou-20-2 gas field, 
which has helped to cut construction costs considerably. 


Through international co-operation over the past 
decade, the Bohai Oil Corporation has imported and 
mastered 41 items of advanced technology and achieved 
403 research findings, of which 54 have reached the 
advanced world level. It has been rewarded platform 
manufacturing and installation projects repeatedly in 
international competition. Its geophysical exploration, 
drilling and well-fixing technologies have also been 
applied to oil fields in other parts of China. 


While adopting advanced technology, the corporation 
has also improved the qualifications of its employees. 
Among its 16,000 workers over the past decade, 5,200 
have attended cultural classes and 4,800 have taken part 
in technical training courses. The company has also held 
various lectures and classes for managers. Al present, 
580 technical workers in the corporation have obtained 
internationally recognized certificates. 


State To Supervise Rare Earth Industry 


HK2212061889 Beijing CHINA DAILY in English 
21 Dec 89 p 2 


[By staff reporter Ren Kan] 


( Text] Starting next month, the rare earth industry will 
be put under State planning for the first time in the 
history of the People’s Republic. 


The new policies will apply to three key rare earth 
minerals including rare earth concentrate minerals in 
Baotou, Inner Mongolia Autonomous Region, rare earth 
chloride and ion absorption type of rare earth mineral in 
South China. 
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China’s rare earth exports are holding firm at 20 percent 
of the world’s total. The country has 36 million tons of 
verified rare-earth reserves, accounting for 80 percent of 
the total of such reserves in the world. 


“During the Eighth Five-Year Plan (1991-95), China will 
not approve any new extracting plants, but will support 
the development of just one or two key projects,” Ye 
Qing, vice-minister of the State Planning Commission, 
said yesterday at the opening ceremony of a national 
meeting on the rare earth industry. 


The State planning to be introduced aims to cut the 
excessive production of rare earth minerals in southern 
China. Products made of such minerals have met with a 
slump in the international market and had been stock- 
piled. 


According to the State plan, the output of ion absorption 
earth minerals in South China will be cut by 2,000 tons 
by 1995. 


Plans wil! also be made to control the mining of the 
mineral, wiiose output has seen an overheated growth 
rate of 83 percent in the past decade. 


There are 2,000 collective and private mines in Jiangxi 
and Fujian provinces alone. These poorly-equipped 
mines have been wasting resources and causing pollu- 
tion. 


The State plans also include control on the export of rare 
earth minerals and the extracting technology. 


Too many firms have started exporting rare earth in 
recent years, Ye said. These firms competed with each 
other by raising purchasing prices at home and lowering 
selling prices abroad. 


Ye said that China will not transfer its technology about 
the production and extraction of rare earth minerals to 
foreign businesses. 


Ye also ruled out the possibility of S:no-foreign co- 
operation on research, mining, and extracting ion 
absorbing rare earth mineral. Such mineral have been 
found only in China. The State will neither approve 
solely foreign-funded or solely Taiwan, Hong Kong and 
Macao-invested projects on exploring and mining of this 
mineral. 


The mineral, to be listed as China's special resoruces 
under protection, will not open to foreign visitors. 


But apart from mining and extracting projects, Ye said, 
foreign businesses will be encouraged to invest in 
projects using rare earth minerals. 


Rare earth is the name given to a series of 17 chemically 
similar metals with properties highly valuable to 
industry. The metals are used in ferrous and non-ferrous 
metal production, petrochemicals, glass and ceramics. 
electronics, atomic energy, agriculture, medicine and 
other fields. 


FBIS-CHI-89-009-S 
12 January 1989 


Bai Jie, an official of the Rare Earth Department under 
the State Planning Commission, also said at the meeting 
that, during the coming six years, China will strengthen 
the domestic use of rare earth metals, especially in 
agricultural production, and energy saving and high-tech 
projects. 


Li Tieying Urges Snail Fever Eradication 
OW 1912005989 Beijing XINHUA Domestic Service 
in Chinese 1240 GMT 15 Dec 89 


[By reporters Luo Guojun (7432 0948 7486) and Wu 
Ming (0702 2494)} 


[Text] Nanchang, 15 Dec (XINHUA)—At the lake area 
five provinces’ schistosomiasis prevention work 
meeting, sponsored by the State Council on 15 
December, Li Tieying, member of the Political Bureau of 
the CPC Central Committee and state councillor, 
pointed out: Party organizations and government 
departments at all levels in the schistosomiasis epidemic 
area must adopt effective measures, resolutely imple- 
ment Chairman Mao’s greai call that “Schisiosomiasis 
must be eliminated,” and mobilize the masses to once 
again bid farewell to the “God of Plague.” 


Li Tieying reviewed schistosomiasis prevention work we 
have done over the past 30 years. He said: Since libera- 
tion, the party and Government have been paying great 
attention to this work. Under the loving 2‘iention and 
guidance of the proletarian revolutions:¢s of the older 
generation, the masses have mobilized, worked unremit- 
tingly for dozens of years, and, by relying on science, 
made tremendous achievements which have become the 
focus of world attention. According to statistics, of the 
nation’s 373 counties afflicted with schistosomiasis, 263 
have reached the standard of eliminating or basically 
eliminating the disease. Of the total number of the 
patients, 94 percent have been cured, while area infested 
with the harmful snail has been reduced by 80 percent. 
This fully shows the superiority of the socialist system 
and the party's aim to wholeheartedly serve the people. 


He pointed out: We must be sober enough to see that, 
under the new circumstances, the epidemic situation in 
rivers, lakes, sand bars, shoals, and other areas where it 
is very difficult to prevent and cure the disease schisto- 
somiasis is developing: the number of patients and sick 
animals is increasing; areas infested with harmful snails 
are expanding, and the “God of Plague” is staging a 
comeback. The most fundamental reason why this hap- 
pens is that people have slackened their vigilance and 
efforts and are afraid of difficulties. People are also lax in 
leadership, in the building of ranks, and that of systems. 
We have relaxed our basic methods, which have proved 
effective in preventing schistosomiasis over the past 
dozens of years. . 


Li Tieying said: General Secretary Jiang Zemin’s letter to 
the scistosomiasis prevention work meeting and Premier 
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Li Peng’s inscription are the guiding ideology for suc- 
cessfully preventing schistosomiasis under the new cir- 
cumstances. The 4th Plenary Session of the 13th CPC 
Central Committee proposed that we carry out impor- 
tant work which will catch the public eye. Strengthening 
the prevention of schistosomiasis and eliminating this 
disease should be one important task which the State 
Council and party organs and government departments 
at all levels in the epidemic area do for the people. 


Touching on the specific measures for schistosomiasis 
prevention work, Li Tieying stressed: First, we must 
Strengthen leadership, form good organizations, and 
improve the schistosomiasis prevention work system. 
Starting this year, the State Council will hold annual 
joint schistosomiasis prevention and cure work meetings 
with the lake area’s five provinces as the main epidemic 
area, examine how well the Central Authorities’ princi- 
ples on schistosomiasis prevention work have been 
implemented, sum up work, exchange experience, and 


set tasks. In addition, leadership at all levels must regard, 


schistosomiasis prevention work as a long-term task. 
integrate it with all local economic and social develop- 
ment plans, conscientiously drawing up, and revising, 
the 1991-1995 schistosomiasis prevention work plan. It 
iS necessary to pay attention to integrating the cure for 
the disease with the elimination of snails, poverty, illit- 
eracy, and superstition, schistosomiasis prevention work 
with farmland water conservancy construction, and 
leading cadres and scientific and technical personnel 
with the masses 


Li Tieying emphatically noted: We musi rely on science, 
technology, and the masses to prevent and cure schisto- 
somiasis. It is necessary to sum up all existing effective 
scientific ways and continually disseminate them, so that 
the people can grasp them as protective means. It is 
necessary to establish and improve schistosomiasis pre- 
vention and cure workers’ ranks, and draw up a plan for 
training specialists for epidemic areas. Medical colleges 
and institutes may recruit new students directly in epi- 
demic areas, train them for certain areas, and organize 
medical teams for the countryside to train local cadres 
and medical personnel. 


Li Tieying also said: We need to strengthen construction 
of the legal system and .nedia publicity work for preven- 
tion and cure of schistosomiasis. It is necessary to 
formulate logal laws and regulations, and to establish a 
variety of systems which can effectively check the spread 
of schistosomiasis when they become social norms. It is 
necessary to incorporate knowledge about preventing 
and curing schistosomiasis and the task of propaganda 
into school curricula in epidemic areas on a long-term 
basis. 


Finally, Li Tieying stressed: The current five provinces’ 
schistosomiasis prevention work meeting 1s held to make 
up our minds to climinate schistosomiasis. We must 
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Carry out our task. We must integrate long-term preven- 
tion and cure with shock work at key targets and pool 
together our efforts to fight another people’s war to 
eliminate schistosomiasis. 


The meeting ended in Nanchang on the afternoon of 15 
December. 


State-Produced *Yun-7° Planes Sell Well 


HK2012093389 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0335 GMT 11 Dec 89 


[Report: “Sales of *Yun-7° Planes Show a Good Momen- 
tum”—ZHONGGUO XINWEN SHE headline] 


[Text] Xian, 11 Dec (ZHONGGUO XINWEN SHE)}— 
China's largest civil passenger plane has bright prospects. 
Another 25 planes will be ordered. 


The “Yun-7” plane is a shorter-distance passenger air- 
craft designed and manufactured by the Xian Aircraft 
Engineering Co., located in Yanliang, China's aircraft 
city. At present, 44 “Yun-7" planes are flying on 79 
domestic routes. By the end of October this year, they 
had flown safely for 109.425 hours, making 108,086 
landings. 


According to the authorities concerned, some 10 airline 
companies in Sichuan and Guizhou Provinces and 
Wuhan and Guilin Cities have signed contracts with the 
Xian Aircraft Engineering Co. for the purchase of these 
planes. In addition, 15 overseas airline companies have 
expressed the intention of buying the plane, becoming 
potential users of the “Yun-7.” 


Scientific Survey Team Sets Out for Antarctica 


OW 1112235389 Beijing XINHUA Domestic Service 
in Chinese 0856 GMT 10 Dec 89 


[By reporters Lu Zaikuan (7120 0961 1401) and Sun 
Guowc (1327 0948 4850)} 


[Text] Santiago, 9 Dec (XINHUA)}—The Chinese scien- 
tific survey ship “Jidi” [2817 0966] set out for Antarc- 
tica today after staying for 5 days at the largest Chilean 
port, Valparaiso, for necessary preparations. 


“Jidi” left Qingdao on 30 October and arrived at the 
Chilean port on 4 December after a 34 day voyage that 
covered 10,800 nautical miles. The glorious task of this 
across-the-world voyage is to send the members of the 
sixth Antarctic scientific survey team along with 1,300 
metric tons of supplies and station-building materials to 
China’s Changcheng and Zhongshan stations in Antarc- 
tica and bring the survey team members back after they 
have worked at these two stations during the winter 
season. The Changcheng Station on the King Gorge 
Island and the Zhongshan Station in eastern Antarctica 
are 4,100 nautical miles apart. On this trip, “Jidi” will 
have te serve the needs of these two widely separated 
scientific survey stations. This will be a rather arduous 
task. 
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During its stay at the Chilean port of Valparaiso, “Jidi™ 
was warmly welcomed by the Chilean Navy and Air 
Force authorities, the Chilean-Chinese Cultural Associ- 
ation, the Chinese Association in Chile's capital, and the 
Chinese Embassy. Wei Wenliang, captain of the ship, 
and Zhu Dexiu, political commissar, hosted separate 
banqu: and receptions to meet with friendly person- 
ages from various circles. 


The 140 members of the sixth Antarctica survey team 
consists of 40 members of the Changcheng Station, 61 
members of the Zhongshan Station, and 39 members of 
the ship’s crew. The oldest member is 58, and the 
youngest 1s 23. In the interest of promoting international 
cooperation, five scientists from Pakistan, Japan, and 
Colombia are also going to the Chinese scientific survey 
Stations where they will conduct joint surveys with the 
Chinese team members. Eight key scientific -urvey 
projects will be undertaken by the sixth survey te im. 


According to the plan, “Jidi™ will begin its home-t.~-und 
voyage on 28 Febuary next year. It will sail via Austrana 
and Singapore, and arrive at China's Qingdao City by 
the end of April. 


Official on Qinshan Nuclear Plant 


HK 1412091289 Hong kong WEN WEI PO 
in Chinese 30 Nov 89 p 3 


(“Special Interview” by Xu Wenbing (1776 2429 3521) 
and He Ping (6320 1627): “Road to Bui\ding Qinshan 
Nuclear Power Station—Interview with Yang Zhongwan 
(2799 1813 8001), Director of Shanghai Municipal 
Nuclear Power Office’’—datelined Shanghai 27 
November] 


[Text] The 300,000kw Qinshan Nuclear Power Station— 
the first nuclear power station designed and built entirely 
by China—will be completely fitted out before the end of 
this year. It will begin trial operation early next year and 
will start generating by the end of 1990. To find out 
more, we paid a special visit to Mr Yang Zhongwan, 
Director of the Shanghai Municipal Nuclear Power 
Office. 


Progress Is Not Slow Despite the Late Start 


According to Mr Yang, construction of China's first 
300,000kw nuclear power station at Qinshan began on | 
April 1985, when the first concrete pile was cast; the 
station is scheduled to be completed and begin gener- 
ating by December !990. The speed of construction—69 
months from start to finish—is comparable with the 
time taken to build similar nuclear power plants in other 
parts of the world. 


Mr Yang then pulled out a data file from his drawer and 
cited the following examples to us: From the time the 
first pressurized reactor station was built in the United 
States in 1957, a total of 428 nuclear power stations have 
already been built and put into operation. Take France 
which has built the greatest number of nuclear power 
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Stations and seen the fastest development of nuclear 
power production, for instance. Between 1985 and 1986. 
10 statidns, each with an installed capacity of 
900,000kw, were built and put into operation. On 
average each station only took 70 months to build. 
During the same period, 8 nuclear power stations were 
built in the United States, each taking | 30 months on the 
average, while 6 were built in the Soviet Union, each 
taking an average of 102 months. 


Compared with international practice, although China 1s 
30 years behind in building its first 300,000kw nuclear 
power station, thé actual speed cf construction of the 
Qinshan station 1s by no means slow, and is in fact 
basically quite close to international standards. The 
State Council department concerned even predicted that 
if a second nuclear power station were to be built at 
Qinshan, construction would only take a little over 60 
months. 


Quality Confirmed by Two Inspections 


The Qinshan 300,000kw nuclear power station has 
undergone two stringent inspections during its construc- 
tion. 


In 1987, when civil engineering work at Qinshan entered 
its crucial stage and a large quantity of mechanygal 
equipment manufactured by various departments and 
units was successfully being assembled, the State Council 
commissioned the Leading Group for Major Technical 
Equipment and Projects to organize renowned architec- 
tural and welding experts from Chinese universities and 
research institutes to conduct overall inspections at the 
Qinshan work site, and at the various processing enter- 
prises in Shanghai. The team confirmed the quality of 
the entire pr&ect and pointed out that all items were up 
to the standards stipulated by the State. 


Last March, the State Nuclear Safety Bureau, the Min- 
istry of Nuclear Industry and other units invited the 
International Atomic Energy Agency (IAEA) to conduct 
another overall quality appraisal of the Qinshan site. 
After 3 weeks of detailed and thorough inspection, from 
the construction of the outer shell of the nuciear and 
conventional islands to the installation of reactor com- 
ponents, evaporators and turbogenerators, it was unani- 
mously agreed that the quality of work was impeccable 
and in total accord with the various specifications of 
IAEA. Some nuclear experts said they had faith in the 
quality of this station and believed its safety standards to 
be dependable. 


It is understood that products produced by the Shanghai 
No. | Lathe Factory, the Shanghai Boiler Plant, the 
Shanghai Turbogenerator Plant, the Shanghai Power 
Station Auxiliary Machine Plant and other units which 
are responsible for supplying key equipment like reactor 
components, evaporators and turbogenerators to the 
Qinshan oase have all passed the relevant state accep- 
tance tests. In addition, the close to 3,000 units of valve 
produced by the Shanghai Valve Plant, Lianggong Valve 
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Plant and other enterprises have also passed ministerial- 
level acceptance tests, indicating that ali products have 
attained an excellent level in terms of quality. 


Bright Prospects for the Development of Nuclear Power 
Stations 


According to Mr Yang, the first Qinshan 300,000kw 
nuclear power station built entirely by China will have a 
great impact on the world and on a number of Southeast 
Asian countries in particular. During his recent visit to 
Pakistan, Premier Li Peng agreed to export a 300,000kw 
nuclear power generating unit to that Country. 


Relevant departments of Shanghai Municipality are con- 
sidering raising local funds through vanous channels and 
seeking loans from the state to build two more 
300,000kw nuclear power generating units in Shanghai. 
In addition, Shanghai is also actively creating the neces- 
sary conditions for the trial-manufacture of two 
600,000kw nuclear power generating units while 
ensuring the fulfillment of key scientific research 
projects. It is believed that in the not-too-long future 
Shanghai will become an important nuclear equipment 
manufacturing base in China. 


Military 


Mao Zedong Studied ‘On War’ While in Yanan 


HK1912133089 Beijing JIEFANGJUN BAO 
in Chinese 1 Dec 89 p 3 


[Article by Gao Tiejun (7559 6993 6511): “Mao Zedong 
and ‘On War"™”} 


[Text] From 13 March to | April 1938, Comrade Mao 

read “On War” by ke lao se wei ci [0344 5012 
1049 4850 5412] several times, though on and off, when 
he was in Yanan; that is to say, he studied this book 
before he made mental preparation and wrote “On the 
Protracted War.” 


The “On War” Comrade Mao Zedong read when he was 
in Yanan was not limited to one edition. According to 
the textual research by Comrade Zeng Qingxiang, who 
works with the Academy of Military Sciences, the page 
numbers of the book “On War” Comrade Mao Zedong 
jotted down in his diary coincide with those of the 
Chinese edition of the book, which was published by 
Shanghai Xinken Bookstore in 1934 and retranslated by 
Liu Ruoshui from the Japanese edition. For instance: 
“On the 18th, begin to read ke lao se wei ci’s “On War,” 
preface and contents, pp 1-19." Page numbers indicated 
in this passage of the Giary coincide with those of Liu 
Ruoshui'’s translation. “The first chapter, ‘On the 
Essence of War,” begins on p 24 and ends on p 55. Finish 
the first chapter today.” The page numbers of the first 
chapter shown in the diary are also identical with those 
in Li's translation. According to a report in the first 
issue of “FIGURES” magazine published in 1989: After 
the War of Resistance Against Japan broke out, when 
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Comrade Fu Daging, who was then translator for Soviet 
advisors in Chongqing. got to know Comrade Mao 
Zedong, who failed to get a good Chinese edition of “On 
War™ in Yanan for scrutiny, he tried his best to translate 
the book from the Russian edition and sent his transla- 
tion to Yanan. This translation was considered the best 
translation at that time by Zhu De, Ye Jianying, and 
others. Comrade Mao Zedong also read this version. 


To the recollection of Comrade Mo Wenhua and other 
comrades, Comrade Mao Zedong organized a “ke lao se 
wei Ci study group™ to exclusively study the ideas in “On 
War.” 


Mao Zedong’s dialectical ideas on military affairs are not 
only the summation of his experiences in leading the 
revolutionary war, but also the results gained from his 
assiduous study of theories. He not only intensively 
studied Marxist theories, but also attached great impor- 
tance to writings by such famous military theorists as ke 
lao se wei ci, and studied their writings whenever pos- 
sible. It was this modesty that enabled him to become a 
military theorist of exceptional accomplishment. This 
attitude is well worth learning always. 


General Political Department on Medel Learning 


OW 1412050789 Beijing XINHUA Domestic Service 
in Chinese 0924 GMT 8 Dec 89 


[Text] Beijing, 8 Dec (XINHUA)}— Three hundred thou- 
sand deluxe copies of “Selected Diaries of Lei Feng” are 
being distributed to various units of the entire Army. 
Those copies are printed by the People’s Liberation 
Army [PLA] General Political Department with a view 
to launching a new upsurge in the Army about learning 
from Comrade Lei Feng. 


In 1963, Comrade Mao Zedong issued the ca’ to “learn 
from Comrade Lei Feng.” Proletarian revolutio aries of 
the older generation including Liu Shaogi, Zhou Enlai, 
Zhu De, Deng Xiaoping and Chen Yun all wrote inscrip- 
tions to highly praise Comrade Lei Feng’s lofty commu- 
nist moral character. Since then, the name Lei Feng has 
been engraved in the minds of hundreds of millions of 
people. Lei Feng’s spirit has encouraged the broad 
masses of officers and soldiers to selflessly dedicate their 
lives and youth to the cause of defending and building 
the motherland. In August this year, General Yang 
Baibing, director of the PLA General Political Depart- 
ment, inspected the regiment to which the laie Lei Fang 
belonged. He called on the entire Army to unfold activ- 
ities to learn from Comrade [ei Feng in qa fundamental 
and persistent way and carry forward the spirit of Lei 
Feng from generation to generation. He poirted out: The 
spirit of Lei Feng is an advantage to our Army. Under 
the new situation, the PLA should vigorously strengthen 
ideological and political work, firmly establish a strong 
spiritual pillar, and effectively resist corrosion by var- 
ious kinds of erroneous ideology. We should further 
develop the spirit of Lei Feng and guide cadres and 
fighters to follow the example of Lei Feng in firmly 
fostering communist ideals and beliefs and serving the 
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people wholeheartedly. In accordance with the sugges- 
tion made by Comrade Yang Baibing, the concerned unit 
of the PLA General Political Department has compiled 
and printed the “Selected Diaries of Lei Feng.” 


The newly published “Selected Diaries of Lei Feng” are 
strictly based on Comrade Lei Feng’ origina: works. 
Based on the inscription by Premier Zhou Enlai, the 
book 1s compiled with four goals in mind. The book 
wholly and truly reflects how Lei Feng developed from a 
common youth to a great communist fighter. The preface 
of the book is based on Comrade Yang Baibing’s speech 
made at the regiment to which Lei Feng belonged. The 
book is vivid educational material in conducting educa- 
tion on ideals, morality, culture and discipline for the 
officers and soldiers of the entire Army. 


Officers and solders of some PLA units which have 
received the copies highly treasure the newly issued 
“Selected Diaries of Lei Feng” and have passed it 
around for reading by everyone. They pledge to learn the 
spirit of Lei Feng, put the spirit into practice and strive 
to become Lei Feng-type soldiers with lofty ideals. 
morality, culture and discipline in defending the moth- 
erland, protecting people's peaceful labor, and taking 
7 in the great cause of socialist construction and 
orm. 


JIEFANGJUN BAO Predicts End of Chemicai 
Warfare 


HK2012103689 Beijing JIEFANGJUN BAO 
in Chinese 2 Dec 89 p 3 


[Article by Ke Baocheng (2688 1405 2052) and Zhou 
Buer (0719 1580 1422): “May Chemical Warfare Agents 
‘Die a Natural Death’ at an Early Date’’} 


[Text] With the joint efforts of representatives from 145 
countries and regions, the Paris International Confer- 
ence on Banning Chemical Weapons has taken an impor- 
tant step this year toward the stage in which chemical 
warfare agents “die a natural death.” 


As is known to all, chemical weapons are extremely 
harmful, destructive weapons. To rid mankind of this 
scourge, all peace-loving states, regions, and peoples in 
the world have made highly fruitful contributions to 
banning the development, production, and application 
of chemical weapons. In spite of this effort, the number 
of countries possessing chemical weapons has been 
increasing Over the past several decades, from seven in 
the 1970's to over 30 today. The types of chemical 
weapons have also been constantly renewed. According 
to foreign dispatches, the United States started building 
up its chemical arms in 1918 and : »anufactured large 
quantities of chemical warfare agents, which are stored 
in more than 10 large chemical warehouses at home and 
abroad. The Soviet Union, however, started setting up 
its chemical arms and manufactured chemical weapons 
in 1922. In February 1962, General Koggins [ke jin si 
4430 6855 2448], commander of the Supreme Com- 
mand of Allied Forces in Europe, was quoted as saying: 
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“The warfare agents stored by the Soviet Union by far 
exceed that of the free world.” What makes people 
uneasy is that there have been frequent incidents 
ofchemical weapons use. The United States and the 
Soviet Union have used many kinds of chemical 
weapons on several battlefields The open use of chem- 
ical weapons by Irag during the Iran-Iraq wars shocked 
the world. The shadow of chemical warfare has been 
enveloping the world, posing a threat to humanity. 


As the old Chinese saying goes, “Everything has its 
vanquisher.” Since human beings can manufacture 
chemical weapo., they surely have ways to eliminate 
them. Generally speaking, there are two methods. The 
first is the method of reason. For example, the just- 
concluded international conference on chemical 
weapons is an important means of using the powerful 
weapon of public opinion to eliminate chemical 
weapons. The second is the support of scientific and 
technological forces in opposition to chemical weapons. 
In our view, provided that the peace-loving people of the 
world persist in making unremitting efforts, the day 
when chemical warfare agents “die a natural death” is 
sure to come. 


JIEFANGJUN BAO on Coping with 
Emergencies 

HK2612084989 Beying JIEFANGJUN BAO 
in Chinese 8 Dec 89 p 3 


{Article by Liu Lunxian (0491 0243 6343): “Enhance 
Commanding Organs’ Capacity To Meet Contingen- 
cies” ] 


[Text] In this relatively stable and peaceful period the 
Army shoulders a dual task. It must make good prepa- 
rations for resisting large-scale military aggression from 
abroad and, on the other hand, it must also get ready to 
deal with eventualities at any time. Eventualities refer to 
events that happen suddenly and require immediate 
reaction within a very short time. To deal with eventu- 
alities, the army's commanding organs must have a high 
capacity for “rapid reaction” and emergency handling. 


In order to effectively deal with contingencies, the com- 
manding organs should formulate a set of contingency 
measures. At present, the contingency plans and mea- 
sures which have been adopted by the commanding 
organs at various levels are mainly used for military 
operations. They have not worked out plans and mea- 
sures for eventualities, especially political ones. The old 
contingency plans and measures are no longer suited to 
the new conditions. 


A major war may not break out but eventualities may 
still occur due to many accidental factors. Thus, there 
should be a variety of contingency plans for different 
situations. For example, the U.S. military forces attach 
importance to the formulation of different emergency 
plans. When eventualities occur, it will take merely | 
minute to complete the process, from the president 
issuing an order to the action by forward troops. In 
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addition, as the necessary supplement to the emergency 
plans there must also be a set of modern emergency 
equipment to guarantee the contingency command and 
operation. The emergency equipment should be sepa- 
rated from that for routine operations so that effective 
command can be guaranteed when eventualities occur. 


Improving the emergency-tackling capability of the staff 
officers is necessary, and this is the foundation for 
enhancing the emergency capability of the commanding 
organs. The emergency capability is a comprehensive 
indicator which reflects the professional quality of these 
organs. Emergency-training should be intensified among 
the staff officers in these organs. They must all be 
familiar with the duties, procedures, and implementa- 
tion of various emergency plans. In addition, they should 
also frequently study the current situation, get familiar 
with the relevant policies, and enhance their knowledge 
of the strategic points and local topography to enhance 
heir ability to independently tackle various problems. 


Due to the special backgrounds and political character- 
istics of eventualities, knowledge of the staff officers 
should be frequently updated. This is a major factor in 
enhancing their emergency capability. 


The antagonistic nature, probability, and urgency of 
eventualities require that commanders and commanding 
organs adopt flexible decision-making methods in order 
to ensure the effectiveness of their command operation. 
This requires simplification of decision-making proce- 
dures. If necessary, commanders should study opera- 
tional plans together with staff officers and make on- 
the-spot decisions in order to ensure fulfillment of the 
superior’s intention. Corresponding to simplification of 
the decision-making procedures, commanding tech- 
niques should also be used flexibly. They should acquire 
proficiency in existing command techniques through 
routine training and should also actively explore new 
command methods suited to different tasks in the new 
period. 


Economic & Agricultural 


Commerce Minister Expects Sales To Rebound 


HK0301075690 Hong Kong AFP in English 
0742 GMT 3 Jan 90 


[Text] Beijing, Jan 3 (AFP)}—China is expecting sales 
activity to rebound in 1990 after coming to a near- 
standstill due to the government's tough austerity mea- 
sures, it was reported Wednesday. 


Minister of Commerce Hu Ping told the CHINA DAILY 
newspaper that the sales slump of 1989 was “one of the 
positive results of the state’s austerity program” that got 
underway in October 1988. 


But he predicted bigger sales-volume increases in the 
second half of the new year, amidst what CHINA 
DAILY called a “basically stable’’ market. 
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Chinese consumers went on a buying spree in 1988, 
snapping up manutactured goods such as televisions and 
home appliances at a time of spiralling double-digit 
inflation. 


The pendulum swung the other way in 1989 as inflation 
came down, inventories grew and consumers put their 
money into better-paying bank accounts. 


CHINA DAILY said the market still faced “a latent 
threat” from an estimated “potential purchasing capac- 
ity” of 700 billion yuan (148 billion dollars) now placed 
in bank accounts. 


Ministry Advocates Improved Local Enterprises 


HK2012155789 Beijing NONGMIN RIBAO in Chinese 
4 Dec 89 p 2 


[Report by Zhao Zekun (6392 3419 2492): “Ministry of 
Agriculture Sets Forth Views on Improving and Recti- 
fying Township and Town Enterprises in the Next 3 
Years” 


[Text] How should township and town enterprises make 
greater strides in improvement and rectification, and 
how should they develop and grow steadily with 
improvement in their economic results under the guid- 
ance of the national plan and industrial policy in the 
period of improvement? Regarding the improvement 
and rectification of township and town enterprises in the 
next 3 years, the Ministry of Agriculture made its views 
known just a few days ago as follows: 

—It is necessary to apply rational control over the rate of 
increase of township and town enterprises so that it 
may fall in line with the bearing capacities of the state 
and enterprises themselves in harmony with industrial 
and agricultural development. The rate of increase of 
enterprises in this category should be controlled at 
around 20 percent, of which township and town 
enterprises should be controlled at around 15 percent. 

—It is imperative to cut back the scope of capital 
construction. The scope of capital construction of 
rural enterprises across the nation should be con- 
trolled at about 20 billion yuan annually and cut back 
by half from recent years. The investments thus cut 
back should be used mainly in the transformation and 
renovation of equipment of existing enterprises and 
expansion of enterprises with prospects for develop- 
ment. The building of new enterprise projects should 
be stopped or postponed. 

—It is necessary to readjust existing enterprises with 
enthusiasm and initiative. Readjustment should be 
firmly carried out regarding enterprises characterized 
by their waste of power and raw materials; those with 
poor technology and inferior products; those creating 
serious pollution beyond remedy; and those with poor 
management and long-term deficits. 

—It is necessary to complete and perfect the contracted 
managerial responsibility system with township and 
town enterprises so that such indexes as material 
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consumption, quality, and economic results of back- 
bone rural enterprises with assets of | million yuan 
and above may basically reach the standards of state- 
run enterprises of the same trades. 

—It is necessary to unfold double-increase, double- 
economy activities and do a good jov in internal 
distribution and spending of profits. 

—It is imperative to cut back on nonproduction 
Spending in order to strive for the realization of 50 
percent of the enterprises in this category possessing 
their own circulating funds by 1991. 

—lIt is necessary to readjust the enterprise setup to guide 
enterprises to take the road of producing high-quality 
small commodities in a small but specialized way and 
the road of specialization and socialized production in 
cooperation by turning huge volumes of their com- 
modities toward an extensive market. It is imperative 
to avoid duplicated production characterized by 
small-but-complete at a low level; at the same time, it 
is necessary to depend on large enterprises and 
famous-brand, high-quality, and fist products and to 
take the road of production in groups and groupings. 

—In administering individual and combined enter- 
prises, it 1s necessary to gradually guide them to 
implement the joint-stock cooperation system after 
the fashion of handicraft industrial cooperatives ‘n 
running joint-stock cooperative enterprises. At the 
same time, it is necessary to augment ideo!ogical and 
political work and do a good job in buildin, spiritua) 
civilization. We are conscious that as the i eological 
trend of bourgeois liberalization ran wild fo; a time, 
many ideological and theoretical matters were in a 
mess; a number of party members and cadres 
including leading cadres were adversely affected to 
varying degrees, with some people even losing their 
capacity to distinguish between right and wrong 


Geology Minister Views Future of Resources 


OW'1312230589 Beijing XINHUA in English 
1543 GMT 13 Dec 89 


[Text] Beijing, December 13 (XINHUA)}—China should 
develop economy while saving resources, increase 
investment in mineral exploration and develop reason- 
able policies on the import and export of :ninerals in the 
coming years. 


Zhu Xun, minister of geology and mineral resources, 
made the comment today at a seminar being held to 
discuss the country’s supply of and demand for mineral 
resources including energy, metallurgy, nonferrous 
metals and nonmetals in the future and near future. 


About 80 experts from the Ministry of Geology and 
Mineral Resources, the Ministry of Metallurgical 
Industry, the Chinese Academy of Sciences, the State 
Science and Technology Commission and the State Plan- 
ning Commission participated in the seminar. 


Some experts held that people should not be too opti- 
mistic about the future of the country’s mincral 
resources. 
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China's 95 percent of energy and 80 percent of industrial 
raw materials originate from mineral resources. Short- 
ages of energy and raw materials have hindered eco- 
nomic development. 


Experts say that by the year 2000 the shortage will be 
more severe. Reserves of major minerals, except coal, 
tungsten, molybdenum and a few others, will not meet 
demand. 


Petrochemical Industry Concerned About Debt 


HK2912010689 Beijing CHINA DAILY in English 
28 Dec 89 p 2 


[By our staff reporter Xu Yuanchao] 


[Text] Hurting from the devaluation of the Renminbi 
yuan, China’s petrochemical industry 1s concerned about 
meeting the payments on its foreign debts which peak 
next year. 


The industry's foreign debt amounts to $4 billion, about 
10.5 percent of what the nation owes its creditors. With 
bank interest, the figure will reach $6 billion. says Chen 
Jinhua, president of the China Petrochemical Corpora- 
tion, known as Sinopec. 


This ministerial level corporation under the State 
Council was recognized, a few years back, as No | tn 
pre-tax profits. 


Chen said Sinopec is obliged to pay $500 million of its 
foreign debt next year and then up to approximately 
$900 million each year by 1994. 


In addition, he said, the corporation will need $500 
million each year to import spare parts for its imported 
equipment and another $500 million will be spent on 
technical upgrading and imports of key equipment for 
some plants. 


Yang Shubin, general manager of the corporation's Inter- 
national Company, told CHINA DAILY that Sinopec 
had planned to pay all debts on time but the situation 
seems to be changing and trends do not favour the 
industry right now. 


A sluggish market and a dearth of foreign exchange in 
domestic enterprises have reduced Sinopec’s carnings 
and increased its inventories. 


Unlike trading firms under the Ministry of Foreign 
Economic Relations and Trade (MOFERT), Sinopec ts 
nut allowed to sell its products on the world market 
unless it can gain export licences from the trade ministry 
or from the Ministry of Materials and Equipment 
Supply. Sinopec’s oil and chemical products are usually 
exported by trading firms. 


The only way for the industry to earn hard currency 1s to 
sell its above-quota products to those domestic enter- 
prises short of such products but not permitted to 
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import. But those domestic enterprises lack the foreign 
exchange right now to buy from Sinopec. 


Yang said the devaluation of RMB yuan will benefit 
China’s exports but has badly hurt the petrochemical 
industry. 


Capital Construction Cut Two Thirds This Year 
OW3112002889 Beijing XINHUA in English 
1510 GMT 30 Dec 89 


[Text] Beijing, December 30 (XINHUA) The State 
Statistics Bureau has reported that new capital construc- 
tion projects were cut by nearly two-thirds in the first 11 
months of this year, thanks to the austerity policy. 


State-owned enterprises started 18,000 capital construc- 
tion and renovation projects with over 50,000 yuan 
(about 10,000 U.S. dollars) each by the end of 
November, 29,000 items less than in the same period last 
year. 


The bureau reported that 87,900 construction projects 
are now under way throughout the country, 30,000 less 
than a year ago. 


Among the new projects, 60 percent belong to the 
manufacturing industries, indicating an improvement in 
the investment structure there. 


Moreover, 2,021 new projects are educational facili- 
ties—80 percent of them primary and middle schools. 


The bureau also revealed that 2,712 projects were started 
without state permission this year. 


Devaluation of Yuan Affects Imported Steel 
Orders 


HK3112063889 Beijing CHINA DAILY in English 
30 Dec 89 p 1 


[By staff reporter Qin Xiaoli] 


[Text] The devaluation of Chinese renminbi currency 
may force users of imported steel products to turn to 
domestic suppliers, but the government will try to pre- 
vent sharp drops of imports, according to an official 
from the Ministry of Materials and Equipment. 


Some companies have asked for cancellation of orders 
for imported steel products since the State Administra- 
tion of Exchange Control announced a 21 per cent drop 
in RMB yuan vis a vis foreign currencies, said Zhu 
Desheng, director of the Metallic and Material Depart- 
ment of the ministry. 


New prices for imported steel will be higher than the 
ceiling prices of domestic products, Zhu said. “Past 
experience shows that customers who have choices 
between imported and domestic goods react quickly to 
price changes,” Zhu said. 
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“But domestic production doesn’t meet demand.” China 
now produces some 60 million tons of steel and imports 
about 9 million tons. 


“We will persuade users of imported steel to continue 
the old practice,” Zhu said. “If they all turn to domestic 
markets, we fear they will once again drive prices up.” 


Steel was once one of the most hard to get materials in 
China. Some factories even used steel as hard currency to 
trade for anything they want, from meat to energy. 


At the same time, the curbing of capital construction and 
slowed industrial growth resulting from the State’s aus- 
terity policy sharply reduced the demand for steel. So far 
this year, the nation’s stock of steel rose by 2.8 per cent. 


State Restructuring Commission Activities 
Reported 


HK1212092589 Hong Kong CHING CHI TAO PAO 
in Chinese No 49, 11 Dec 89 p 10 


! 
[“Well-informed Sources Forum” by Yu Wei (1429 
3634): “Recent Activities of the State Commission for 
Restructuring the Economy”’] 


[Text] Recently, the State Commission for Restructuring 
the Economy, after having had a 6-month superficially 
low profile, has again started to be active. The other day, 
the Commission called a forum of responsible persons of 
the economic restructuring committees (offices) of some 
provinces and cities, and the relevant departments of the 
State Council. The aim was to listen to reports on 
relevant conditions and solicit views on next year’s 
economic reform work. 


It was learned that after an elaborate and penetrating 
investigation, or observation, following Beiing’s “4 
June” storm, the Beijing leadership department drew the 
following conclusion: The problems in the State Com- 
mission for Restructuring the Economy during the 
period of the Beijing storm are not more serious than 
those in some other ministries and commissions. As an 
official department of the State Council, the State Com- 
mission, though once linked to Zhao Ziyang who had 
been concurrently chairman of the commission, cannot 
be considered as his personal think tank. This has made 
things clear about the commission being right or wrong. 
It has also enabled its cadres to resume work, or to start 
working. 


It is under these very circumstances that the State 
Commission has started combining the business of 
screening with normal work. Recently, the commission 
first submitted a report on calling a national work 
conference on restructuring the economy next year, to 
the State Council for approval. It was learned that the 
chief leaders of the State Council had given approval 
very quickly. This actually means a letter of approval for 
the convening of a national professional work conference 
by the State Commission for Restructuring the 
Economy. The commission has officially decided that a 
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national work conference on restructuring the economy 
be called in the near future. People are expecting that the 
conference will put forward suggestions and measures on 
the combination of improvement and rectification with 
the deepening of the reform. 


Traders Allowed To Refute Inspections Results 


HK3112061489 Beijing CHINA DAILY in English 
30 Dec 89 p 2 


[By staff reporter Qu Yingpu] 


[Text] A set of new regulations were passed yesterday 
afternoon, granting Chinese and foreign traders the right 
to refute commodity inspection results and ask for 
reexamination. 


The regulations are expected to take effect early next 
year, Zhu Zhenyuan, director general of the State 
Administration of Import and Export Commodity 
Inspection, told CHINA DAILY in an exclusive inter- 
view. 


For the first time in the history of the People’s Republic, 
“foreign and domestic traders will get legal rights to 
refute China’s official inspection conclusions,” Zhu said, 
although his administration and its provincial branches 
had already begun doing reinspection upon request of 
traders years ago. 


By yesterday, more than 10 reinspection cases had been 
handled this year, the director general said. 


Several committees will be set up, each with special 
qualifications to handle reinspection of one or two kinds 
of disputed commodities. Each committee will consist of 
three to five experts. 


The experts are expected to come from both the inspec- 
tion administration and other social institutions, Zhu 
said. The original inspectors may be required to stay 
away from the reinspection. 


The decisions made by the special committees will be 
considered final. The side (either the inspection body or 
the trader requesting the reinspection) that loses will 
have to pay all the reexamination expenses including 
services of the experts. 


“This will bring about some pressure on the inspectors to 
Carry out the first inspection more carefully,” Zhu said. 


The director general said the reinspection cases are likely 
to be in the following three categories: 


First, when a domestic inspection body has approved an 
imported item, but domestic consumers later find prob- 
lems with the item and refute the original inspection 
decision. The consumers can apply for reinspection by a 
higher inspection body or directly to the State inspection 
administration. If they win, they can require compensa- 
tion from the foreign exporters. 
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Second, after a Chinese inspection body decides that an 
imported item cannot pass its examination to enter the 
Chinese market, the foreign seller can apply for reinspec- 
tion. 


Third, if two Chinese inspection bodies file contradic- 
tory conclusions about either an import or export item, 
the trading parties can apply for reinspection at a higher 
inspection institution or the State administration. 


If an export item has already been shipped to a foreign 
country or region, Zhu said, and a foreign inspection 
body finds problems with the item, the foreign buyer can 
ask for compensation after further investigations. 


The Chinese inspection bodies are not responsible for 
problems that occur during transportation. But if the 
Chinese inspection results are found to be wrong, the 
inspectors will face what Zhu called “administrative 
penalties.” 


The inspection administration was authorized by the 
National People’s Congress to draft the regulations and 
put them into effect. 


This set of regulations will be among about 20 being 
drafted or to be issued in the next few years as supplemen- 
tary measures to the law of import and export commodity 
inspection, which went into effect on August 1. 


New President of Stone Company Interviewed 


OW0301132890 Beijing BEIJING REVIEW in English 
No 1, 1-7 Jan 90 pp 22-23 


[Text] The Beijing Stone Group Co. is China’s largest 
private enterprise. After the counter-revolutionary rebel- 
lion in Beijing in June 1989, Wan Runnan, the former 
chairman of the board and president of the company 
who was deeply involved in the rebellion, fled abroad. 
To determine the impact of these events on the future of 
the company, BEIJING REVIEW interviewed Shen 
Guojun, Stone’s new president. Question [Q]: Will Wan 
Runnan’s escape abroad affect the government's attitude 
towards Stone and endanger its continued operation? 


Answer [A]: The Chinese Government has made a clear- 
cut difference in attitude towards the few people who 
took part in the rebellion and towards the enterprise 
itself. The former should, of course, be responsible for 
their own behaviour. As for Stone, a legal. economic 
entity, who pays an annual tax of about one sixth of the 
total revenue of the Haidian District where the company 
is located, the government will continue to support its 
development. 


Unlike the private companies in the West, the property 
of China's private enterprise falls into the category of a 
collective ownership in which they may keep more 
initiative in their own hands than the state-owned enter- 
prises. Stone belongs to neither one individual nor 
family and its development can not be judged by one 
individual’s behaviour. On August 21, 1989, the Beijing 
municipal government expressed its hope to see further 
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developments of the company. [Q]: Some foreign press 
reports that Wan Runnan has said he holds 50 percent of 
Stone’s stock and half of the board of directors support 
him; therefore, the decision to relieve him of his post by 
the board of directors is null and void. Are such reports 
well-grounded? 


[A]: I don’t know whether such reports originated with 
Wan Runnan. Both Wan and I are founders of Stone. He 
is fully aware that the company started from scratch with 
an initial capital loan of 20,000 yuan from a township 
enterprise. With later bank loans, Stone gradually 
expanded to a group company with an asset of 87 million 
yuan (U.S.$23 million); it earned a profit of 26 million 
yuan (U.S.$700,000) during the first nine months of 
1989. Up to now, nobody has bought any company stock 
in any form nor has its property ever divided. 


There used to be ten members on the board of directors. 
Two of them, Wan Runnan included, escaped abroad 
after the June rebellion. Seven of them are now in 
Beijing. The decision to remove Wan and two other 
directors and vice-presidents from o*fice is based on a 
vote by the seven directors and is therefore effective and 
lawful. 


By the way, the Stone branches in Hong Kong, the 
United States and Australia have all reaffirmed their 
readiness to remain a part of the Beijing Stone Group 
Co. and to follow its leadership. [Q]: Does Wan Runnan 
have any legal basis in an attempt to establish another 
Stone abroad? What's your view about his use of the 
registered trade mark of Stone? 


[A]: The Stone trade mark is protected by the Lterna- 
tional Registration of Marks Under the Madrid Agree- 
ment and was formally registered in November 1989. 
Any unauthorized use of it is thereby illegal. [Q]: Will the 
government's present effort to “improve the economic 
environment and rectify the economic order” affect 
Stone's status and operation? 


[A]: As a private enterprise, Stone enjoys full indepen- 
dence in its production and management. Unlike the 
State-owned enterprises whose raw materials are sup- 
plied by the state at the market price, Stone's raw 
material sources and the sale of its products depend in 
large part on the market situation. The government 
effort is aimed at doing away with a large number of 
lawdreaking companies involved in speculation and 
those which are financially unsound, so as to create 
chances for all to engage in fair competition. As a 
creature born out of competition, the Stone Co. has 
always welcomed competition. The government effort is 
therefore a good thing for Stone. 


XINHUA on Guidelines for 1990 Economic Work 
OW25 12030989 Beijing XINHUA Domestic Service 
in Chinese 0238 GMT 22 Dec 89 


[Text] Beijing, 22 Dec (XINHUA)}—A Discourse on the 
Guiding Thought for Economic Work Next Year 
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By XINHUA Commentator 
In a few days’ time we will enter 1990. 


As a new year is about to start, it is very important for us 
to clearly understand the guiding thought for economic 
work in the new year in order to successfully manage the 
economy next year. 


At the recent Sth Plenary Session of the 13th CPC 
Central Committee, the Party Central Committee 
adopted a decision to improve the economic environ- 
ment and rectify the economic order in 3 years or more, 
starting this year. It also laid down six objectives to be 
achieved in implementing this decision. Therefore, the 
general guiding thought for next year’s economic work is 
to actively improve the economic environment, rectify 
the economic order, and deepen reform while main- 
taining social stability. First, we should foster the idea of 
moving one step ahead toward achieving the goal laid 
down by the Party Central Committee, that is, the goal of 
improving the economic environment, rectifying the 
economic order, and deepening reform. Specifically 
speaking, we should strive for a lower inflation rate and 
a smaller financial deficit next year. and further tighten 
credit and money supply. Meanwhile, we should actively 
readjust the production structure and improve economic 
results so that the economy will develop steadily and at 
an appropriate speed. This is easier said than done, 
because arduous efforts are required. 


Next year will be a year when the economic problems 
accumulated over the years will intertwine with the 
newly emerged contradictions, and it will be the peak 
year for repaying internal debts; therefore, we will be 
facing fairly great economic and financial difficulties. 
Under these circumstances, in managing the economy, 
we should always keep in mind the need to practise 
austerity in all areas. In the new year, production, 
construction, and the people’s livelihood should be 
closely planned according to careful calculation and 
strict budgeting, and expenditures should be kept within 
the limits of income. We should avoid the practice which 
prevailed during the overheated economy a few years 
ago, when full-scale reconstruction was going on in all 
areas at the same time and when a large amount of 
money and materials was committed to huge projects to 
achieve quick results. All localities, departments, trades, 
and professions should truly practise austerity. They 
should not expect others to practise austerity while they 
themselves are unwilling to do the same. They should 
not look to the state for assistance in the austerity drive 
while they are unwilling to lead an austere life through 
self-reliance. They should truly switch their thoughts and 
efforts to improving the economic environment and 
rectifying the economic order, keep the overall situation 
in mind, and share the burden of the difficulties faced by 
the state. It is necessary to emphasize that local interests 
should be subjected to overall interests, immediate inter- 
ests subjected to long-term interests, and collective and 
individual interests subjected to state interests. Of 
course, practising austerity does not mean living a bitter 
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life. We oppose extravagance and waste, not reasonable 
and appropriate consumption. 


Next year’s economic work sets high demands for us, and 
it involves a lot of things. We should find ways to check 
price hikes, arrange investments in key construction 
projects, reduce financial deficits, control credit and 
money supply, and solve other problems which are quite 
acute. Therefore, in managing next year’s economy, we 
should take all factors into consideration and proceed in 
a cautious manner. We should follow the principle of 
striking an overall balance in the national economy and 
make comprehensive arrangements so as to avoid 
neglecting one thing while attending to another. In 
making arrangements, we should look not at any one 
year, but at several years. It is impossible to solve all the 
problems next year, but we should not defer until several 
years later those problems that can be solved if we work 
real hard on them. We should set our eyes on stability 
while making solid efforts to achieve it. 


Another important idea we should keep in mind in 
managing next year’s economy is that we should main- 
tain overall stability in the course of improving the 
economic environment and rectifying the economic 
order. Of course, the existing relationship among the 
varllous economic interests should be readjusted in the 
course of improving the economic environment and 
rectifying the economic order. If nothing is done in this 
area, it would be impossible to solve difficulties or 
eliminate the factors that cause economic instability. In 
the current efforts to improve the economic environ- 
ment and rectify the economic order, we should solve 
“interlocking problems.” For instance, the problem of 
having a sluggish market as the result of the curtailment 
of demands, the problem of rising unemployment as the 
result of a halt or delay of some capital construction 
projects, the problem of how to invigorate the micro- 
scopic economy after macroscopic readjustments and 
controls are enforced, and so on. All this determines the 
complicated and arduous nature of China's efforts to 
improve the economic environment and rectify the eco- 
nomic order. Therefore, before making readjustments, 
we should be concerned not only with easing the diffi- 
culties in One area, but also know how to solve the 
“interlocking problems.” We should know how far the 
various sectors can hold up, and avoid causing too great 
a shock. We should constantly keep in mind the need to 
safeguard the overall interest and social stability. 


In managing next year's economy, we should also foster 
the idea of closely integrating the efforts to improve the 
economic environment and rectify the economic order 
on the one hand with the efforts to carry out reform and 
open to the outside world on the other. The former 
should pave the way for deepening reform and ensuring 
its wholesome development, while reform should facili- 
tate and serve the former. In the course of improving the 
economic environment and rectifying the econor..ic 
order, we should maintain stability and continuity of 
policies; follow the principle of promoting what is ben- 
eficial and abolish what is harmful: and reinforce and 
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perfect the system of contracted responsibilities linked to 
output on a household basis in rural areas, the system of 
contracted managerial responsibilities in enterprises, the 
system of shared responsibility in local finance, and 
other reform measures such as the use of foreign capital 
and import of advanced technology, so that the efforts of 
improving the economic environment, rectifying the 
economic order, carrying out reform, and opening to the 
outside world will proceed in a coordinated manner 
toward promoting and ensuring stable development of 
China's economy. 


We deeply believe that in the new year, as long as the 
large number of cadres and masses foster the correct 
guiding thought in economic work, the principle of 
improving the economic environment and rectifying the 
economic order, deepening reform as well as the other 
policies and measures formulated by the Party Central 
Committee and the State Council will certainly be effec- 
tively implemented, and the nationai economy will cer- 
tainly develop in a sustained, steady and coordinated 
manner. 


Article Discusses Policy of Economic Construction 


HK 1412140189 Beijing RENMIN RIBAO in Chinese 
l Dec 89 p 6 


[Article by Shao Qihui (6730 1142 1920), governor of 
Heilongjiang Province: “The Policy of Taking Economic 
Construction as the Central Link Should Never Be 
Shaken”’} 


[Text] The 3d Plenary Session of the 11th CPC Central 
Committee made a strategic policy decision to shift the 
focus of the whole party’s work to a socialist moderniza- 
tion program, thus effecting another great turning point 
in the history of the party. The recent Sth Plenary 
Session of the 13th CPC Central Committee pointed out: 
“In the past 10 years following the 3d Plenary Session of 
the 11th CPC Central Committee, we have taken eco- 
nomic construction as the central link and adhered to the 
four cardinal p inciples and the policy of reform and 
opening to the outside world. Our national economy has 
developed in a sustained way, the economic strength of 
the country has been enhanced remarkably, the life of the 
urban and rural residents has been obviously improved, 
great achievements have been made in various undertak- 
ings, and the whole country has undergone profound 
historical changes.” Studying the communique of the 
fifth plenary session and reviewing our country’s 
advance and development over the past decade is of very 
important and practical significance to all-arGuad and 
correct implementation of the party’s basic line of “one 
center, two basic points,” clarification of ideological 
confusion, and rectification of mistakes in work. 


To make a shift in the focus of the party’s work is a 
correct policy decision which our party has made after 
applying the Marxist historical materialist viewpoints in 
profoundly summing up the lessons and drawing the 
lessons, for which have paid a high price, in the first 30 


2... 
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years since the founding of the PRC. Practice over the 
past 10 years has proven that without a shift in the focus 
of the party’s work, China would still be in a disastrous 
position of frequent political movements of “taking class 
Struggle as the key link,” there would be no reform and 
Opening up, and it would be impossible to attain such 
enormous achievements in construction. Making a shift 
in the focus of the party’s work is the beginning of a new 
historical development stage. 


With the advance of history, the party’s line, principles, 
and policies laid down by the 3d Plenary Session of the 
1ith CPC Central Committee have been constantly 
enriched and developed through practice. However, due 
to the resurfacing of some erroneous ideas in recent 
years, our construction and reform have been seriously 
disrupted and affected. After the Beijing disturbance was 
over, the party Central Committee pointed out that the 
line, principles, and policies laid down since the 3d 
Plenary Session of the 11th CPC Central Committee 
should not be changed. For this reason, in adhering to 
the line laid down since the 3d Plenary Session of the 
11th CPC Central Committee, we must make clear that 
what should we adhere to 


In my view, adhering to the line laid down since the 3d 
Plenary Session of the 11th CPC Central Committee 
means that we should continuously take economic con- 
struction as the central link, adhere to the four cardinal 
principles, and persist in reform and opening up. That is 
to say, we should adhere to “one center, two basic 
points.” The core is still the vigorous development of the 
productive forces and the building of the socialist four 
modernizations. It should be recognized that, as an 
entity, “one center, two basic points” represents the 
party's basic line. If we discard or weaken one of them, 
we will deviate from the party line, making it incom- 
plete. We have been inconsistent in adhering to the four 
cardinal principles over the past few years, and have 
even talked very little about it. This is a big mistake. 


Now that we stress adherence to the four cardinal 
principles, people ‘have talked more about and paid 
relatively ample attention °o the “two basic points.” This 
is undoubtedly quite correct and necessary. However, 
people do not think or comment much about the rela- 
tionship between the “two basic points” and “one 
center.” In fact, while clarifying the relationship between 
the “two basic poiits,”” we should also make clear the 
relationship between the “two basic points” and “one 
center.” If we fai! to do so, we will probably go from one 
extreme to ancther in our work. We should strive to 
comprehensively and accurately comprehend and grasp 
the party’s line, principles, and policies. We should not 
be one-sided, even less should we act like “a passing 
breeze” or “make a discount.” On this count, we have 
paid a heavy price and therefore should solidly draw the 
lessons in this field. 


In his “Speech at the Rally Marking the 40th Anniver- 
sary of the Founding of the PRC,” Comrade Jiang 
Zemin incisively expounded the relationship between 
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the four cardinal principles and the policy of reform and 
opening up. Then, what is the relationship between “two 
basic points” and “one center”? Comrade Xiaoping 
pointed out: Our principal task in the future is to engage 
in construction, and all the party’s work must be subor- 
dinate to and serve economic construction, which is the 
center. That is to say, the “two basic points” serve and is 
the basic guarantee of the “one center.” Without the 
development of economic construction, the four cardinal 
principles will not be stable, like a mansion built on a 
sandy beach, and the reform and opening will lose its 
objectives. 


Both history and reality have repeatedly told us that the 
basis for solving domestic and international issues 1s to 
develop the economy and that without a strong eco- 
nomic power it would be impossible to accomplish 
anything. The prosperity of the country and the people 
is, in the final analysis, a question of economic power. 
International competition is, in the final analysis, a 
question of economic power. Only when ithe economy 
develops and the national power is strong can we realize 
national rejuvenation and make greater contributions to 
humanity. 


In short, realizing the four modernizations with one 
heart and one mind is going to be the overriding central 
task of the people of the whole country for a considerably 
long time to come. On no account should we shake the 
confidence and determination to persist in taking eco- 
nomic construction as the central link just because there 
has been a disturbance. 


It should be noted that the current economic situation 1s 
grim because of the mistakes in economic work in recent 
years. The outstanding problems are that inflation has 
markedly deteriorated, that commodity prices have risen 
substantially, and that the national economy is unstable. 
Although we have scored some successes in improving 
the economic environment and rectifying the economic 
order over the past year, some economic problems at the 
deeper level have not been solved and some latent 
contradictions still continuously come to light. What are 
the deener and latent contradictions? To sum up, they 
are the total imbalance, accompanied by profound struc- 
tural contradictions. As analyzed by the relevant quar- 
ters, the current economic problems chiefly find expres- 
sion in the following: 


|. The total social demand far exceeds total supply. Our 
present national strength and social production capacity 
cannot cope with the enormous construction projects 
which have been and are continuously launched, as well 
as with the excessively inflated social consumption 
demand in recent years. Between 1984 and 1988, the 
national income grew at an average of 12 percent (19.9 
percent if calculated according to current prices) annu- 
ally; the society's investments in fixed assets grew at an 
average of 25.7 percent annually; and the income of 
urban and rural residents grew at an average of 24 
percent annually. The dual swelling of investment and 
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consumption demands has to a large extent been sup- 
ported by living off past gains, running into deficits, and 
issuing a large amount of banknotes. If we could still 
manage to hold on several years ago, we can no longer do 
so in the next few years. 


2. The contradictions in the economic structure are 
conspicuous. The supply capacity of China’s present 
agriculture, basic industries, and infrastructure can no 
longer support the excessive scope of industrial produc- 
tion. Now, grain, cotton, coal, electricity, and transport 
facilities are in very short supply. This reflects a serious 
imbalance between agriculture and industry, between 
the processing industry and basic industries, and 
between production and trans)ortation. 


In recent years, the state has put forward clear-cut views 
and wishes to readjust the irrational economic structure, 
but it is still difficult to attain practical results in a short 
time. It so happens that those which should be curbed 
are still swelling, while those which should be strength- 
ened still continue to be relatively weakened. The weaker 
the links, the more difficult it is to strengthen them, and 
where there is the focus, the difficulties there will be 
greater. Now, some important products vital to the 
national economy, the people's livelihood, and some 
industries and undertakings related to the long-term 
economic and social development are in a difficult 
position. 


3. Not only do our domestic financial and material 
resources fail to sustain the ongoing production and 
construction projects, but we also have little room for 
maneuvering in terms of borrowing more money from 
abroad and increasing imports. After our country curbed 
the turmoil and quelled the counterrevolutionary rebel- 
lion, some Western countries applied economic sanc- 
tions upon our country. This will also affect our ability to 
make use of external forces and thus increase the eco- 
nomic difficulties. 


4. The aforesaid circumstances have led to some deteri- 
oration in the social effect of economic activities. High 
consumption and low returns are also the crux of 
numerous difficulties in our economic life. There is no 
doubt that the speed of China’s economic construction is 
fairly rapid, but because this speed is attained by huge 
investment in human, financial, material resources, the 
economic returns are very low. That is to say, China’s 
nationai economy is in a state of high growth coexisting 
with low results. Consequently, our per-capita national 
income can only fluctuate at a low level for a very long 
time, making it difficult to strengthen our comprehen- 
sive national strength. 


The high economic growth characterized by low returns 
can only bring superficial prosperity. Some people refer 
to this economic form as “economic hollowization [jing 
jing kong xin hua 4842 3444 4500 1800 0553), which 
means the ratio of appreciable social value in the soci- 
ety’s current total wealth becomes lower, eventually 
making it difficult fer ithe material basis on which the 


FBIS-CHI-89-009-S 
12 January 1989 


society depends for its survival to support the needs of 
society and thus affect the sustained, stable, and harmo- 
nious development of the national economy. 


From the aforesaid circumstances we can draw the 

following logical conclusions: 

—Shifting the focus of the party’s work onto the track of 
taking economic construction as the central link does 
not mean that all the problems in economic work have 
been resolved. The problems and difficulties in prac- 
tical economic life can be truly solved only by per- 
sisting in taking economic construction as the central 
link and through long and unremitting hard struggle. If 
we give up or weaken the policy of taking economic 
construction as the central link, the difficulties will 
increase and the contradictions exacerbated, eventu- 
ally affecting stability and unity. Therefore, at no time 
and under no circumstances should we vacillate in or 
change the policy of persisting in taking economic 
construction as the central link. 

—When emphasizing the need to solve the question of 
stressing material civilization at the expense of the 
building of spiritual civilization, we should adopt a 
scientific approach and act according to dialectics. 
What has been neglected should be strengthened and 
what has been stressed should be continuously 
strengthened rather than weakened. The key to cor- 
rectly handling the relationship between appropriate 
speed and the “overheated” phenomenon in economic 
construction lies in grasping well this link. A necessary 
and appropriate speed is conducive to the long-term 
development of the national economy and helps sat- 
isfy to a maximum degree people’s growing material 
and cultural needs. This appropriate speed is what we 
hope and pursue. In the case of the “overheated” 
phenomenon in economic construction, however, 
people stress high speed at low returns regardless of 
the national strength, and engage in unplanned con- 
struction and production regardless of needs of the 
people and society. Resolute efforts should be made to 
cool down this “overheated” phenomenon. For some 
time, the party building and the ideological and polit- 
ical work have been weakened. Therefore, it is very 
important to strengthen them. This will surely pro- 
mote and guide the healthy development of economic 
construction. In our guidance, however, we should 
never count on this and go from one extreme to 
another by reducing the rational speed needed in 
economic construction. If we do so, we shall make a 
h storical mistake. 

—Though we are confronted with difficulties and com- 
plex contradictions in economic work, this does not 
means that we have no way out. The difficulties facing 
us are nevertheless ones in the course of advancement, 
and for this reason we should not be pessimistic, lose 
hope, or remain in a state of inertia. We should realize 
that as long as we can spot the problems, we can find 
a way out and that contradictions herald a turn for the 
better. Provided that we arouse ourselves; are of one 
mind from top to bottom; take vigorous actions; and 
conscientiously improve the economic environment, 
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rectify the economic order, and deepen the reform so 
that the economic life can be put onto a scientific and 
orderly track, we shall be able to extricate ourselves 
form the predicament and effect a new takeoff. 

—The long-term political stability of the country, the 
unifying force of the party, and the appeal of socialism 
hinge on the gradual realization of modernization 
objectives. When economic problems develop to a 
certain extent, they are bound to become social prob- 
lems. This is a historical lesson. To increase the party's 
prestige and unifying force, we should rely on the 
effective solution of practical problems and the correct 
leadership and effective organization of economic 
construction rather than on slogans. “Socialism does 
not mean pauperism,” and impoverished socialism 
cannot last forever. If we cannot get rid of poverty, we 
cannot bring the superiority of socialism into full play, 
nor can we say with perfect assurance that socialism is 
superior to capitalism. Therefore, we must persist in 
taking economic construction as the central link, vig- 
orously develop social productive forces, and in accor- 
dance with the “trilogy” designed by Comrade Xiaop- 
ing, Strive to attain the objectives of socialist 
modernization. Only in this way can our party and 
state be in an unassailable position regardless of how 
large the waves are at home and abroad. 


State To Publicize List of Shoddy Products 


HK29'12005089 Beijing CHINA DAILY in English 
28 Dec 89 p 1 


[By our staff reporter Xu Jie} 


[Text] A list of fake or shoddy products—which had been 
advertised on television or newspapers to lure consum- 
ers—will be aired on January 26, the eve of the Lunar 
New Year's Day, as a festival gift to China’s consumers. 


This is a major step in the nation-wide drive to improve 
product quality and eliminate shoddy goods from the 
market, according to the State Administration for 
Industry and Commerce. 


The decision was announced by the administration's 
deputy director Liu Minxue at a news conference in 
Beijing yesterday. 


Other measures include random check-ups at trade fairs 
and sales exhibitions, production ordering meetings and 
department store counters rented to collective or private 
factories. These counters are especially busy during 
holidays such as Spring Festival, and therefore “are quite 
possible to be used by fake goods dealers,” Liu said. 


Those selling or promoting fake goods will be punished 
by Party, administrative and judicial authorities 
according to the seriousness of their cases, Liu said. 


Crackdown on fake goods has achieved good results in 
the past few years, but “we still must make more efforts 
to eliminate them,” Liu said. 
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“Fighting fake goods is a long-term task, which needs 
joint efforts from other departments such as public 
security bureaus and judicial offices, and most impor- 
tantly, the consumers,” Liu said. She listed the difficul- 
ties as in the following aspects: 


One, many faked are products in short supply and sell 
quite well; Two, some local authorities shield such 
activities since they bring in quick though improper 
benefits; And three, administrative punishments such as 
fines and revoking o* business licences are not enough to 
deter the fakers. 


Industry Plans To Produce 510,000 Automobiles 


OW0301120990 Beijing XINHUA in English 
0810 GMT 3 Jan 90 


[Text] Beijing, January 3 (XINHUA}—China plans to 
produce 510,000 automobiles this year, XINHUA 
learned from the China National Automotive Industry 
Corporation (CNAIC) here today. 


This quota, along with automobiles to be imported, will 
be sufficient to satisfy the domestic market, which 
requires 550,000, an official from the CNAIC predicted. 


He said China turned out a total of 560,000 automobiles 
last year. Against the backdrop of the current economic 
austerity drive the automobile market turned slack, with 
50,000 automobiles stockpiled in warehouses last Sep- 
tember. 


As a result, China's automobile industry was affected 
and some enterprises suffered due to a shortage of funds 
and raw matejials, and some failures to implement 
contracts. 


As China’s automobile market is expected to remain 
slack, the official said, the industry has to improve its 
management and improve the quality of the products. 


Meanwhile, the industry will mae further efforts to 
readjust the structure of the products, produce more 
products in demand, especially heavy-duty trucks and 
special-purpose trucks, and develop the rural market. 


He said the automobile industry should take advantage 
of the slack market to speed up the efforts to make 
automobiles with more local content, and produce more 
vehicles for export. 


He said much potential remains to be tapped in the 
automobile market. 


National Meeting on Conserving Resources Held 


OW 3012095189 Beijing XINHUA in English 
0703 GMT 30 Dec 89 


[Text] Zhengzhou, December 30 (XINHUA)}—China 
has saved energy equal to 55 million tons of standard 
coal this year, according to reports given at a national 
meeting held here recently. 
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Participants at the meeting on conserving resources and 
comprehensive use of materials were told that the 
country conserved 600,000 tons of steel, and that recy- 
cled industrial waste and regenerated resources earned 
17.1 billion yuan. 


China has completed energy conservation projects which 
will save three million tons of standard coal, 460 000 
hectares of firewood foresi have been planted and 12.18 
million households have built bio-gas pits or fuel-saving 
ovens. 


Obsolete industrial equipment, particularly inefficient 
boilers and industrial kilns, has been renovated. 


An energy conservation service center and a national 
conservation information network have been set up. 
Forty-eight advanced energy saving techniques have 
been popularized. Liaoning, Henan, Jilin, Shandong and 
other provinces have adopted an energy-saving contract 
responsibility system. 


About 26 percent of the industrial waste gas, slag and 
fluid is now being recycled in China. 


Conference on Electricity Conservation Ends 


OW 3012111189 Beijing XINHUA in English 
1040 GMT 30 Dec 89 


[Text] Hefei, December 30 (XINHUA)}—The country 
plans to save 10 billion kilowatt hours of electricity next 
year, according to an official at the national working 
conference on conserving electricity which closed here 
today. 


In the first half of this year, the country saved 6.47 
billion kilowatt hours of electricity and it is expected that 
a total of nine billion kilowatt hours of electricity will be 
saved this year. 


Vice-Minister of Energy Resources Hu | uguo said that 
due to electrical shortages, 20 percent of the country’s 
factories were forced to operate under capacity. 


Conference participants suggested increasing awareness 
of the need to conserve energy and reduce and control 
non-productive consumption of electricity. 


Port Expansion To Amplify Handling Capacity 


HK2912011089 Beijing CHINA DAILY in English 
28 Dec 89 p 3 


[Special to CHINA DAILY by Li Fuyong] 


[Text] Port expansion, with 63 new docks going into 
operation this year, will amplify the nation’s handling 
capacity by 50.5 million tons. 


That will bring the total handling capacity of China's 
ports to 500 million tons, sources from the Ministry of 
Communications say. 
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Of the new docks, nearly half are deep-water berths, they 
said. 


Ten expansion projects, approved by the State Planning 
Commission this year and expected to go into operation 
by 1992. were listed as State key projects in the current 
five-year plan (1986-1990). The idea is to assist the 
country’s foreign trade. 


Seventy deep-water berths are included in the projecis 
requiring an investment of 4.5 billion yuan ($957 mil- 
lion) and $170 million, they said. 


After completion, the handling capacity will be increased 
by another 52 million tons. 


The new docks are located at the Dalian, Yingkou, 
Qinhuangdao, Yantai, Qingdao, Lianyungang, Shanghai, 
Nanjing, Ningbo, Zhanjiang, Guangzhou and Tianjin 
ports. 


According to the ministry plan, 120 deep-water berths 
and 80 mid-sized ones should be built in the five years, 
bringing the number of deep-water docks to 322. 


However, only 66 deep-water docks have been con- 
structed in the past four years. 


They said fund shortages and price increases sabotaged 
the schedule. 


The same problems have slowed the pace of port con- 
struction and renovations this year. 


It is estimated that about 100 deep-water berths of the 
planned 120 could be built by the end of the 1990. 


Despite the growing demands of foreign trade, it 1s 
difficult for the State to invest more in port construction. 


At present, about 90 percent of the foreign trade com- 
modities are handled through ports. 


The officials suggested two possible way to speed port 
construction. 


The first is to encourage the localities to invest and 
construct ports, especially the mid-sized ones. 


The ministry planned that 19 docks would be con- 
structed by localities this year, but they have actually 
finished 36. 


The second way is to use foreign loans. Currently, the 
ministry is using about $485 million in loans in seven 
port projects at Shangha Yianjin, Guangzhou, Dalian, 
Ningbo and Xiar-°" 


In charge of t). «..uonal highways and waterways trans- 
portation, the ministry is willing to divert more foreign 
loans to modernize its transport facilities. 
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Tianjin, Tibet Strengthen Economic Cooperation 
OW 3112003089 Beijing XINHUA in English 
1458 GMT 30 Dec 89 


[Text] Tianjin, December 8 (XINHUA)}—Tianjin has 
built 25 projects, including an opera house, hospital and 
a wind-driven power station, for the Tibet Autonomous 
Region in the past seven years. 


The coastal city has also provided commodities worth 
more than 100 million yuan, including bicycles, TV sets, 
textiles and other consumer goods, for Tibet since 1983. 


At the same time, Tibet has supplied Tianjin with large 
quant: ies of traditional Chinese medicine, minerals, 
wooi and other raw materials. 


Officials of the municipal government said that co- 
operation between Tianjin and Tibet has promoted the 
economic development of both places. 


Tianjin has advantages in technology, skilled personnel, 
processing capacity and foriegn trade, while Tibet 
abounds in natural resources and animal by-products. 


For example, butter is a daily necessity for the Tibetan 
people [words indistinct] tons a year. To help bridge the 
gap, the Hongguang Food Factory in Tianjin has 
imported a production line from Britain to produce 
butter for Tibet. 


Tianjin’s industrial enterprises depended on the import 
of 5,000 tons of chromate a year in the past and 
shortages of the material affected some 300 factories 
making bicycles, [words indistinct] and medicines, as 
well as the local canning industry. However, this year the 
city began to purchase chromium ore from Tibet, solving 
the problem. 


Cooperation between the Tianjin carpet factories and 
the Tibetan wool industry has enabled the latter to 
increase its income by 70 percent. 


Large Northeast Liaohe Oil Bearing Stratum 
Found 


OW 3112080389 Beijing XINHUA in English 
0717 GMT 31 Dec 89 


[Text] Beijing, December 31 (XINHUA)}--A large oil 
bearing stratum has been found recently at the Liaohe 
Oilfield in northeast China as a result of large-scale 
exploration, according to the OVERSEAS EDITION of 
today’s “PEOPLE'S DAILY.” 


It is estimated that the newly found oil bearing stratum 
has reserves of several billion tons. 


This year, the Liaohe Oilfield Administration has 
investe’ 300 million yuan in exploration which has 
greatly : ncreased the field's oil reserves. It was also found 
that sore oil reservoirs thought to be depleted still have 
the potential to produce oil. Another five oil bearing 
strata have also been found to the north of the oilfield. 
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Experts also believe that there is oil in the Liaodong Gulf 
in Bohai Sea. 


XINHUA Examines Foreign Aid in Oil 
Production 


Part One: Cooperation Aids Development 
OW 2312210789 Beijing XINHUA in English 
0657 GMT 21 Dec 89 


[First of three stories on Bohai Offshore Oil by XINHUA 
correspondents Wang Zizhen and Zhang Hongwen: 
“International Co-Operation Promotes Oi! Develop- 
ment”™} 


[Text] Tianjin, December 21 [XINHUA]—The Bohai 
Oil Corporation, the pioneer in the developmeni of 
offshore oil in China, has verified more than 300 million 
tons of crude oil reserves and 33.8 billion cubic meters of 
natural gas in the Bohai Sea since 1980. 


But in the 15 years before 1980 the corporation verified 
an oil reserve of only 40 million tons and a negligible gas 
reserve. 


Cao Dean, the general manager of the corporation, says: 
“This achievement should be attributed to international 
co-operation over the past decade There would have 
been no such development without it.” 


Cao said that through co-operation with oi] companies 
from Japan, France, Britain and the United States since 
1980, the corporation has made substantial progress in 
three major fields: 


First, in geological exploration, the corporation and 
foreign companies have prospected 35,000 square kilo- 
meters in the past decade, representing 70 percent of the 
total area available for exploration. They have found 12 
oil and gas-bearing structures among the 20 geological 
structures explored. Under the Sino-Japanese co- 
operative project, they have drilled 37 wells in the 
western and central parts of the Bohai Sea, and 27 of 
them have gushed oil or gas with industrial value. 
representing a 73 percent success rate. 


Second, development of offshore oil and gas has entered 
a new phase. The corporation could operate tria! produc- 
tica with only a very small oil output before 1980. In 
May 1985, the Chengbei Oilfield, a Sino-Japanese co- 
Operative project, went into operation, marking the 
beginning of quantity production in the Bohai Sea. In 
June this year, the BZ 28-1 oilfield, another Sino- 
Japanese project, went into production. The annual 
production capacity of the two projects has reached 
800,000 tons. At present, three other oil and gas fields, 
including one Sino-Japanese project, are under construc- 
tion. 


Third, the corporation has been able to subcontract 
engineering and service projects, as it has built up a 
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competent contingent with sophisticated equipment. up- 
to-date: technology and modern management. 


Cao said that during international co-operation, “at first, 

the foreign engineers and technicians did almost all the 

technical work while the Chinese workers were watching 
»d learning from their operations. 


“1. second step was joint operation. Then the Chinese 
worke ~ di4 the main work with foreign experts giving 
advice. ‘ow, the employees in this corporation can 
undertake “ll projects for offshore oil exploration and 
developmen. ~ 


The technical fo. ¢ and workers have not only commis- 
sioned offshore oi. projects in line ~ith international 
standards for oil exp ration and development in the 
Bohai Sea, but also cont:. cted projects in the Yellow Sea 
and South China Sea. 


Moreover, they have offered te.nical and engineering 
services for such main Chinese . shore oilfields as 
Shengli, Dagang, Qinghai, Xinjiang a. 1 Hebei. In the 
past 10 years, the corporation has earned 680 million 
U.S. dollars through service contracts for foreign com- 
panies and more than 200 million yuan from services for 
domestic firms. 


During international co-operation, the corporation has 
stressed the sharing of risks and interests with foreign 
companies. For example, a Japanese oil company has 
spent more than 600 million U.S. dollars of risk capital 
for exploration. Later, it spent an extra 200 million U.S. 
dollars for joint development of the Chengbei Oilfield. 


To enable the co-operative partner to recover the invest- 
ment, the Bohai Oil Corporation, with official approval. 
has changed the terms of the original contract to enable 
the Japanese to recover development investment first 
and get a bigger share of oil output. 


On the prospects of oil developm:nt in the Bohai Sea. 
Cao said the vast sea abounds in vil and gas reserves, 
according to available data. In the next three years, each 
year will see a new oilfield going ‘nto production. 


Cao said he expected that the annual crude oil produc- 
tron capacity in Bohai will reach two million tons and 
natural gas capacity 500 million cubic meters in the early 
1991-95 period. 


Part Two: Technology Improves 


OW 2312215589 Beijing XINHUA in English 
0701 GMT 21 Dec 89 


[Second of three stories on Bohai Offshore Oil by 
XINHUA correspondents Wang Zhizhen and Zhang 
Hongwen: “International Co-Operation Accelerates 
Technological Progress”] 


[Text] Tianjin, December 21 (XINHUA}—Modern plat- 
forms have replaced simple oil-drilling rigs in China's 
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offshore petroleum industry which promises a big poten- 
tial, thanks to international co-Cperation over the past 
decade. 


Cao Dean, general manager of the Bohai offshore oil 
corporation, says China's offshore petroleum explora- 
tion started in the Bohai Sea in 1965. At that time, his 
company was short of funds. technology and equipment. 


Lacking experience in the dev ‘opment of offshore oil, it 
simply transplanted the onshore o:! prospecting process. 
The first offshore drilling mg was supported and fixed by 
wooder. piles, and a seismic sea wave swallowed 11. 


Later, the company manufactured several oil platforms 
based on information contained in some magazines and 
even advertisements. The platforms were so simple and 
rough that the houses on them had cracks and oil 
workers called them offshore “gan da lei” (rammed- 
earth accommodation for oi! workers in Daqing in the 
1960s). Such platforms were vulnerable to sea, ice, storm 
and other natural hazards, and the safety of the oil 
workers was also threatened. 


Cao says: “As the country was separated from the 
outside world, we could not learn advanced foreign 
technology during that period. We often resezrched and 
experimented with the technologies that foreign compa- 
nies had been applying to production for years. 


“International co-operation has widened our horizons 
an‘ enabled us to see the technical gap between China 
and the world advanced level. To narro ‘he gap and 
catch up with the advanced level. we must introduce and 
absorb the existing technologies abroad and develop 
technologies suitable for our own conditions.” The 
Boha: Oil Corporation started international co- 
operation in 1980 and signed five contracts with oil 
companies from Japan, France and the United States. 
Through this co-operation, the corporation obtained 
funds, equipment and technology, and improved man- 
agement as well. 


Based on foreign technology and design, the firm bevan 
to manufacture China's first modern oil platform jacket 
in May 1982 and completed it by April 1983. The 
American Bureau of Shipping appraised it and issued a 
certificate indicating that it reached the international 
standard. Since it went into operation in May 1985, the 
platform has experienced various natural adversities but 
remained in good condition in the Chengbe: Onlfield, in 
the Bohai Sea. 


Over the past seven years, the Bohai Oil C. on has 
designed, manufactured and installed <5 platform 
jackets. Among them, the 40-meter-high W-10-3 jacket 
built for oil production in the South China Sea can 
withstand such hostile elements as typhoons. 


At present, the company 1s building 1n co-operation with 
an American company a platform jacket 120 meters 
high. It will be the largest in the Asia-Pacific region. The 
manufacture of the platform, which will be completed at 
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the beginning of next year, represents another remark- 
able step in China's offshore oil technology. The Bohai 
Oil Corporation has also made great progress in geophys- 
ical exploration, a basic means for finding oil structures. 
Over the past decade, it has equipped six geophysical 
exploration ships with world advanced seismic instru- 
ments and imported three large computers and related 
software to process seismic data. 


Now, three-dimensional seismic prospecting has 
replaced the two-dimensional method, and conventional 
processing of seismic data has developed ‘nto special 
processing, which has raised the success rate 0) test wells 
and cut the cost of further exploration. For example, the 
company drilled 99 tes: wells between 1966 and 1980 
and found oil and gas in only 29 of them. From 1981 to 
1988, it drilled 88 test wells and 46 of them spurted oil 
and gas, indicating a 52 percent successful rate, a rare 
world record. 


The drilling tecnology of the company has approached 
the world advanced level as well. Before 1980, it drilled 
only tw. groups of directionally inclined wells. As each 
group has only four or five wells with a considerable 
<rror rate, the oil output was very low. 


In recent years, the company has succeeded in drilling 
inclined multiple wells, 28 to a group. As well-mouths, 
concentrated on the platform, are two meters from each 
other and the bottoms 350 meters from each other, the 
multiple wells hay expanded the oi! recovery area, 
raised output and lo ~ered costs significantly. In addition 
to importing, mastering and manufacturing advanced 
equipment, the corporation has invented an oil and gas 
reserve appraisal system and computer software. Appli- 
cation of the system and software has played an impor- 
tant role in determining oi! and gas reserves, develop- 
ment planning, and other matters. The company has 
found three oil and gas fields using the new methods, and 
both exploration cost and speed are up to advanced 
world level. 


Another research success of the company was the survey 
and study of sea ice, one of the major dangers for 
offs! ore oil exploration and production. Through co- 
operation with a Federal German society, the Bohai 
corporation has observed and studied sea ice in Liaoding 
Bay by satellite, aeroplane, icebreaker and platform and 
mastered the movement law of sea ice. The findings have 
been applied to the cesign of the Jinzhou-20-2 gas field, 
which has helped to cut construction costs cons*“erably. 


Through international co-operation over the past 
decade, the Bohai Oi! Corporation has imported and 
mastered 41 items of advanced technology and achieved 
403 research findings, of which 54 have reached the 
advanced world level. It has been rewarded platform 
manufacturing and installation projects repeatedly in 
international competition. Its geophysical exploration, 
drilling and well-fixing technologies have also been 
applied to oil fields in other parts of China. 
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While adopting advanced technology. the corporation 
has also improved the qualifications of its employees. 
Among its 16,000 workers over the past decade, 5,200 
have attended cultura! classes and 4,80(' have taken part 
in technical training courses. The company has also held 
various lectures and classes for managers. Al present, 
$80 technical wu-kers in the corporation have obtained 
internationally recognized certificates. 


Part Three: Self-Reliance Increased 
OW 2312215889 Beijing XINHUA in English 
0735 GMT 21 Dec 89 


[Third of three stories on Bohai Offshore Oil by 
XINHUA correspondents Wang Zizhen and Zhang Hon- 
gwen: “International Co-Operation Increases Ability of 
Self-Reliance” ] 


[Text] Tianjin, December 21 (XINHUA)}—Self-reliance 
and international co-operation must go hand in hand, 
says Cao Dean, general manager of the Bohai Oil Cor- 
poration. 

He speaks with the experience of nearly a decade of 
co-operation w th foreign companies—co-operation, he 
says, that has significantly improved the self-reliance 
capacity of his corporation. 


In an interview with XINHUA, he said international 
co-operation has given the corporation access to foreign 
funds, equip:nent, technology, management and per- 
sonnel. 


Cao said the corporation had conducted offshore oil 
exploration and development independently for 15 years 
before 1980 and found an oil reserve of only 40 million 
tons. Shortage of funds, obsolescent equipment and 
technology, and inexperience were the major handicaps. 


The corporation began to co-operate with foreign com- 
panies in 1980 and signed service contracts with dozens 
of oil companies from Japan, France, the United States 
and other countries. During the co-operation, the corpo- 
ration has learned from valuable technology. 


It restarted independent oi! exploration in part of the 
Bohai Sea in May 1984 when it had surplus capacity. 


Cao said: “We wanted to accelerate prospecting and 
development. But foreign companies are not always 
ready to join a project.” 


In independent exploration and development since 
1984, the corporation, armed with sophisticated tech- 
nology and up-to-date experience, worked hard to collect 
and process data. It selected the buried hill belt in 
Liaodong Bay, in the northern part of the Bohai Sea, as 
the main drilling target. 


Based on such sophisticated techniques as three- 
dimensional seismic prospecting. satellite positioning 
and navigation, and data processing by computer, the 
corporation has accelerated the pace of exploration. 
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Over the past five years, it has completed 40,000 kilo- 
meters of seismic lines, drilled 43 appraisal wells with 60 
percent of them ejecting oil and gas, and found |0 oil and 
(ms bearing structures, of which the SZ 36-1! field has an 
oil reserve of more than 200 million tons, the largest 
offshore oilfield in China. 


The corporation has proved 300 million tons of oil 
reserves and more than 20 billion cubic meters of gas in 
the five-year period, compared with the 40 million tons 
of oil reserves and negligible gas reserves in the 15 years 
before 1980. 


Cao said: “Our independent exploration and develop- 
ment of offshore oil has not reduced opportunities of 
co-operation with foreign oil companies as Our main aim 
iS to seek more Co-Operative partners abroad. The inde- 
pendent operation has also offered new opportunities. 
such as technical services, for foreign oi! companies.” 


On future international co-operation in exploration and 
development, he said that although the corporation gives 
equal stress to independent operation and co-operative 
projects, there are still a great number of opportunities 
for foreign partners. 


The reason is that a technological gap will remain 
between China and the advanced world level for a 
considerable period of time. Even if China had reached 
the advanced world level after decades of effort, inter- 
national exchanges are still essential because different 
countnes and companies have their own particular 
advantages to offer. 


Article Terms Textile Industry Situation ‘Grim’ 


HK1512081089 Beijing RENMIN RIBAO in Chinese 
30 Nov 89 p § 


[Article dy staff reporter Li Qian (2621 5409): “Difficul- 
ties, Opportunities, and Options—Commenting on the 
Situation in the Textile Industry”] 


[Text] The situation in the textile industry, which is 
shouldering the task of clothing China's 1.1! billion 
people and earning one-fourth of the nations’s total 
foreign exchange, is considerably grim. There are 
numerous worrisome problems lying before us: There are 
shortages in raw and semifinished materials as well as 
energy. and some large and medium-sized enterprises 
have had to suspend or reduce production. 


While the gunpowder smokes of “wars” [as published] of 
all descriptions have not disappeared, problems have 
cropped up, such as too many unsalable goods on the 
market, an overexpanded inventory, a difficult circular 
flow of funds kept idle, a drop in economic efficiency. 
and a greater number of enterprises suffering operation 
losses. 


Can the textile industry extncate itself from this difficult 
position? 
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At a forum of some departmental and bureau directors 
recently convened by the Ministry of Light Industry, the 
textile departmental and bureau directors of eight prov- 
inces and municipalities, including Jiangsu, Shanghai, 
Shandong, Beijing, and Guangdong, discussed their own 
views with full confidence. They said: At present, the 
contradictions in such areas as funds, raw and semifin- 
ished materials, and markets are very sharp. There are 
difficulties to overcome on our way of advancement. 
Moreover, it is beyond the reach of the textile industry to 
control the major external environment, though 
undoubtedly we can readjust and change the internal one 
by relying on our own efforts. So long as we summon our 
courage, mobilize the masses of people. and pool every- 
body's wisdom and efforts, we may be able to extricate 
ourselves from the difficult position. 


The experience of the Changshu City Textile Industrial 
Company in Jiangsu has fully proved this point. Like all 
textile printing and dyeing enterprises all over the 
country, factories under their jurisdiction encountered 
all kinds of contradictions and difficulties. They dis- 
cussed the problems with the masses of people and, 
through extensive and thoroughgoing political and ideo- 
logical work, let everybody get a clear understanding of 
the situation and the responsibilities they are shoul- 
dering: thgy fostered the faith of overcoming difficulties 
through one’s own efforts. Through supporting and 
understanding each other and cooperating with each 
other, all employees worked together with an enter- 
prising spirit to perfect internal production and opera- 
tion mechanisms. Hence, they became more capable of 
meeting contingencies and withstanding strains. They 
made concerted efforts to develop 682 new products 
which sold well, ike hot cakes on the market. All the 
company’s 12 weaving and spinning, knitting, and 
printing anc’ 1. cing enterprises are carrying out produc- 
tion with a free hand, and they are free from worries 
about excessive stockpiling of products. Every enterprise 
has made a profit. In the last 8 months of this year, after 
absorbing price increases totaling 56.78 millicn yuan, 
the whole company produced 28.6 million yuan in 
profits, an increase of 2.27 percent over the same period 
of last year. 


Gearing all efforts to international markets, developing 
marketable products, improving product grades, and 
exporting more goods to overseas markets are also an 
effective remedy for solving the current sluggishness in 
the market and shortages in raw and semifinished mate- 
rials. When there were shortages in raw and semifinished 
materials, such as cotton and sheep's wool, Shanghai's 
textile enterprises expanded exports using methods of 
processing with imported or supplied materials and thus 
made achievements. In accordance with the require- 
ments of an export-oriented economy, they straightened 
out internal mechanisms 2nd readjusted the export 
product mix, thus promoting the readjustment of enter- 
prise and trade structures. Meanwhile, they pursued an 
export agents system and made use of the strong points 


FBIS-CHI-89-009-S 
12 January 1989 


of industry and trade, boosiing their capability to over- 
come unfavorable factors. That foreign trade depart- 
ments and production factories openly signed orders 
with set selling prices helped further boost the latter's 
employees’ sense and responsibility of earning foreign 
exchange. They exerted efforts in such areas as small 
batch production, product variety and grades, and quick 
delivery, and thus boosted their reputation. All these 
were well received by customers. In the third quarter of 
this year, the producing factories earned more than $100 
million in foreign exchange through exports each month, 
and in the last 9 months, they earned $811 million in all, 
overfulfilling their tasks according to plan. In addition, 
they recovered the shortfall in output caused by prob- 
lems in the supply of energy as well as raw and semifin- 
ished materials, thus effectively checking production 
from further declining. 


More often than not, pressure means opportunity. In the 
last few years, since last year in particular, many textile 
enterprises have been operating under capacity because 
the gap between supply and demand of cotton was 
considerable. To survive and develop, they worked hard 
to develop new products using non-cotton fibers and 
made innovative progress in developing products using 
polyester fiber piece-goods, ramie fabric, and rabbit's 
wool. In developing products using man-made fiber 
piece-goods, many localities set up more trade combina- 
tions. Consequently, new products were developed in a 
coordinated sequence, ranging from spinning and 
weaving, silk weaving, and printing and dyeing finishing 
to dress processing. At the national fair of the serial 
products using polyester fiber piece-goods, an exhibition 
sponsored by the Ministry of Textile Industry in Beijing 
last April, 77 enterprises from 9 provinces and munici- 
palities including Jiangsu, Zhejiang, and Shanghai exhib- 
ited more than 10,000 novel-style garments using poly- 
ester fiber peace-goods in 600 designs and colors and 100 
Or more varities. They were sold out quickly. Such 
localities which abound 1n ramic, such as Hunan, Hubei, 
and Shandong, developed new products with Chinese 
characteristics using it as raw material, and they were 
well received in overseas markets when they were test- 
marketed there. 


Although the abovementioned products have been 
developed considerably, batch production capacity for 
them has not taken shape. At present, the domestic 
supply of textile fabrics is relatively ample, and textile 
printing and dyeing enterprises no longer need to rush 
round the clock for greater output to ensure that textile 
fabrics are not out of stock during the “big tide of a 
buying spree” as they did in the past. This provides a 
fairly good environment for us to readjust the industrial 
Structure ar? product mix. People of insight maintain: 
Those localities and enterprises which are good at 
grasping this golden opportunity and readjust the 
product mix and sell their new products on the market in 
batches before others will surely be able to extricate 
themselves from a difficult position and stand out in the 
competition. Those who adopt a wait-and-see attitude 
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and hesitate to make a move will find it hard to avoid 
losing a good chance and this will lead to failure. 


It must he admitted that it is far from enough for the 
textile industry to extricate itself from a difficult position 
by relying merely on the enterprises’ own efforts. It is 
necessary for leading depariments concerned to pursue a 
tilting [qing xie 0282 2428] policy in regard to raw 
materials, funds, foreign exchange, and energy: to give 
priority to large and medium-sized enterprises, enter- 
prises which have made remarkable achievements in 
developing new products, and enterprises which are 
readjusting the industrial structure in this regard; and to 
make good use of limited raw materials and energy. 


Article Views Development of Private Economy 


HK1312124789 Beijing ZHONGGUO JINGJI TIZHI1 
GAIGE in Chinese No 11, 23 Nov 89 


[Article by Qin Shaoxiang (4440 1421 4161): “Some 
Thoughts Prompted by the Development of Individual 
and Private Economy”™} 


[Text] The reappearance of private ownership of produc- 
tion materials in China has caused wide concern in 
various social sectors. Today, the private and individual 
economy is no longer an individual phenomena. In some 
regions, certain individually- or privately-run industries 
have become the main bodies there. Its status and 
functions have developed far beyond the original con- 
cept of “playing a supplementary role.” Following a 
decade of development, there are indications that we 
must step up investigation and research of the individual 
and private economy to achieve a new understanding 
aiid assessment, and to plan for a steady, coordinated 
economic and social development with continued dom- 
ination of public ownership. For your reference and 
research, the following are some of my immature 
thoughts on ceriain issues in the privaie and individual 
economy. I hope the sprat I throw out may catch a 
mackerel. 


Review and Retrospection 


Over the last decade, the appearance and rapid develop- 
ment of the private and individual economy in rural and 
urban areas, particularly in the rural areas; the partial 
disintegration of the rural collective economy; and the 
enormous difficulty encountered by state-run enterprise 
reform have triggered a series of social problems: A 
worsening of distribution disparities among rural and 
urban populations which have been suffering from low 
average income as a result of a rapid private economic 
development, the ever sharper increases in production 
returns over rural farming, resulting in the recession of 
the latter, and the like. With this situation, doubts have 
been raised concerning private economic development, 
which can be summarized as follows: 


1) What exactly is the social significance of the resurrec- 
tion of private enterprises on the very soil of the public 
economy by those who previously “understood very 
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much the malaise of the private economy?” Is its appear- 
ance and development a regression or progress? 2) Has 
the individual and private economy reached the end 
after a decade of development? 3) Is there a danger of 
nationwide privatization in developing the individual 
and private economy? The very posing of these questions 
signifies a critical historical turning point for China’s 
individual and private economy following a decade of 
development. At present there is the urgent task of 
reviewing the past, summing up experiences and lessons. 
What is the specific significance of the individual and 
private economy? What is the basis of taking enterprises 
with eight hired hands as private enterprises? What has 
been the practical outcome? How do we assess the total 
scale of the individual and private economy following 10 
years of development? Has the development of the 
individual and private economy made any break- 
throughs beyond our original concept of “the individual 
and private economy playing a supplementary role?” If 
so, what are they? Are the causes for the breakthroughs 
man-made, or the realization of an objective process so 
there would have been breakthroughs in any case? These 
questions must be re-thought in a whole new fashion. 


Suitable Macro-regulation and Control Is Needed 


Practice proves that the present management mecha- 
nism cannot cope with the development of the indi- 
vidual and private economy. This is reflected in: 1) The 
departments involved in practical operations have no 
law or regulations to rely on. 2) Functional governmental 
departments generally exercise their management role in 
the context of their own interests. Their powers do not 
match with their jobs, and necessary management 
boundaries are vague. 3) Mechanisms for tax collection 
are still imperfect. Although the “PRC Interim Regula- 
tions on Private Enterprises” have been promulgated 
and implemented, localities have continued on their own 
in levying tax on the private and individual economy. 
There are great differences in tax items and tax rates 
among localities. 4) Operators are generaiiy low in 
quality and, together with the still imrerfect enterprise 
system, have made macro-management more difficult. 
The development of the private and individual economy 
objectively requires a matching macro-regulatory and 
control mechanism. One urgent problem that needs to be 
studied anc resolved if individual and private economy 
are to develop in a steady and healthy manner, is how to 
exert effective control on a macroscopic leve! through 
policies or laws, and how to create a centripetal force in 
the private and individual economy toward the socialist 
public-ownership economy through the regulation of 
microscopic economic levers, and through the self- 
perfection, self-organization and self-management of the 
private and individual economy. 


Explore the Maximum Scope of Development of Private 
Economy 


The report of the 13th CPC National Congress pointed 
ovt: “Though the private economy carries the economic 
element of hired labor relationships, under socialist 
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conditions it is bound to be related and subject to the 
dominant public ownership system and its tremendous 
influence. Practice proves that a certain degree of devel- 
opment of the private economy has helped promote 
production, enliven the market, increase employment 
and better satisfy the various living needs of the people. 
The private economy is a necessary and beneficial suple- 
ment to the public-ownership economy.” After a decade 
of development, there should be a comprehensive anal- 
ysis and summing up of the functions of the private 
economy and its suplementary status. 


Looking realistically, in certain regions the domination 
of the individual and private economy has appeared, and 
such a trend is expanding. At the same time, in these 
private and individual economic prospering regions, a 
coordinated development between the public and pri- 
vate economic elements has continued to be a serious 
problem. What are the marks signifying that the public 
ownership is occupying the leading status? And how can 
we guarantee its leading status? In different stages of 
economic growth, how large a proportion should the 
private economy account for in the national economy, 
and how large in gross production value, in the per- 
centage of business operations and .he number of 
employed, before we can say there is a coordinated social 
and economic development? These are all problems that 
need to be addressed. From what we know from existing 
theories, a coordinated private and public economic 
development dominated by public ownership, with the 
two supplementing each other, represents the best choice 
for ownership system. However, viewed in terms of 
practical operations, where no restrictions on the devel- 
opment of the private economy are in place, there lurks 
the danger of the public-ownership economy being fur- 
ther privatized. We should pay serious attention to this 
danger. 


A New Class Is Being Born 


Social changes inherent in economic structural reform 
involve a massive transformation ot key group elements 
in a socio-economic system and as such, should be 
planned and controlled. The revolutionary change in 
Chinese rural social production method and forms of 
exchange launched 10 years ago, which was aimed at 
developing rural commodity economic mechanism, has 
within a short time provided historical and material 
conditions for the reappearance of the individual and 
private economy. Over the last decade, the private and 
individual economy has appeared, developed and 
exnanded from weak to strong, and from rural to urban 
areas, to becoming an important social and economic 
force. If people are attentive enough it will be hard for 
them to escape the conclusion that the private economy, 
which originated in the transformation of rural social 
and economic system, has, through its development and 
rearranging the status of rural key social and economic 
elements, promoted a reintegration of the social and 
economic system. This phenomenon calls for some 
study. 
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First, the infiltration of the private and individual 
economy in the social and economic system as reflected 
in various aspects of social life, social realms and dif- 
ferent social sectors. Mainly the infiltration has taken the 
forms of regional expansion, economic struvtural 
change, and change in the value orientation of social 
members. 


Second, the social conflicts brought about by the devel- 
opment of the private economy. Reform has created for 
each person in society an opportunity. “The principle of 
returns” has gradually become a new standard in 
assessing social fairness. And when reform has 
descended upon our lives, when people finally see that 
not every one is going to benefit from it, or do so in equal 
share or quickly enough, people’s minds undergo deli- 
cate change, and people, in the process of the develop- 
ment of the individual and private economy, suffer from 
a split between reason and feelings. In a certain sense, the 
development of the private economy has not been gospel 
to every strata in the rural community. Some people 
seized the opportunity and made a fortune fulfilling their 
dreams of getting rich, while most of them have only 
enough to eat and wear. This fact is cause for attention. 


Third, as private enterprises develop and their scale of 
operation expands, so does the number of owners of 
private enterprises, and step by step the economic and 
social status, life style, ideology and special interests and 
demands of these owners will differ from other social 
classes. This signifies the emergence of a new social class 
in Our country’s social structure—the private enterprise 
Owner stratum. For now there are only several hundred 
thousand private enterprise owners (225,000 according 
to State Industrial and Commercial Bureau's statistics 
and about 400,000 in author’s estimate). This is a small 
figure compared with those of other social strata. The 
stratum is yet in the making and developing. Its social 
prestige, social status, cultural quality and levels of 
operation and management are still relatively low. But 
we cannot deny that their group consciousness and 
power as a stratum are also developing. 


The Formation of the Non-government Market and Its 
Failures 


Non-government markets have been created as a result 
of the development of the individual and private 
economy. For now there have not been a set of corre- 
sponding market regulations. The present market orga- 
nization is in a spontaneous stage, and various weak- 
nesses in the market structure have surfaced. First there 
is a lack of mutually-supportive and systematic commer- 
cial rules and regulations to act as a standardized and 
binding norm for market behavior. Second, the highly 
disorganized nature of marketing agents. Basically pur- 
chasers and salesmen conduct business independently, 
without a network of connections. Third, private enter- 
prises, as the main body in the market, exhibit short- 
term behavior, lacking inner motive force for long range 
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development and a corresponding sense of social respon- 
sibility. Fourth, problems exist in making use of eco- 
nomic regulatory levers such as price, taxation and credit 
facilities. Microscopic economic activities of private 
enterprises have not received effective guidance and 
necessary supervision. These failures have created many 
loopholes for exploitation in non-government markets 
and caused violent market fluctuations. At present there 
are no normal channels for the private and individual 
economy to get a share in the distribution of public 
resources. On the other hand, there exist various kinds of 
weaknesses in the market, aggravating the many ongoing 
confusions in economic life. 


The Issue of Property Rights Should Be Given Serious 
Attention 


Over the last 10 years, the development of the private 
economy has been in the forms of capitalization of 
personal incomes and privatization of the operation of 
the public-ownership economy. Owing to its specific 
historical conditions, there is widespread confusion of 
property rights, and so far it has not attracted sufficient 
attention. As a matter of fact, ambiguity of property 
rights has hurt the property rights of collective units, 
leading to, among other serious problems, the short-term 
behavior of private enterprises. Urgent study is required 
in order to distinguish genuine collective units from fake 
ones and to find practical solutions. 


Measures Against Possible Stagflation Outlined 


HK1012025089 Beijing JINGJI GUANLI in Chinese 
No 10, 1989 pp 24-26 


[Article by Shen Liren (3088 4539 0086), edited by Shen 
Zhiyu (3088 1807 3342): “Countermeasures Against the 
Possibility of Stagflation”] 


[Text] To guard against economic slide and stagflation is 
an important issue regarding the work of straightening 
out and consolidation. Both the slide and stagflation are 
marked by similarities and differences. A sharp drop 
after a rapid rise does not necessary means that it is a 
slide. A slide takes place if it drops too sharply that the 
economy is below its normal growth rate, or if there is 
even zero growth or negative growth. In most cases, such 
slide is a temporary one, and one can make it bounce 
back without any difficulty after some measures are 
taken. Any concurrence of a lengthy slide without 
bouncing back and an inflation makes a typical stagfla- 
tion. 


Stagflation is a law of the capitalist economics. Will there 
be stagflation under the socialist system? It is better for 
us to divide stagflation into two parts, namely inflation 
and stagnation of growth. Inflation has already taken 
place in China. However, some people frankly said that 
stagnation would not take place. Their reason for this 
was that it was difficult to suppress an easily expanded 
economy, on the basis of which our traditional system 
based upon. 
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Such a viewpoint is debatable. Inflation and stagflation 
are, to a larger extent, a product of an imbalanced 
relations between society's supply and society’s demand. 
Inflation emerges when the demand is greater than 
supply. In particular, this is the case when the demand is 
too great that it exceeds the growth of supply. Stagflation 
is developed when the growth of demand becomes strong 
or weakened, while the growth of supply is constant and 
slow in action. In other words, the possibility to increase 
the social wealth gradually diminishes. At present, China 
has already been shrouded by the possibility of stagfla- 
tion: 


First, the focal point of demand growth is gradually 
switched onto consumption inflation, while the inflation 
in investment has just been rectified. Under the tradi- 
tional system, a demand inflation mainly means infla- 
tion in investment. After a decade of reforms, the 
demand inflation has been intensified as inflation in 
both investment and consumption. The inflation in 
investment was checked after we straightened out and 
consolidated the situation. But we still have not found an 
effective means to control the inflation in consumption. 
An indication worth us paying attention to is: of the 
investment as a whole, the proportion of non-productive 
investment was increased while that of productive one 
was dropped; the growth rate of productive investment 
was slower than that of the whole economy; and the 
growth rate of investment in sectors that maintain our 
livelihood was even slower than the price rise, in partic- 
ular, that in the means of production, in certain years. 
After calculation, some people held that in recent years, 
the productive investment actually saw a negative 
growth. Together with a checked growth of circulation 
capital, the actual rate of consumption accumulation in 
the national economy dropped to about 25 percent or 
even lower. This indicated that inflation in investment 
existed only in name, and in reality, it was a reduction of 
investment. 


Second, it was very difficult to boost the supply. To 
boost the supply is by no means a simple phrase. It 
means an increase of “bottleneck” products by “bottle- 
neck” industries. At present, this refers to the production 
of agricultural products, energy and raw materials. Over 
the years, the production level of agriculture was in a 
state of fluctuation, while the growth of energy and raw 
materials had long been slower than that of processing 
industry. It thus became a factor to the shortage of 
supply, which in turn brought about inflation. In the long 
run, the sum of investment in agriculture is decreasing, 
so does the investment in fundamental industries and 
basic facilities. Together with a limited growth of pro- 
duction capacity, this imposed a rigid limitation on 
production and supply as a whole. Our experience 
showed that when people forecast a short supply of 
consumer goods, they would tend to expand their pro- 
duction capacity without careful consideration because 
it was a “speedy variable.”’ To them, it was more difficult 
to develop agriculture and fundamental industries, 
which required a large sum of investment and was 
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marked by a long investment period and ineffectiveness, 
because they were “sluggish variables.” 


Third, following such changes in the investment pattern, 
the strength of accumulation by the state was weakened, 
and accumulation mechanism of enterprises was not 
powerful enough. In the final analysis, to maintain a 
steady and constant growth in the supply rests, to a larger 
extent, with the level of accumulation. An excessive 
accumulation would, of course, bring about economic 
dislocation. Too few an accumulation would become the 
cause of having an insufficient supply and stagnant 
growth. Under the traditional system, both the state and 
enterprises suffered from the “illness of desiring for 
investment”, so that there developed an inconsistent 
Situation where there was an inflation in investment 
despite the shortage of capital. After the implementation 
of reforms, the pattern of investment was changed. The 
source of investment was diversified, and so did the 
decisions made concerning investment. The state was no 
longer the major subject in this respect, though it still 
undertook the tasks of making major investment in 
fundamental industries, basic facilities and non- 
profit-making undertakings. On the other hand, as a 
result of a variety of reasons, the proportion of fiscal 
revenue to the revenue of the national economy dropped 
to the bottom so that the accumulation capability of the 
state was weakened to such an extent that it was unable 
to undertake the above-mentioned tasks. Originally, it 
was enterprises, which were the cells of the economy, 
that should gradually develop an accumulation mecha- 
nism and later replace the state as the investment sub- 
ject. However, at the present stage of reforms among 
enterprises, at which their short-term acts are yet to be 
eliminated by our system of contracted responsibilities, 
enterprises neither are good at self-transformation nor 
have their self-development mechanism. All these have 
made the distribution of revenue in the national 
economy favor the side of consumption, so that little was 
achievement on the side of accumulation. 


Fourth, the current fixed assets have been excessively 
utilized and there is insufficient replenishment, so that 
therr is a hidden risk that mav affect reproduction. A 
ste7 .y growth of the national economy rests with repro- 
duc.ion of the current fixed assets on the basis of 
maiftaining a simple reproduction. Anyone who 
attempts to achieve his goal without the former would 
gain nothing from the latter. We had long been unable to 
handle well these relations, which have become more 
serious Over the years. This was manifested by: We acted 
one-sidedly to sirive for economic growth and often 
sought after utilization without giving due thought to 
maintenance and replacement, we took short-term acts 
and used all means to “tap potential” without taking into 
consideration the consequences; and the recent inflation 
has further reduced the value of fixed assets, thereby 
ringing more obstacles to their replacement. According 
to the statistics, the value of fixed capital owned by all 
state-run industrial enterprises in China has been 
reduced by more than 50 percent. Their original value 
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was cut by about 300 billion yuan when compared to 
their value of replacement. Some people with good 
insight pointed out that if we let things go on like this, it 
might bring about an economic recession indicated by an 
obvious stagnant growth. 


In the wake of our straightening out and consolidation, it 
is by no means irrelevant when a person brings out the 
issue of stagflation. Rather, it is an act of prevent right 
before the peril starts. In the course of straightening out 
and consolidation, we should adopt the following mea- 
sures in order to guard against stagflation. 


First, we should take different treatment in our austerity 
work, and fix the scale of investment in productive 
projects at a rational one. As our work had no effect on 
the consumption inflation despite that the scale of 
investment in fixed assets was checked in the past year, 
we should continue to place our focal point of the 
austerity work on the former. However, this does not 
mean that we may relax our work of straightening out the 
investment. Instead, we must take different treatment 
for consumption and investment, for non-productive 
projects and productive ones that have been invested, 
and for fundamental industrial facilities and processing 
ones. We must not act “indiscriminately”. Be it an 
austerity of investment or an austerity of currency or a 
tightened credit, we must adopt policies to protect the 
productive projects, in particular, the fundamental 
industries, and set limits so as to have a rational scale of 
investment in them. The so-called acting without dam- 
aging the framework is to act without undermining the 
reserve strength of the fundamental industries. Only thus 
can we gradually increase the effective supply, and act in 
the spirit of straightening out and consolidation, rather 
than acting in a pessimistic manner. 


Second, we must stress on the readjustment of the 
composition of investment, and guide the flow of idle 
capital in society to the “bottleneck” industries. To 
China, capital is a kind of scarce resource. The reason 
that an inflation in investment took place under these 
circumstances is because of problems concerning the 
composition and returns of investment, in addition to an 
illusion of over-distribution of revenue in the national 
economy, that is, the distribution of currency did not 
dovetail with the utilization of the material objects. This 
has nothing to do with the scale of investment. We hold 
a positive view that under the prerequisite that the cost 
of a material object equals to the value of that object, it 
is normal that the ratio of accumulation to consumption 
is 30 percent to 70 percent. However, the point is that 
the composition of investment in such ratio favored such 
luxurious Consumption projects such as the processing 
industry and the construction of buildings, halls and 
stadiums, which are non productive ones. Therefore, 
quite a portion of investment was wasted and became an 
ineffective supply. In particular, after the source of 
investment was diversified, the importance of budgetary 
investment was replaced by that of additional invest- 
ment. It has become so serious that one cannot make any 
change in the overall situation by simply adopting a 
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austerily program or readjusting the former. Therefore, 
while we spend great efforts on organizing the financial 
revenue and checking the economic slide, we must 
change the focal point from checking investment to 
guiding the flow of investment into “bottleneck” indus- 
tries such as raw materials, energy, agricultural and 
transport industries. This is an important step for read- 
justing and optimizing the composition of industries, 
and depends on a variety of means such as economic, 
administrative and legal ones. Some people feel panic 
when one talks about raising funds in society. It may 
become a good news to them if we change the direction 
of investment. Of course, this does not change our 
practices of increasing our savings through various 
means, turning consumption funds into accumulative 
ones, and turning social investment into credit invest- 
ment marked by a better planned nature. 


Third, we should intensify reforms among enterprises, 
overcome the short-term acts taken by enterprises, and 
build internal accumulation mechanism in enterprises. 
We take reforms among enterprises as the core, particu- 
larly the current focal point, of our reform as a whole 
because enterprises are the basic production units and 
because the work of checking demand and increasing 
supply depends on them. After the implementation of 
the system of contracted responsibilities, there were both 
rapid and effective results and ineffective ones. The 
so-called short-term acts mainly refers to the act of 
neglecting and defying accumulation. One of the pur- 
poses of perfecting the contract system was to, in the 
process of strengthening the stimulation mechanism, 
build a corresponding self-constraint mechanism among 
enterprises marked by an accumulation mechanism. It 
seemed that to simply relying on an extension of the 
contract term did not help solve contradictions at a 
greater depth. The only way out still rests with the 
definition of the right of property, so that the right of 
ownership will be personified. Only thus can we clarify 
the interests of ownership from those of consumption. 
Therefore, a person will be concerned about the growth 
of property rights and the prospects of the enterprise in 
question on behalf of the state, an enterprise or any other 
legitimate property right owner. To build and strengthen 
the accumulation mechanism among enterprises will be 
the source of driving force for our economic develop- 
ment. It has its inherent nature (at present, the motive 
for expansion by an enterprise is an external one—to ask 
for more investment from the state) and is favorable to 
check and readjust consumption. 


Fourth, we should readjust distribution structure of the 
national income, and safeguard the reproduction of fixed 
assets. Prices were further distorted under the impact of 
inflation, so that the distribution structure of national 
income was further deformed. One of the consequences 
was just as it has been illustrated. In short, fixed assets 
was devalued, the actual amount of depreciation 
dropped, all profits of enterprises were nominal figures, 
so that the accumulation was eroded by consumption. 
This has seriously undermined a rational reproduction 
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of fixed asset. which would otherwise have been made. 
We must not rely on a redistribution of the national 
income (such as the grant of financial subsidies) in order 
to mitigate this contradiction. Rather, we must have a set 
of clear rules right at the stage of initial distribution. 
Some people suggested revaluation of the fixed assets. 
This is one of the requirements for reforming the enter- 
prise system and defining the property rights. However, 
this involves a hugh amount of work and is not a 
permanent solution. A feasible way may be the practice 
of inflation accounting, under which the value of capital 
will be preserved, and the depreciation rate will be 
readjusted, so as to achieve reproduction of fixed assets. 
Obviously, this also requires coordination from many 
sectors. But this is necessary for us to practice correct 
accounting, improve the economic results, optimize the 
structure, eliminate the hidden causes for stagflation, 
and check inflation. 


There were also other causes that led to a stagflation of 
growth. This included a slow progress made by science, a 
dampened initiative among mental laborers due to 
unfair distribution, unhealthy tendencies in society, and 
so on. We must promptly take countermeasures to solve 
them. Otherwise, the material basis on which our society 
depends will be unable to meet the growth of consump- 
tion in society. 


To guard against stagflation is not a stop-gap measures. 
In the long run, it has a bearing on a steady growth of the 
national economy. Therefore, we must not only 
strengthen our strategic consciousness and update our 
strategic ideology, but also make the work of straight- 
ening out and consolidation dovetail with intensified 
reforms. This is also a very important aspect. Through a 
gradual progress of “straightening out, consolidation, 
and reforms”, we may check the overheated growth as 
well as guarding against stagflation, thereby never having 
to go to any of the extremes. It will therefore be possible 
for us to solve all those problems brought by inflation, 
and that there will be a long-term stable situation which 
helps us carry out our reforms. 


Editorial Discusses Prevention 


HK2712012589 Hong Kong WEN WEI PO 
in Chinese 8 Dec 89 p 2 


[Editorial: “Rectification, Reform, Elimination of Stag- 
flation’’} 


[Text] Today, many people are worried that China may 
experience “stagflation”, a condition of a high inflation 
rate with little growth in GNP. 


If China takes no preventive measures, there is indeed a 
chance of stagflation. This is because the present eco- 
nomic problems are the result of years of accumulation 
since 1984. They are shown in the following respects: (1) 
Economic growth is too quick, exceeding the level 
allowed by national resources. (2) Economic returns 
keep declining year after year. In 1984, ar, investment of 
100 yuan by the state would make a yearly commodity 
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profit of 16.5 yuan, but by 1989 the comnarable figure 
dropped to 8 yuan. (3) The general social demand is in 
excess of general social supply. Each year, the growth 
rate of GNP is around 11! percent but that of consump- 
tion goes beyond 20 percent. Financial deficit is 
increased and new paper money issued to offset the 
difference, and consequently the inflation rate goes up. 
(4) There are dislocations in the economic structure. 
Agriculture is at a standstill and raw material supply, 
energy, Communications and transportation develop at a 
slow pace while growth in processing industries 1s irra- 
tionally fast. Many enterprises have stopped production 
to wait for raw materials or power, whereas many others 
are suffering low benefits and waste of raw materials. If 
no adjustment is made in its economic structure, China 
can expect an economic stagnation in the days to come. 
(5) Economic order is not well maintained. Some links in 
the field of circulation enjoy large profits without exer- 
tion and some are still under unimproved management 
and even suffering losses. Take foreign trade for an 
example. They set up numerous overseas trading com- 
panies at a time when they are short of hands and 
commodities, thus causing heated but destructive com- 
petition, a deterioration of commodity quality, flooding 
of substandard goods, and a drastic downturn in the rate 
of foreign exchange earnings. 


If no solutions are found to these problems, the economy 
in China will not be able to make its way ahead and this 
runs counter to the original intention of initiating the 
reform. The objective of China's reform and opening to 
the outside world is to put an end to the low-benefit 
economy that China used to have, so that the national 
economy may follow a track of continuous, stable and 
well-coordinated development and the living standards 
of the people may be upgraded. The orientation of the 
reform in the past 10 years has been generally correct 
and the achievements in bringing up the living standards 
of the people are there for all to see. However, the 
unfavorable speed of growth and low benefits did occur, 
due to excessive emphasis on speed on the one hand, and 
some defects in reform planning on the other. But now, 
the 5th Plenary Session of the | 3th Central Committee 
of the CPC has explored the crux of the problem and is 
managing to remedy mistakes effectively. This is indeed 
a sensible step. 


Improvement, rectification, and deepening the reform 
are a cure for the possible stagflation in China. Some 
hold that improvement and rectification will turn back 
the clock of reform, which is in fact a misunderstanding. 
Even capitalist countries such as the United States and 
Great Britain keep strengthening government involve- 
ment in their economy, and adjust investment, produc- 
tion and consumption in view of the money supply 
theory. Such involvement is chiefly seen in the form of 
retrenchment of financial expenditure and tight money 
policy, and counteracting inflation with high interest 
rates. The chief measures that China has taken tn its 
improvement and rectification are characterized by 
financial and credit retrenchment, and centralizing 
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financial and material rights to an appropriate extent. 
The government involvement is still mainly through 
financial adjustment and control. These austerity mea- 
sures are oriented to economic restructuring to ensure 
better implementation of reform and opening policy, 
and therefore, are not a retreat to the stage before that 
policy went into effect. 


The clearest evidence in support of this, lies in the fact 
that no change has taken place in the contract system of 
enterprises, in the contracted respor sibility system with 
remuneration linked to output in rural areas, in policies 
on individual and private economy, and in the integra- 
tion of planned economy and market economy. 


There are five aspecis to China’s rectification of its 
present economic situation: (1) Further deepen enter- 
prise reform, enhance the productivity in state-run large 
or medium-sized enterprises, improve management and 
eliminate overstocking of products resulting from unsal- 
ability. (2) Increase investment in agriculture. It is not 
the commitment of the government alone, and farmers 
should be given guidance, through material incentives 
and the tax system, to invest more in capital construc- 
tion in farmland and minimize house-building on arable 
land. When agriculture prospers, there will be a better 
supply of raw materials for industry and more funds will 
be accumulated. Therefore, the national economy will 
develop with higher benefits. (3) {mplement the inclina- 
tion policy in industry. Encourage and give support to 
the production of raw materials, energy, means of com- 
munications and transportation, and components and 
fittings. Carry out corresponding price reform and raise 
the prices of the products in the above categories. 
Meanwhile, restrain the development of processing 
industries which are already excessive in amount, by 
withholding loans or raising interests. All this will con- 
tribute to the restructuring of the national economy. (4) 
Cut down general social demand and prohibit construc- 
tion of more large public buildings. Forbid extravagant 
and wasteful practices in enterprises and government 
Organizations, and induce a cool down of the social 
demand for certain goods that have come too early. (5) 
Restrain loans and the amount of money put into 
circulation through monetary manipulation. 


These improving and rectifying measures are important 
to bettering China’s macroeconomy. It is now evident 
that the industrial stagnation in September and October 
was a temporary phenomenon and also a desired result 
of redressing low benefit and overspeeding growth. With 
adequate adjustment, China will hopefully resume an 
economic growth rate of six percent as originally planned 
by the time spring turns into summer next year. 


Tian Jiyun Urges Boosting Agriculture in Guizhou 
OW 3112080889 Beijing XINHUA in English 
0721 GMT 31 Dec 89 


[Text] Beijing, December 31) (XINHUA) —The “PEO- 
PLE’S DAILY” today carried a long article written by 
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Vice-Premier Tian Jiyun on boosting agriculture in a 
comprehensive way in Guizhou Province in southwest 
China. 


The vice-premier, who recently conducted an inspection 
tour of the province, one of China’s poorest areas, said in 
the article that the province is facing difficulty in agri- 
culture. However, it has potential, experience and expec- 
tation. 


Tian said, hilly Guizhou has a dense population with 
relatively little farmland and a poor environment. 


It has 1.87 million hectares of farmland, including 
450,000 hectares of irrigated farmland, which turned out 
6,000 kilograms per hectare, double the output of ordi- 
nary farmland. 


Tian said if the amount of irrigated farmland were 
expanded to 930,000 hectares and output increased by 
1,500 kilograms per hectare, the province's grain pro- 
duction would increase by 1.4 billion kilograms, thus 
becoming self-sufficient in grain. 


The province has accumulated experience in scientific 
farming in line with its local conditions. 


The vice-premier called on the province to tap its 
potential and further popularize scientific farming and 
boost agriculture in a comprehensive way. 


While transforming low-yield farmland, the /ice-premier 
said, the provincial government should pay attention to 
improving its environment by growing trees and grass on 
mountain slopes and in river valleys and boosting cash 
crops and a diversitied economy. 


Tian urged the province to further popularize the rural 
policies to reassure farmers, raise funds for purchasing 
farm products and protect farmers’ enthusiasm in 
farming. 


Austerity Program Results Seen in Rural Industry 


State To Continue Readjustment 


HK1212100389 Beijing CHINA DAILY in English 
9 Dec 89 p 2 


[By staff reporter Wu Junhe] 


[Text] Wuxi, Jiangsu—Chen Yaobang, Vice-Minister of 
Agriculture said yesterday the central government will 
continue to readjust the once-prosperous rural industry 
to keep it in line with the austerity programme. 


In an interview with CHINA DAILY, the vice-minister 
said rural producers are shifting from the previous boom 
to present readjustment and improvement. 


However, the vice-minister forecast that production of 
rural enterprises may continue to rise by 10 percent next 
year, even though the rate will be below this year’s 
estimated 20 percent growth over last year. 
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The growth is attributed to a 20-billion yuan ($5.4 
billion) investment made by some rural firms in fixed 
assets this year. Enterprises that survive and newly- 
established ones will concentrate on the processing of 
farm produce and on energy and raw material pro- 
cessing. 


They are also going to be encouraged to produce acces- 
sory parts for large companies in urban areas. Export 
production is also a priority of rural firms. 


Governments and banks will continue to support rural 
entrepreneurs in these categories. 


Rural industry hac become an important sector of the 
country’s economy with its development in the past 
decade 


About 27 percent of China’s industrial production is 
made by rural enterprises. While China’s State-owned 
enterprises declined by 0.4 percent in production last 
month over the same period last year, rural firms 
advanced by 4.9 percent. 


Exports produced by the rural industry are $8 billion a 
year. Rural firms produce about half of garments China 
sells abroad. 


Estimates show that rural enterprises pumped a total of 
16.3 billion yuan ($4.4 billion) into farm production and 
another 68.4 billion yuan ($18.4 billion) into rural devel- 
opment in the past decade. 


These contributions made by rural industry will make 
the Chinese Government go on supporting it in the 
future, he said. 


However, in the past, the development of rural enter- 
prises has not been monitored. Too many firms have 
been producing the same products, causing waste of raw 
materials and energy. And competition between rural 
and State-owned enterprises both for raw materials and 
for sales has been fierce. 


State firms usually got the lower hand in competition 
because rural entrepreneurs are more flexible both in 
production and sales. 


Now readjustment of rural enterprises has achieved 
initial success in Shanghai, where 60 percent of the 
township enterprises are producing what State-owned 
enterprises need. 


The Ministry of Agriculture will introduce a contract 
responsibility system to entrepreneurs and employees in 
rural firms. 


Under the contract, both factory managers and workers 
are required to put up some money as a contract deposit. 
The money will be returned to them if the factories fulfill 
the profit targets set in contracts. 


If not, the money will be used to compensate the factory 
for its losses. 
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‘Overheated’ Development Slows 


OW3112084789 Beijing XINHUA in English 
0631 GMT 31 Dec 89 


[Text] Beijing, December 31 (XINHUA) —The over- 
heated development of China’s rural industrial enter- 
prises has been slowed down, improving their produc- 
tion structure und raising productivity thanks to the 
present national austerity drive, according to the State 
Statistics Bureau. 


The total output of rural enterprises in 19 provinces and 
cities, including Beijing, Suzhou and Tianjin Cities, and 
Hebei, Zhejiang, and Guangdong Provinces, this year 
was valued at 631.5 billion yuan (134.36 billion U.S. 
dollars), a 14.8 percent increase over last year, but much 
lower than 1988. Between 1985 and 1988, annual growth 
averaged 33.5 percent. 


About 520,000 rural enterprises, which had competed 
with state-owned enterprises for energy and raw mate- 
rials, produced pollution or were managed badly, in the 
19 provinces and cities have been closed, merged or had 
their production transferred. 


Because of the austerity policy, some rural enterprises 
are facing problems like a shortage of funds, debts and 
slow sales. Some experts have suggested the country 
should provide funds to well managed rural enterprises 
whose products can meet the needs of the country. 


Progress of Enterprises Viewed 
OW 1412215489 Beijing XINHUA in English 
1652 GMT 14 Dec 89 


[““Feature: Rural Enterprises Under Pressure, But 
Striving Forward”’—XINHUA headline] 


[Text] Shijiazhuang, December 14 (XINHUA)}—Wang 
Nairang, manager of a small rural construction com- 
pany, has found it especially difficult to maintain busi- 
ness this year as the state has scaled down capital 
construction since last year. 


However, his company which employs over 300 farmers 
has still managed to set a production record. The com- 
pany had prof'ts of 0.7 million yuan this year, compared 
with 0.32 million yuan last year. 


The 47-year-old Wang has a simple explanation for his 
company’s success. “While there are fewer industrial 
construction projects, we build more residences. While 
there are fewer construction contracts, we concentrate on 
developing new building and decoration products.” 


Wang's company is located in a rural town in northern 
China's Baxian County between Beijing and Tianjin. 
The company and the county's 17,000 other rural enter- 
prises, under the state's austerity program and economic 
readjustment policy, are striving for further develop- 
ment. 
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Rural enterprises emerged in China on a large scale early 
in the decade. As they provide employment opportuni- 
ties for surplus rural labor and feature a flexible manage- 
ment system, they contribute a lot to the national 
economy. To date, there are 18 million rural enterprises 
across the country with an annual output volume of 700 
billion yuan. 


There have been problems. Some rural enterprises have 
been blamed for wasting energy and raw materials, and 
turning out inferior products. Therefore, the state 
decided to readjust the industrial structure of rura! 
enterprises last year. Official figures show that this year 
over three million unqualified rural enterprises have 
been closed or merged. 


Critical as the situation is for rural enterprises, Zan 
Siming, chief of Baxian County, believes that it is a good 
Opportunity to improve. “Rural enterprises can’t com- 
pete with large state-run enterprises. They should act as 
a supplement to the national economy,” he said. 


This year, Baxian County conducted a check on its major 
rural enterprises. A dozen small plants have been shut 
down, while some electroplating factories which seri- 
ously pollute the environment have been merged. 


“Under the pressure of market competition, most of the 
rural enterprises in Baxian are strengthening economic 
relations with other regions and developing new prod- 
ucts,” Zan says. About 80 percent of the county's rural 
enterprises have managed to rely on large state-owned 
producers in big cities and produce parts for high-grade 
products. 


Furthermore, these enterprises have made efforts to 
increase export goods. Garn.ents produced in Baxian 
County are exported to 21 countries and regions, while 
plastic products have earned about 7.2 million U.S 
dollars. 


According to Zan, the readjustment of rural enterprises 
has proven effective. The output of rural enterprises in 
B-xian County will reach 1.2 billion yuan, 40 per cent 
more than last year, while the levy they hand over to the 
state will also increase by 15 per cent over last year. 


State To Mechanize 65 Percent of Agriculture 


HK291 2003089 Beijing CHINA DAILY in English 
28 Dec 89 pl 


[By our staff reporter Wang Dongtai] 


[Text] China plans to mechanize 65 percent of its agri- 
cultura! production by the year 2000 in a major effort to 
raise productivity and output, according to the Ministry 
of Agriculture. 


By the year 2000, every 100 hectares of farmland is 
expected to have 461.35 kilowatts in power output of 
machinery used, and the entire nation should have 470 
million kilowatts in total machinery power output used 
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in agricultural production, said officials of the Ministry's 
Strategic Development Research Centre. 


In the suburbs of large cities and along the eastern 
coastline, 70 percent of the agricultural production 
should be completely mechanized by the year 2000. At 
the Three-River Plain in Heilongjiang Province, 80 
percent of farming is to be mechanized. 


Priority projects for mechanization include grain 
growing, timber production, feed processing and fishery. 


In the suburbs of large cities, priority will be given to the 
production of grain, meat, eggs, milk, poultry, vegetables 
and fruit. Priority will also be given to the storage and 
preservation of food. 


Along the eastern coastline, priority will be given to grain 
production, transportation, fruit, flowers, vegetables, 
fishery products, medicine, and animal husbandry. 


In recent years, the machinery used for agriculture has 
been increasing at a rate of 18 million kilowatts per year 
in the country, experts said. The family contract system, 
which has been in use in the country for 10 years, is 
developing toward a larger scale of farming which is 
better for the use of machinery. 


in many rural areas, farmers have found that the family 
contract system, which allows each family to contract a 
small piece of land, is not convenient for the use of 
machinery and irrigation systems. 


Article Views Value of Mechanization 


HK0301102590 Beijing NONGMIN RIBAO 
in Chinese 13 Dec 89 p 1 


[Article by Chen Junsheng (7115 0193 3932): “Agricul- 
tural Mechanization is the Fundamental Guarantee of 
Agricultural Modernization™™*] 


[Text] Agricultural mechanization in China started from 
scratch. In the last 4 decades its scale has grown from 
small to large, and its development has been impressive. 
In 1988 the total amount of recoverable power of agri- 
cultural machinery in China had reached 2.65 hundred 
million kilowatts. At the same time, China had 6.83 
million tractors of various kinds. Area plowed by trac- 
tors accounted for 46.7 percent of the total cultivated 
area, and mechanized irrigation covered 4 hundred 
million acres, which was 56 percent of the total irrigated 
land in China. This has, to a large extent improved 
conditions in, and raised the capacity of, agricultural 
production. Without agricultural mechanization, the 
development of agriculture and the rural economy in 
China would not have been so good. 


In concluding from the experience of increase in grain 
production in the 6 years that followed the 3d Plenary 
Session of the 11th CPC Central Committee, we used to 
neglect the role of agricultural machinery and irrigation 
and drainage, and gave all the credit to the implementa- 
tion of the family contract system of responsibility 
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linked to production. We used to refer the experience 
Only to this system, and simply did not mentiou. agricul- 
tural machinery and irrigation. Of course we cannot 
negate the crucial role played by the family contract 
system of responsibility | nked to production. However. 
we Cannot ignore our comprehensive investment in 
agriculture either. For example, we raised the purchasing 
prices of agricultural products, built an age-old founda- 
tion for irrigation works, pul into operation at different 
points of time several large chemical fertilizer planis, 
and increased the area of hybrid rice planting by more 
than 2 hundred million acres, etc. Therefore, the tremen- 
dous achievement in grain production and rural! eco- 
nomic reform during the 6 years in question cannot be 
attributed solely to the family contract sysiem of respon- 


sibility linked to production. Rather, it is a result of 


combined measures and input. Precisely because of the 
family coniract svstem of responsibility linked to pro- 
duction subsequatly raised initiative of peasants. irn- 
gation works that ave been accumulated over many 
years and the function of deep plowing made possible by 
mechanization over the years, can be made full use of. 
During the drought in Heilongjiang Province this year. 
cultivated land in state-owned farms was not as hard hu 
as in the rural areas. This is because in recent years, the 
farms employed large tractors © deep plow large areas 
and preserve the moisture of the soil. Besides, farming by 
separate houscholds require unified mechanized service. 
This two-tier system of operation cannot do without 
agricultural mechanization. In short, we cannot divorce 
the family contract system of responsibility linked to 
production from agricultural mechanization, nor 
polarize the two and narrow the people's thinking, so 
that they view the family contract system as important 
and agricultural mechanization as unimportant. This 
view 1s lop-sided. 


Of course, China has a large population, and its per 
capita cultivable area is relatively low. Our level of 
economic development ts not high and it 1s very uneven. 
Especially since the 1980s, the vast countryside has 
implemented the family contract system of responsi- 
bility linked to production and farming 1s carried out by 
separate households. Under such conditions shoul’ we 
continue with agricultural mechanization” If the answer 
is yes, how? There are diverse views on these questions. 
To me, the answer lies in Mao's words many years ago: 
“The fundamental way out for agriculture lies in mech- 
anization.” 


At present and for a rather long period of time to come, 
agricultural development in China faces a stern situa- 
tion. The crux of the problem ts the tension between the 
ever rising demand for, and supply of agricultural prod- 
ucts. Since the 3d Plenary Session of the llth CPC 
Central Committee, agricultural production has been 
radically increasing. As mentioned above. this 1s duc to 
numerous factors, the chief of which being the stimula- 
tion of the peasants’ initiative by reform. However. the 
peasants’ initiative alone is not enough to promote 
long-term and steady agricultural development, rarse our 
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ability in agricultural production (especially grain pro- 
duction), and resolve the tension between supply and 
demand. The ultrmate resolution of the prob‘cm hes in 
rarsing the level of agricultural productive forces, which 
includes advancement in agricultural science and tech- 
nology. improvement in agricultural production condi- 
tions, upgrading the quality of peasants, as well as 
agricultural mechanization. We are talking about overall 
production ability. Before this ability 1s strengthened, 1 
is difficult for agriculture to depart from its dilemma. 
We often say that agriculture should be elevated to a 
higher level, but we do not realize the fact that our 
overall agricultural production ability 1s only this high 
and ihai our grain production hovers in the neighbor- 
hood ot 800 bilhon jin. Whether agricultural develop- 
ment has staying power and whether grain production 
can be elevated to a higher level mainly depends on 
rarsing the overall production ability, and not just on 
pointing out the importance of agriculture. 


from the long-term perspective, China's agriculture 
must ultsmately be modernized. Without agricultural 
mechanization there cannot be agricultural moderniza- 
tron. The former ts an important ingredient for the 
realization of the latter. Only with it can we efficiently 
complete the transformation of agricultural technology 
with good results, rarse both land and labor productivity, 
and guarantee stable and high agricultural yield. There- 
fore, we should not at any time waver in our efforts to 
gradually realize agricultural mechanization. 


Actually the vast peasants have a great deal of initiative 
in the realization of agricultural mechanization. 
Although developed, less developed. and poor districts 
vary in their needs for agricultural mechanization, taken 
as a whole their needs have been continuously 
increasing. In the past decade of reform, the total growth 
of power of agricultural machinery has exceeded the 
grand total of the previous 30 years put together. This 
fact adequately illustrates that it 1s not that “contracting 
output quotas to households with the production team 
conducting unified accounting leaves no prospect for 
agricultural mechanization,” rather agricultural mecha- 
nization possesses realistic conditions and good pros- 
pects for evelopment. We should not turn pessimistic 
or even lose our confidence just because production of 
agricultural machinery in recent years has been affected 
or even declined. Such a decline can be at ibuted to 
many factors and 1s definitely a temporary phenomenon. 
With the gradual implementation of the policy formu- 
lated by the party central and the State Council which 
slants toward basic industry such as agriculture, with the 
continuous raising of the status of the agricultural base. 
and with the increasing development of the rural 
economy, China's agricultural machinery industry and 
agricultural mechanization will further develop. 


Of course, agricultural mechanization still confronts 
many problems, some of which are imperative. They are: 
The performance of the agricultural machinery industry; 
the renewal and transformation of medium and large 
agricultural machinery and mechanical irrigation and 
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drainage equipment, funds to promote research in agri- 
cultural mechanization, supply of diese! o1! for agricul- 
tura) use; supply of steel at low pr’_cs for the agricultural 
machinery industry, supervision and administration of 
agncultural machinery, etc. These probiems fall into 


three groups. 


The first group includes problems that have been 
resolved, but whose new measures have not al! been put 
into practice. For example, the State Council issued 
Statements twice, this year and last year, with definite 
stipulations on the supervision and administration of 
agricultural machinery. The Ministries of Agriculture 
and Public Security have also reached a consensus on it. 
Al present, 11 provinces and municipalities have done as 
the State Council required and delegated their agricul- 
tural machinery administration department to be 
responsible for supervision and admumustration of safe 
use of tractors, including issuing of certificates. How- 
ever, some provinces, municipalities, and autonomous 
regions have not done so. I think the resolution of this 
problem lies in adhering to the instructions stated in the 
documents. I urge these provinces, municipalities, and 
autonomous regions to seriously and thoroughly imple- 
ment the resolutions of the State Council. 


The second group comprises of problems that can be 
resolved as soon as possible after coordination by the 
State Council. An example 1s the supply of diese! oi! for 
agricultural use and that of steel at low prices for 
agricultural machinery industry. From 1978 to 1988. the 
total power of agricultural machinery in China had 
grown by 1.26 times, with an average annual growth rate 
of 8 percent; but the supply of cheap diesel oi! for 
agricultural use had increased only by 440,000 tons 
which was a total increase of a mere 5.36 percent. From 
the perspective of agricultural development. diese! on! for 
agricultural use should increase cach year, and even if 
difficulty is encountered here, by no means should there 
be a decrease. In the last quarter of this year the supply 
of cheap diesel oi! for agricultural use has been reduced 
by 19 percent of the yearly supply. Agricultural produc- 
tion during this winter and the coming spring are being 
seriously affected and response from all places has been 
strong. Without an adequate supply of diese! oil, irriga- 
tion and plowing will be hampered. What can be done 
about agricultural production next year? We can try to 
save in other aspects, but musi try every means to 
guarantee an adequate supply of diese! o1! for agricul- 
tural use for this winter and the coming spring so as to 
ensure a good harvest next year. If even the most 
imperative problem in raising agricultural output cannot 
be resolved, how can we still talk about attaching a great 
importance to agriculture or putting agriculture as the 
priority’? These words will be just empty talk. The supply 
of diesel oil for agricultural use must not be interrupted 
It must be guaranteed with every possible means. No 
more empty talk. There is also the question of increasing 
the supply of steel at low prices so as to ensure the 
production of agricultural machinery. Not only 1s there 
now no increase in supply of low-priced steel, on the 
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contrary. there us a decrease. This rs incomprehensible. It 
should be stipulated that the total supply of low-priced 
steel in 1989 tor the production of agricultural 
machinery is not reduced. Moreover, on this basis 
depariments at all levels responsibie for supply of mate- 
rial resources should gradually increase the supply. 


The third group refers to problems that are difficult to 
resolve for the time being and require further study. 
Examples are the renewal and transformation of 
medium and large agricultural machines, and irrigation 
and drainage equipment, the efficiency of agricultural 
machinery industry. and funds for expanding research 
on agricultural machinery. These problems involve 
many departments and cannot be resolved in a short 
tome. They require further study. There 1s the question of 
pricing in the production of agricultural machinery. The 
irrational pricing al present, especially that of whole sets 
of agricultural machinery, must be gradually brought to a 
reasonable scale. Next us the question of renewal and 
transformation of agricultura! machinery and irrigation 
and drainage equipment, which cannot be scrapped once 
and for all. The problem must therefore be resolved. In 
terms of the total amount of agricultural machinery, the 
main ssue Now is Not how much to increase, but renewal 
and transformation. Pilot studies should be conducted in 
the farm system to find out what should be done. Each 
province should also conduct different pilot studies so 
that this problem can gradually be resolved. 


Agricultural Programs Results Termed 
*Remarkable’ 

OW 2772123689 Bevjine NINHUA in English 
HTIS GMT 27 Dec &Y 


{Text} Fuzhou, December 27 (XINHUA}—The 1,200 
agricultural development programs funded by World 
Bank loans since 1986 have had remarkable results. 


More than 90 percent of the 42 millon in special 
drawing nmghts (SDR), about S50 milhon U.S. dollars, 
allocated by the bank have been used im agricultural 
dev clopment 


This includes the establishment of 505 projects to plant 
fruit trees over an area of 13,000 hectares, and the 
construction of 621 fish ponds. on an area of 8,666 
hectares 


Fifty-six aquatic products cold storage plants and forage 
plants and 18 feed lots for 200,000 layers have also been 
erected 


Most of the programs made profits in the first year of 
operation 


About 60 percent of the eggs in Fuzhou's market were 
provided by these feed lots for layers. 


In 1986, 2.475 tons of prawns were bred producing 49.51 
million yuan of output value, and carning 11.88 million 
US. dollars in foreign exchange 
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In the past four years, 170 million U_S. dollars worth of 
prawns have been exported. 


Most of the loans for these projects have been repaid or 
are about to be repaid, the total number reached 70 
million yuan in the province. 


Since 1984, the Agricultural Bank of China has received 
a total of 335 million U.S. dollars in loans, which were 
distributed to Guangxi Zhuang Autonomous Region and 
Fujian, Hunan, Yunnan, Guizhou, Sichuan and Henan 
Provinces. 


The money has been used to establish 5,000 agricultural 
development programs. 


Water Resources Minister on Conservancy 
Progress 

OW3112082089 Beijing XINH A in English 
0753 GMT 31 Dec 89 


[Text] Beying, December 31 (XINHUA) —The water 
conservancy Campaign that began when winter set in is 
still in full swing despite freezing cold in most parts of 
the country, according to sources at the Ministry of 
Water Resources. 


In the 45 days up to the end of November, 800 million 
work-days had been spent on those projects in China's 
rural areas. Low-yield farmiand totalling 1.5 million 
hectares had been improved and soil erosion had been 
brought under control on 3,900 square kilometers. 


Minister of Water Resources Yang Zhenhuai stressed 
that the campaign is aimed not just at immediate results 
and should be carried on with sustained efforts. 


Conservancy Projects Examined 
HK2612091189 Hong Kong LIAOWANG OVERSEAS 
EDITION No $0, 11 Dec 89 p 1 


[“Letter from Beijing” by Bao Xin (3637 0207): “Is a 
‘Great Forward’ Being Promoted in the Chinese Coun- 
tryside?””} 

[Text] Dear Brother, 


A mass fervor of capital construction and reconstruction 
of agricultural irrigation and water conservancy projects 
on China's farmland, of a kind not seen for quite some 
years, has been promoted since autumn 1988. This is a 
concrete step toward safeguarding China's agricultural 
production. However, a number of correspondents from 
foreign news agencies said: “Seeing these projects, Chi- 
nese people at grass-roots level recall the sort of catas- 
trophe resulting from the last “Great Leap Forward.”” 


Are Chinese people so stupid as to follow the same old 
disastrous road? History, | guess, has moved forward 
into a completely different era. Whoever desires to drive 
peasants into a formalistic mass movement simply by 
administrative commands will find it hard to “move” 
peasants today. This is because older peasants, over 50 
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years of age, still remember the disaster of the Great 
Leap Forward, and younger peasants, 20 or 30 years of 
age, will refuse to repeat what their fathers foolishly did 
in a situation in which they had little choice, despite 
knowing that the work was hard and would yield little 
useful result. 


‘hen how could the current fervor of peasant capital 
construction be promoted aud spread all over the 
country? I have to tell you the story from its beginning. 
Since 1978, when the countryside began to implement 
the family contract responsibility system, farmers have 
been actively engaged in cultivation of their own pieces 
of land, and the rural economy has been better than ever. 
But because of this family contract system, the water 
conservancy and irrigation facilities, originally built by 
collective-owned or state-owned units, were left unat- 
tended, and were seriously eroded over the years. This, 
together with the impact of drought and flooding, caused 
many areas to suffer a fall in production. For example, 
the Province of Shandong has been drought-ridden for 
10 consecutive years, and has had over 5 million mu of 
fields abandoned. Three other provinces in northeast 
China harvested grain crops 5 billion catties short of the 
planned target, all due to the calamity of serious drought. 
The situation urged the peasants to voice their desire to 
governments for the regulating of water resources. As 
their desire became stronger, their voice grew louder. 
The peasants of Liaoning province, where floods and 
drought were frequent, said: “We shall elect candidates 
who can lead us to tackle mountains and waters to be our 
mayors and village administrators.” This explains how 
eagerly the peasants anticipate turning the tide away 
from the situation government helplessness in the face of 
floods and drought. Shuangchengbao, a village in Lia- 
oning Province with a workforce of 5,000, had 4,500 
laborers lining up for kilometers to repair dikes and 
ducts. Villagers commented that when work is divided 
and given to families, a family need only care about its 
own patches of field. No communication is ecessary 
between families, and irrigation projects are not carried 
out in a coordinated way. When drought struck the area, 
“people became worried in the field, whereas water 
flowed away in the rivers.” Experience demonstrated 
that people must be organized and finance must be 
centralized in order that people will be willing to provide 
capital and labor for water projects. This year the vil- 
lagers invested 1.6 million yuan in capital reconstruc- 
tion, about three tiems the State's share. Peasants in 
Hebei, Shanxi, and on said, “in the years of “Great Leap 
Forward’ and ‘learning from Dazhai,’ we worked for the 
leaders’ benefit. Now we are working for our owa or our 
group's benefit. Of course we know what we are doing.” 


After 10 years of reform, Chinese peasants have the right 
to decide on their own actions, and now talk only about 
reality and benefits. There are millions of mu of dry yet 
cultivable land in China’s north, suitable for artificial 
irrigation. The farmers in Xincheng County, Henan 
Province, created an in-field underground plastic piping 
irrigation system that saved 39 percent of water, 34 
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percent of electricity, and 1.7 percent of agrarian land 
when compared with an open-duct irrigation system. 
Because of technological impetus such as this, the peas- 
ants of this county became the main force in water 
construction projects. Last year the county buried 
30,000 meters of plastic piping, and plans to add 25,000 
meters more this year. In Hubei Province, near Hong Hu 
and Qian Jiang, a large area of marshland lacked 
pumping facilities, and rice could be planted in only one 
season. The state waterworks departments came in last 
year to experiment with soil-drainage, after which the 
planting period was extended to cover two seasons, 
hence increasing production considerably. Peasants were 
able to see the waterworks as a task of a single invest- 
ment to reap multifold harvests. Many of them requested 
those departments to direct them again in building more 
drainage projects. Since the beginning of water, hun- 
dreds of thousands of peasants from over 10 counties 
have volunteered for more waterworks construction. 


Besides peasant volunteers, governments al various 
levels have also contributed contingency money for 
waterworks. Shandong Province decided to invest 140 
million yuan this winter and next spring. Hubei, Guang- 
dong, and Anhui Provinces each set aside additional 
budgets of over 10 million yuan for agricultural water- 
works. Governments at various levels have adopted 
special policies and measures, such as allowing flexibility 
in procedures to suit local conditions, seeking truth from 
facts, profits going to investors, profits going to contrac- 
tors, replacing subsidies (financial subsidies from local 
governments) with prizes and awards, and implementing 
the cumulative labor system. Peasants think that these 
policies and measures are much more realistic than those 
in the years of the “Great Leap Forward,” and feel 
happier in their work than ever. 


In a country with a 1.1-billion population, the para- 
mount problem is of course to stabilize agricultural 
production, which might otherwise jeopardize national 
security. At the Sth Plenary Session of the 13th CPC 
Central Committee, the new collective leadership placed 
emphasis on concentrating all resources to improve 
agriculture. Since steady agricultural production 
depends largely on the development of waterworks, the 
new CPC leaders also paid very close attention to water 
conservancy and irrigation. | sincerely believe that for a 
heavily burdened country like China, the aforemen- 
tioned mass fervor in the countryside is the only way to 
go and is a necessity, and not just for propaganda 
purposes, as some foreign correspondents have 
remarked. 


Grain Counties Directly Linked to Cities Urged 


HK1512100S589 Beijing JINGJI GUANLi in Chinese 
No 10, 89, pp 32-34 


{Article by Xia Zhenkin (1115 2182 0981), Liao Dan- 
ging (1675 0030 3237), and Chen Wenke (7115 2429 
4430): “Establishment of Specialized Grain Counties 
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Directly Linked to Cities—a Line of Thought on Solving 
Our Country's Grain Problem—edited by Lin Daojun 
(2651 6670 0689)] 


[Text] Our country is a large agricultural country with a 
population of 1.1 billion. For a rather prolonged period 
to come, the grain problem cannot be dealt with care- 
lessly, and far less should we say lightly that the “grain 
problem has been solved.” Starting from our country’s 
basic national conditions, and the conditions of the 
world’s grain reserves gradually falling and the strin- 
gency in grain production, and taking into consideration 
the special point that in our country the demand for 
commodity grain 1s principally centralized in some 100 
large and medium-sized cities and towns. we believe that 
the direct linking of cities and counties and establish- 
ment of specialized grain counties is a precise and 
workable policy for the solution of our country’s grain 
problem. 


of Cities and Counties 
Grain Counties 


I. Contents of the Direct 
and the Establishment of 


The so-called direct linking of cities and counties and 
establishment of specialized grain counties refer to the 
estatiishment of relatively fixed, cooperative relations, 
having grain supply as the center, between large and 
medium-sized cities and towns and nearby grain pro- 
ducing counties, and making these counties, with the 
effective support of the cooperating cities and towns, 
truly become specialized grain counties, the grain com- 
modity of which is high in quality and large in produc- 
tion volume. The concrete contents of the cooperative 
relations between the cities and counties include: |) The 
cooperating counties are responsib': for stabilizing and 
protecting and ensuring the quality aad quantity of the 
supply of commodity grain (with the possible expansion 
to a portion of agricultural products and animal hus- 
bandry products) to the cooperating cities and towns, 2) 
the cooperating cities undertake to refund or return a 
portion of the grain subsidy (another portion to pay for 
the management expenses of the grain departments) in 
the original purchases of commodity grain and a portion 
of the profits for upward delivery of the industrial 
departments (mainly the industrial departmenis using 
agricultural products as raw materials) to the cooper- 
ating counties to help the latter in carrying out expanded 
reproduction and readjusting the distribution relations 
of interest between agriculture and nonagriculture, 3) the 
large and medium-sized industrial enterprises in the 
cooperating cities adopt appropriate supportive forms 
and the lateral combination form in expansion and 
distribution of production and from various sides such 
as capital, technology, talented personnel, and so forth to 
aid and cooperate with the counties in the development 
of industry, commerce, and the building. transportation, 
and service trades. For example, Wuhan City may be 
directly linked with the counties (or towns) of Jianli, 
Honghu, and Jiangshan of the Jianghan plains of Hubei 
Province. Based on a population of 3 million residents 
consuming commodity grain in Wuhan City, for an 
entire year around 1.8 billion jin of commodity grain 
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the portion for direct consumption) 1s needed. The three 

counties (or towns) each year would deliver about 1.8 
billion jin of commodity grain and hence there would be 
nO question regarding the supply of grain to Wuhan. 
Similarly, in commodity grain supply Shanghai may be 
directly linked with certain counties in Jiangxi Province 
(gr3:a transfer from the provinces of Jiangsu and Zhe- 
jvang to Shanghai has become increasingly difficult), and 
Guangzhou may be directly linked with certain counties 
in southern Hunan Province. This kind of city-county 
direct link and urban and rural cooperation has four 
major advantages: |) Large and medium-sized cities and 
towns can have a rather prolonged and stable supply 
channel of commodity grain; 2) Grain-producing coun- 
ties have a long-term and stable source of agricultural 
investments, 3) It is beneficial to the formation of 
collective operation and dimensional operation in grain 
and to heightening the output rate of grain; and 4) It is 
possible to promote the specialization in grain produc- 
tion of a small number of counties. This not only can 
solve the problem of the supply of commodity grain to 
large and medium-sized cities but can also make the 
majority of counties refrain from taking again the road 
of “taking grain as the leading factor” and continue 
enforcing the coordinated development of agriculture, 
forestry, animal husbandry, fisheries, industry, com- 
merce, construction and building. construction mate- 
rials, transportation, and various service trades. This 
sort of direct link between cities and counties can pos- 
sibly. on the basis of consolidating agriculture, form a 
new type of cooperative relations of reciprocal aid, 
benefit, compensation, and promotion between the cities 
and the countryside and between industry and agricul- 
ture. 


il. eres SSeS Cease ane Cenates one 
Establishment of Grain Counties Constitute 
the Correct Choice in Getting Out of Grain Difficulties 


At present, the dilemma in our country’s grain problem 
is the supply of commodity grain lagging behind 
deman«.. Actual practice in recent years has shown that 
there are four big categories of contradictions seriously 
affecting the peasants’ enthusiasm for planting grain in 
the main grain-producing regions: 


The first large group of contradictions consists of the 
contradictions caused by the irrational price of grain and 
the overly low benefits derived from planting grain in 
comparison with other crops. The main ones are: |) 
contradictions in interest between the base-counties of 
commodity grain becoming poorer the more grain they 
plant and the non-commodity-grain-base counties with 
developed township and town industries becoming 
increasingly wealthy with the increasing development of 
their nonagricultural activities, 2) the natural resources 
of counties serving as commodity grain bases are gener- 
ally suited to many kinds of activities (such as frequently 
being suited to planting grain and also to planting 
economic crops), hence the contradiction between the 
relatively low income from planting grain and the rela- 
tively high income from planting economic crops: and 3) 
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contradictions arising from the uneven distribution of 
interests between the grain-pianting peasant houscholds 
and non-grain-planting peasant households in the coun- 
lies serving as bases for commodity grain (particularly 
when the non-grain-planting peasant households are 
engaged in township and town enterprises) 


The second group of contradictions consisis of those 
arising from the agricultural p-oduction conditions 
becoming daily worsened and the practices of the plun- 
dering type of “expandec reproduction” duc to the 
pressure of demand for erain. Because of the disparity in 
the comparative benefits. not only the extensive masses 
of grain-planting peasant households, but also local 
governments al various levels, seeing the small return 
from agriculture. Moreover. the state (central govern- 
ment), due tc industry being in difficulties Owing to 
currency inflation, 1s powerless for the present to 
increase its investments in agriculture. The results 1s 
deterioration in the production conditions of agriculture 
and im particular great damage to farmland water con- 
servancy facilities, which are in the stage of so-called 
“eating up their old capital.” The grain production 
conditions of the broad masses of grain-planting peasant 
households can only become the maintenance of a kind 
of very simple reproduction. For the sake of ensuring 
that aside from providing sufficient grain for themselves, 
they still can have a surplus to meet the tasks umposed by 
the state in the form of fixed purchases of grain, they 
cannot but resort to various operational forms of a 
plundering type of so-called “expanded reproduction.” 
Obviously, this type of “expanded reproduction.” taking 
the form of “draining the water from the poo! to catch 
the fish” can cause enormous damage and cannot con- 
tinue for long. 


The third large group of contradictions consists of those 
between small production of the family type and the 
large-scale demand of society. For a long time. quite a 
considerable portion of the commodity grain needed 
every year by the jzrge cities and towns in our country 
has come principally from the thousands and thousands 
of grain-planting peasant households in the commodity 
grain base areas. In this type of grain houschold (also 
called specialized households) and the specialized vil- 
lages they have formed, whenever the smal! production 
method depended upon meets with natural calamity, 
grain production decreases greatly, and as a result the 
motivation to plant grain cannot be high and the fluctu- 
ations in the supply of commodity grain are rather great. 
If. in the whole country, a large number of base areas for 
large-scale grain production. such as the large and 
medium-sized state-run farms or specialized grain vil- 
lages should be lacking. then for a rather prolonged 
period of time, it would be difficull to case the contra- 
diction in grain supply and demand 


The fourth large group of contradictions consists of the 
contradictions arising out of the rather great elasticity mn 
the supply of grain and the rather low elasticity in the 
demand for grain against the backward conditions in the 
grain storage and transport facilities in our country. At 
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present, grain production in our country can be neither 
low nor high; if too low, then shortage follows, but if too 
high, then both storage and transport will be difficult. 
tience, this can easily produce periodic fluctuations in 
the production volume of grain. 


There are only three ways to solve the above-mentioned 
lour categories of contradictions and to effectively 
arouse enthusiasm for planting grain on the part of the 
broad masses of peasants and make them willing and 
happy to shoulder the big task of providing commodity 
grain for the over 100 large and medium-sized cities and 
towns in the country: 1) Raise the prices of agricultural 
and sideline products and reduce the scissors differential 
between industrial and agricultural products; 2) Let the 
governments at various levels take the lead in increasing 
the investment input in agriculture; and 3) readjust the 
interest distribution relations between agriculture and 
nonagriculture in the rural villages. Comparing the three 
methods, the first is difficult to enforce at present, while 
the second and third methods are feasible but there may 
still be difficulties. First, the principal important body in 
increasing investment input in agriculture at present 
cannot possibly be the state (because it is financially 
powerless to make more investments), nor the peasant 
households (they will feel that they will be too much on 
the losing side), and thus the burden will fall on the 
shoulders of the local governments at various levels. This 
requires arousing their initiative and activism in 
investing in agriculture. 


Second, in readjusting the interest relationship between 
agriculture and non-agriculture, industry's subsidy to 
agriculture cannot be confined to one village or the 
countryside only, but should be enforced in a county or 
on an even larger scale. The enforcement of | direct link 
between the large and medium-sized cities and towns 
and the grain-producing counties generally can solve the 
above-mentioned difficulties. Seen from the side of the 
cooperating cities, returning a portion of the grain sub- 
sidy and industrial profits to the cooperating county 
supports agriculture and they themselves have no 
increased burden and, moreover, profits can be attained 
through reducing the number of intermediate stages in 
the inward transfer of grain and procuring the grain 
supply on time. Seen from the side of the cooperating 
counties, their direct receipt of a portion of the grain 
subsidy and industrial profits 1s equivalent to increasing 
their investment in agriculture. This sort of cooperation, 
which benefits both the cities and the countryside, as 
well as industry and agriculture, is in essence using 
industry to subsidize agriculture and industry to build 
agriculture on an even larger scale. 


III. Several Problems Needing Solution 
|. Problem of understanding 


a. Direct linking of cities and counties 1s different from 
the cities guiding or leading the counties. 


First, the principal manifestation of the direct linking of 
cities and counties is a kind of economic relations in 
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contractual form, and it includes no administrative 
relationship. (the prerequisite of cities guiding or leading 
counties 1s the cities controlling the counties). 


Second, cities guiding or leading counties is confined to 
counties in the neighborhood of cities, and the counties 
may, Or may not, be commodity grain bases. But the 
counties in the direct linking of cities and counties must 
be commodity grain bases and hence may be either in 
and around the cities or far away from the cities. 


Third, the two kinds of counties play different roles in 
relation to the cities. The counties guided and led by 
cities generally play their role as bases for subsidiary 
food products for the cities, whereas in the case of direct 
linking between the cities and counties the latter gener- 
ally perform the role of commodity grain bases. 


If it is said that the direct linking of cities and counties is 
also version of cities guiding or leading the counties, then 
it can only be said that this is cities guiding or leading 
counties on a much larger scale and cities guiding and 
leading counties without administrative subordinate 
relations. 


b. The establishment and development of specialized 
grain counties is an important mark of the prosperous 
development of rural commodity economy. 


Seen from the specialized grain counties, themselves, 
they may possibly be engaged in a kind of “unitary grain 
planting, “but because of their being commodity grain 
bases and, in accordance with the demands of the 
agricultural regional division of work on a nationwide 
basis, enforcing the specialization, centralization, and 
socialization of grain production, their labor produc- 
tivity rate is high and both their commodity rate and 
commodity volume are high, and compared with the 
counties which are large and comprehensive or medium- 
sized and comprehensive, their grain production costs 
are low, while the benefits are high. Hence, this type of 
county being counties which are developed in specializa- 
tion and commercialization, we should not consider 
them as not being developed in commodity economy just 
because their township and town enterprises are for the 
time being still undeveloped. Our county being in the 
initial stage of socialism, if we do not establish and 
develop a number of specialized grain counties, then the 
rural economy and the entire national economy will lose 
its foundation for development. 


2. Problem of policy 


a. The state should support the local governments in 
adequately raising grain prices in the relevant localities 
so as to give back to agriculture a portion of the indus- 
trial profits. In essence, this is an intermediate form of 
regulation and readjustment (Guangdong, Suinan, and 
some other localities have already adopted this form). 
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b. The state should employ pr: ~rential policies in var- 
ious forms, including increases in investments, reduc- 
tions in taxes, increases in loans, the provision tech- 
nology, and so forth, to protect and support the 
specialized grain counties and grasp the formation of 
specialized grain counties in the same way as it has 
grasped large and medium-sized industrial enterprises. 


c. The state and the local governments should go all out 
in supporting the growth and development of industries 
for farm use such as small chemical fertilizer industries 
and small farm-medicine industries. 


Article Views ‘Double-Track’ Purchase of Grain 
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{Article by Fan J:anguo (2868 1696 0948) edited by Liu 
Qichang (0491 0366 2490): “An Analysis of the “Dou- 
ble-Track™ Purchase System of Graia”’] 


{Text} Conversion of the state’s purchase of grain from 
unified purchasing to the “doubvle-track™ system has 
played a definite promotional role in opening up the 
channel of grain circulation, arousing the peasants’ 
enthusiasm for production and activating the develop- 
ment of the commodity production of grain. However, 
seen from the actual practices in recent years, many 
problems exist. The writer wishes here to offer some of 
his views thereon. 


I. Defects of the “Double-Track” System 


The so-called grain purchase “double-track system prin- 
cipally refers to the system in practice whereby in the 
contract enforced by the state in grain purchasing. fixed 
purchasing, and market negotiated purchasing go hand 
in hand. Its real essence is: In the fixed purchasing 
portion of the contract, the grain price is fixed by the 
state while in the the negotiated purchase portion it is 
regulated by the market. In actual practice, the main 
defects of this system are: 


1. It is the hotbed for the breeding of “people indulging 
in buying and reselling for profit. Following the stringent 
Situation in grain supply in recent years, the price of 
grain outside fixed purchase has been extremely slow, 
and the disparity between parity and negotiated prices 
has steadily been widened. This has given the profiteers 
in grain reselling a good opportunity. Seeing that the 
handling of grain is a profitable trade, certain non-grain 
departments have openly dealt a hand in the grain 
business and taken advantage of the “double-track” 
system; some departments, employing legitimate mea- 
sures, first purchased grain from the state grainery at 
parity prices and resold them at negotiated prices; some 
business units or individuals with a definite economic 
strength would offer prices slightly higher than the parity 
prices to purchase grain coupons and subsequently use 
the grain coupons to purchase grain from the state 
grainery at parity prices for reselling: some peasants 
would purchase from the state grainery rural relief grain 
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at partiy prices and then resell the grain at negotiated 
prices; what is even worse is that certain units dealing in 
grain would cooperate with each other both externally 
and internally and would just offset in the account books 
the purchases and sales without going through the actual 
transactions, and then divide the earnings among them- 
selves. 


2. lt affects the fulfillment of the state’s fixed purchasing 
plans. The fierce onslaught of the market negotiated 
purchase on the fixed purchasing breaks the peasants’ 
longterm traditional concept on “payment of the 
national grain tax and levy is a ‘must’ and has been so 
through the various dynasties,” thus making it difficult 
to fulfill the state’s task of making fixed purchases of 
grain. The original purpose of the state adopting the 
“double-track” system in grain purchasing was that 
through fixed purchases the state could steadily hold a 
fixed source of grain and thus ensure meeting the basic 
livelihood needs of the urban residents, and that through 
negotiated purchases the surplus grain in the hands of 
the peasants could be put onto the market track so as to 
increase the peasants’ income. However, following the 
strengthening of the peasants’ concept of the commodity 
ecoromy, the concept on this ‘mandatory planning” of 
fixed purchase of grain has been weakened daily and the 
conflict in-between the “two tracks” has become increas- 
ingly obvious. Some of the peasants resorted to the 
method of reporting less than their actual output, 
avoided the performance of the fixed purchase tasks, 
stored up the surplus grain, and waited for an opportu - 
nity to dispose of it at a higher price in the market. Many 
of the peasant households who had faithfully performed 
the task of fixed purchases found that their counterparts 
who had failed to do so were allowed to go unmolested 
and then proceeded to follow suit. Result: There was an 
increasing number of peasants who failed to perform 
their part in the fixed grain purchases. 


3. It affects the economic results of the grain enterprises. 
In recent years, the state prescribed that the various 
localities should enforce the purchase, sale, and adjust- 
ment of grain at parity prices to be reinforced by 
financial contracting, and that in the event of non- 
fulfillment of the fixed purchasing tasks, local finances 
should bear the cost of converting the negotiated prices 
into parity prices. Powever, due to the limited financial 
resources of local finance, the portion of the gap in the 
fixed purchases was usually made up by the grain depart- 
ments themse!ves paying for the cost and this meant 
putting a heavy burden on the enterprises. It is true that 
enterprises handling grain at negotiated prices can earn 
certain profits, but because of certain units not bearing 
the burden of the state's fixed purchasing tasks raising 
the prices to make crash purchases, the negotiated price 
grain purchased by the grain departments was only 
sufficient io make up for the deficit portion of the fixed 
purchase grain and basically left no more negotiated 
price grain for the market. II. Necessity of enforcing the 
“double-track” system is by no means an ideal grain 
circulation system. But at the present stage, its existence 
cannot be refuted, the reasons being: 
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First, enforcing the “double-track” system, through sta- 
bilizing a certain sector, can ensure the state’s necessary 
supply at parity prices and ease up the contradiction due 
to the insufficiency in financial power. Our country 
abolished the unified purchasing and marketing of grain 
in 1985. It was in that year that because of natural 
disasters and various other causes such as laxity in the 
policy on the occupation and use of cultivated land that 
grain production showed s:gns again of lagging behind. 
But as a result of the enforcement of the “double-track” 
system with contractual fixed purchase as the nucleus, 
the state managed to continue to hold a fixed source of 
grain and ensure market supply. Under the conditions of 
grain production in our country not being well devel- 
oped, circulation of grain still lacks the condition of 
being fully de-controlled, and enforcement of the “dou- 
ble-track”’ system has the advantage of, to a definite 
extent, easing the contradiction between national 
finance on the one hand and grain production and grain 
consumption on the other. 


Second, through various channels of free purchases and 
sales, and price regulation through the market mecha- 
nism, enforcement of the “double-track” system can 
enable the peasants to derive a definite increase in their 
economic benefits. In particular, under the conditions of 
grain production failing to make any headway, it can to 
a definite extent solve the difficulty of purely relying on 
national finance to incur expenses in developing grain 
production and enable those people producing, han- 
dling, or consuming grain to each have their own way. It 
thus can open up the road to set up a new grain and 
edible oils market mechanism and inject a dose of 
vitality into the further development of the rural 
economy. 


In addition, enforcement of the “double-track” system 
also can enable the state to reduce a portion of its 
financial outlay, maintain the stability in the prices of 
consumer goods, check and restrict currency inflation, 
conform with the economic ability to bear on the part of 
the urban population, and thereby provide a suitable 
environment to the reform and construction. 


As Premier Li Peng once pointed out: “Ours is a big 
country with a huge population; the per-capita grain 
level is very low. It is possible that the grain “double- 
track” system will continue in existence for a number of 
years from now on. The writer, through actual practices 
for several years in the “double-track™ system and based 
on the thought of ensuring the development of the 
positivism for grain production on the part of the local- 
ities and the peasants to start with as a consideration, 
initially thought of the following two counter-measures 
for the reform: 
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1. Unifying the “two tracks” into one, and carrying out a 
mixed purchase price, that is, combining the track for 
fixed purchase and the track for negotiated purchase into 
one, principally aiming at a combination of the prices. 
The new purchase price should be formulated on the 
basis of the current guiding price of the state giving due 
preference to the current market condition. In the pur- 
chases the state makes a unified enforcement of this 
price. The price takes the county as the unit. Planned 
control and management !s enforced. Units below the 
county level will handle purchases only and do their 
utmost to purchase the quantity of grain that should be 
purchased. Meanwhile, the state adopts a preferential 
policy vis-a-vis grain purchases, such as offering parity 
prices for chemical fertilizers, diese! oil and so forth. The 
parity prices may be directly quoted and offered as open 
subsidies to the fixed purchase price so that the peasants 
may obtain obvious and actual benefits. 


2. Opening up on all sides and directly changing the 
underhand or secret subsidies to open subsidies, that 1s, 
employing the law or value, smoothing out the whole 
grain pricing system, replacing the “double-track” with 
the “single-track”, and establishing the grain circulation 
structure of exchanging at equal value. Opening up the 
grain market make take two steps. The Ist step ts 
perfecting the taxation system. The state, through appro- 
priately readjusting the rate of the agricultural tax, 
enforces an all-around collection of the agricultural tax 
in kind, fixes the tax collection base figure according to 
the grades of the farmland, incorporates the peasants’ 
obligation of selling the grain at a low price as per the 
fixed purchase agreement into the agricultural tax, and 
separates the obligation which the peasants should per- 
form from exchange at equal value in the market. In the 
2nd step, the state may, before the start of the grain year, 
sign a purchase agreement with the peasants, and nego- 
tiate with the peasants a fixed price on the basis of the 
market price of the preceding year and the anticipated 
price of the current year. This may be done once a year 
or once every several years. After decontrolling the 
purchase price, the secret subsidies should be changed 
into open subsidies in the grain sales and a grain and 
edible oils subsidy at parity prices should be added to the 
salaries and wages of the staff members and workers. 
while the supply of mouth grain to urban residents 
should be on a fixed quantity basis and not on a fixed 
price basis. Such a supposition should be first tried out in 
regions which possess the necessary conditions, and after 
the successful experiences have been obtained, it should 
be expanded with great caution. It will surely play an 
active and promotional role in the establishment of a 
socialist grain market and the further establishment of a 
new order for the commodity economy of the entire 
society. 
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